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CONFIDENTIAL

July 3, 1939

To the Board of Trusteesa

We have ended the second session since the outbreak of hostilities with=-
out serious inconvenience and with no compromise whatever as to academic or
religious freedom or the national loyalties of our Chinese faculty and of the
students. We are quite aware of being regarded by the Japanese military as the
chief remaining stronghold in North China of "anti-Japanese" or "Communist"
sentiment and of the danger this implies of being attacked at any time by irre=
sponsible minor officers or their Chinese mercenaries., We know also that there
are paid informers on our campus reporting on all that happens or is printed
here with a meticulous fidelity which is not without its amusing aspects. On
the other hand we have no evidence as yet of any action directed specifically
against our institution. There are innumerable petty annoyances or the
attempted enforcement of regulations which are ineviteble in a time of mili-
tary occupation and which we have tried to meet with a blend of friendliness
and firmness. They naively reveal much curiosity as to our affairs and absurd
suspicions about us which suggest how much of their blundering in this whole
invasion is due to a strange lack of psychologicel insight. They are corre-
spondingly pleased by any recognition of them or by the hospitality oceasion=-
ally extended.

Their repeated efforts to induce us to have a Japanese teacher =~ even
to the point of threatening - and our refusal to be intimidated whilc at the
same time adopting a course not merely negative but one that indicates a
positive attitude of readiness to cooperate under proper conditions is perhaps
the best illustration of our relationships with the Japanesc authorities.
Their idea was to have a teacher of the Japanese language, prcferably a young
man, whom they could depend on to keep them informed as to what went on here
or even to carry out instructions of theirs. They are unable to understand
that the presence of such a man would be resented, that no student would elect
courses under him, that social interecourse would be strained and limited to a
fow conscientious individuals chiefly westerners, and that in general such a
device so far from allaying anti-Japanese feeling among us would inflame it,
while at the same time eggravating their own dissatisfaction with us. It may
be pertinont te quote a paragraph on the subject from my Annual Report to the
Board of Managerss:

"As we have boen observing the lengthening tragedy of this
conflict between two neighboring countries, which should have
mutually beneficial relations, the convietion has been forming
that a university with our Christian and international character
has a duty morec than merely to function as usual and to preserve
its patriotic integritye We should experiment in mothods of
restoring friondly intercourse and appreciation cach of the
other's problems or aspirations and thus help toward lifting
the plano of adjustment to onc of intelligont respcct and frece
association, rather than that enforced by military victory or
defeata

"With this in view, wo have invited Profcssor Re Torii to
join our faculty for tho coming academic year as Visiting
Rescareh Professor in the Harvard=Yenching Institutes Dre
Torii has had a distinguishod carcer both in anthropological
and morc rocontly in archaeological investigation, especially




To tﬁo Board of Trustees -2~ July 3, 1939

in different parts of China, and has an international reputatione.
Ho is widely admircd in Chine for his learning as wcll as for his
modesty, gentloness, and sympathy for this country. Hec is a
scholar of the firsterank in his owm country and rcpresents the
best type of its traditional culturce Dre Torii is scventy years
of age, but plans to spcnd much of his time in the field, pursuing
his favoritc studicse His wifc and two daughters, cducated at
Columbia and Paris respeetively, will comc with him. It might be
added that this invitation was extendcd only ufter it had beon
made ummistekably clcar that we would not agrcc to having a
Japancsc on our faculty under any scmblance cven of military
coercion, but that woe would use our judgment es to when and in
what vay we might mako this venture cntircly of our own volition
in order to do our bit toward gencrating good=will and according
to our rogular proccdurce If this essay in international idealism
proves sucoossful, wo may makc furthor cfforts in the same dircctions"

It only rcmains to add that our invitation to Dre. Torii and his accept=-
ancc huve been widely and favorably commented on in the Japuncse press, and
that we are trying to explain to our Chinese public what are the real motives
for this decisione

It will be of interest to you to learn something of what has happenecd
to our graduntes of lust monthe They do not of course care to take employment
in any of the Jupanese=-controlled governmental or subsidiary agencies in this
region, und almost any career in North China involves some wcquiescence in this
hated military domination. About the only forms of escupe are employment in
mission work (extremely limited) or joining the guerillases One of the object-
ives in my rccent trip south was to explore possible openings and to establish
contacts for students of ours who desired to engage in putriotic services. The
University hus been enabled through special gifts to help in the oxpenses of
travel for thosc who needed ite I feel immensely cheered by the response of a
large proportion both of men and women who have voluntcered for various acti-
vities with only the barest living allowancc, physical discomforts and no
slight danger. Others are going abroad or continuing here for furthor study
or have found positions of the more normal types But we can feecl the satis-
faction of knowing that theso graduates of ours arc - with only very few if
any exceptions = eagoer to use what thoy have learned here in the spirit of our
controlling ideals for thc welfare of the nation and arc not being prevented
from doing so because of the circumstunces of our location. It suggests the
wide range of socially reconstructive and public-spirited endcavor which is
alroady calling for trained lcadership and will be irmensely augmented in the
post=war devclopments.

It is now two ycars sincc tho outbreak of the presont hostilitiese The
militory situation is tonding toward the failurc of the Japonuse forces to make
any notable udvancc, dcspitc constant efforts in many dircetions, oand the in=
crcesing initiative and cffcetivencss of the Chincsc troops in thwarting thosc
objcetivos. This is not to imply that the Chinesc arc winning or can drive the
Jepancse back, but it docs indicate o woakening of Japanesc superiority and cn
improvemont in tactics, togother with incrcasingly heavy Japancso easualticse
If, s seems probablc, the final outcome will depend lcss on the purcly mili-
tary conflict and morc on a mixturc of cconomic and cmotionul factors, then the
continucd lack of spectacular victorics or gains will have o dopressing cffeet
on the Japancse public which, combincd with financial strain, will compcl their
rulors to attompt a scttlemont of the kind that China could accopte As I huve
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oftcn pointed out beforu, the irrcconcilable contention will be over North China
which the Japanesc alrcady troat as a sccond "Manchoukuo" and must be ingludecd
in a frec and indcpondent nation beforc Chincsc rcsistanco ceascsSe

The latcst cfforts of the Japanocsc to find o political solution centre
around Wang Ching=wei who hos now gotten into their clutches and must do their
biddinge. Hc was scent here a fow days ago to win the vetoran rotired militarist,
Wa Poi-fu, to join in his program, but thec old gencral rcfuscd to sce Mro Wang
dospitec insistent pleading by Chincsc hirclings, an claborate gift by Japanesc
to Madamc "l and other forms of prcssurce Mr, Wang moct Japancse officials and
Chincse puppcts but had to loave aftor two days in a Japancsc militery planc
having lost facc badly ond failed completely in his moin purposce The present
plan is to have him sct up in Nanking an "All the Peoplc Government" covering
occupicd arcas South of the Lung-Hai Railwaye North of that Railway will be
constitutcd o speeial administrative "pive Provincc Political Commission" rc-
viving thc Chincsc compromisc schome of two ycears or more before the outbroak
and ombracing five northorn provinccs. When the spccious Wang Ching=wei deviece
fails to c¢licit any popular allcgiancc = as it will - it would scom that the
Japancse will have oxhausted their cfforts at any pretonsc of a truly Chincsc
government that thcy can dominatce From then on thoy will have to choose be=
tweon stark, naked conguest of 211 China and its continucd military occupation
or willingncss to respeet the indepondcnec of all China within the Great Wall
by thc withdrawal of their military end naval forcos from Chincsc territorye
Any lcsscr figure ofter Wang Ching=wci would bo in thc naturc of an anti-
climax, just as thc present playing=up of o rencgade rcpudiated by government
and people registers the frustration of repcated Japoncse attompts to disguisc
their colonial ambitions under the figments of spontancous Chincsc movementsae

Whatover ho the ultimate British policy in dealing with the issuc of the
Ticntsin Conccssion, this at least scrvos the purposc of meking unmistakably
cloar the Japancse intentione The delivery to them of four prisoncrs charged
with thc assassination of a now officicl in the locel government was ncver
anything morc then 2 prctcexte Any other might have scrved or onc could casily
have boen framede As long as Englond continucs to aid in maintaining Chincso
financial stability the Jopancsce cannot crush the Chiang Kei-shek Govermment
and achicve their attempted conqucste They must thercforc try to humiliate or
haross England until she oxtonds hor timidly irresolutc policy of appcascment
to the point of sacrificing China to her own tcmporary advantagce

Should England yicld it will be the beginning of further cncroachments e
The Tiontsin Concossions will be taken over by the Japanese - not returned to
China except porhaps in namce My guess is that the next vietim will be the
Kailan Mining properties (associatecd in his carly carcer with the name of Mr.
Horbort Hoover) and then the Legation Quartor horce. They will consolidatc
their grip on North China first bofore taking over Shanghai and other scttle=
monts in tho southe. This will be the beginning of the complcte climination
of British interosts from all Chinas The French will comc next and be
rclatively casy to dcal withe Americe will have her turn last as the onc
most to bc fearcd, and meanwhilec to be lullcd into indifference and fancicd
scourity. ‘

Therc is not the slightost question as to the recality of thosc aims nor
as to thc ruthlcss disrcgard of human rights or of civilized procedure in carry=
ing them into offect. Tho only diffcronce among Japancsc is as to details of
proccdurce For instancc, thc prescnt Wang Ching-wei boom is being promotcd by
the oxtrcmist party lod by thc prosent Minister of War and thc notorious
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Doihara, and opposcd by the morc modcrate Kita group who with Wang Ke-min
control the local situatione Goneral Kita has rcached the point of advocating
dircet nogotiations with the Chincsc Governmont but the morc violeont faction
scom to be in the ascondancy for thc noncce I rather imaginc that it is this
samc cxtromist clement which has precipitated the Ticntsin crisis and is forc-
ing thc acquicsccence of tho Tokyo authoriticse In any casc thc Japancsc policy
is thus discloscd in glaring clarity and the westcrn countrics arc being teostcd
out again as to how far Japan can violate troatics and continuc her monopolistic
aggrandiscment with impunity.

On cvery ground of moral obligation, of national sclf-intcrcst cxecept with
the most stupidly short-sightcd outlook, and of jdecalistic cndcavor to croatc
o now and noblor intornational order we could so casily give Japan the warning
that would rostrain the rcekloss cxtromists and strongthen the sancr and rcla=-
tively liberal forces, rathor than allow things to drift until we shall suddcnly
fool driven to the usc of drastic measurcs, Any comment thercforc on how long
the prescnt var will go on and what will bc its outcomc incvitably onds up in
spcculation as to whet England and the Unitcd States arc going to do about it
and whene China will carry on to the ond unless abandoncd to hor fate by
supposcdly fricndly nations and cven then she will kcep it up as bost she cane

Mcanwhilc we have at last signed contracts for thc rcopainting of our
acadomic buildings and rcsidonccs. In tho years immediatcly precceding the
outbrcak and during thc two ycars since wo have ncglccted all but the most
urgent repairs, not caring to wastc moncy on a plant that wc might have to
abandon or that Japancsc troops might occupy or destroye The decision to
undertakc this item of normal maintcnance is thereforc symbolice It moans
that we dare to bolicve that somchow becforc too long this rogion will again
bc incorporatod in a Frcc China and that wo must continuc to bear our witncss
and rcnder our contribution toverd the rcalization of this incxpressibly vworth-
whilc achicvomente

Very sinccercly yours,







July 5, 1939
Desr Dre Stuarts

This letter is to sumuarize the lutest developwents in our
negotiations with Re. brang Fuiton.

On June 13th we received your cutle us followsse WFULTON RalK
SuLakY LECTURERe TEAVEL USUAL SHOKT=TERle™

This srrived just as the scbrier Coumittee nad completed & series
of consultutions with Mre Fulton, in the course of which it became clear
that he would at this time be availuile for only & one=year sppointuent.
Inasmuch as the Committee wus under the iusression that the field cesired w
nen who could come out for the three~yeur term at least, the Comnittee was
inclined to turn to zn sctive search for some other candidate. Xtdld not,
however, have any other .ui very deiinitely in mind. Two or three other
gromising mem hed been suggested, but all of then are married, ana it wus
the Committee's judgment that the field would not wish to undertuke the ad-
ditional expense of providing for = marriea couples On June l4{th we sent
you the following ceblos— "FULTON I8 aVall..oLl FUR ONE YEait ONLYe TIXS IS
CONSIDEHED UNSATISFACTURY UiLics WE ARE NOTIFIED OTHER#wISEe NOW SEARCHING
FOR OTHER CANDIDATESe®

about the twenty-secoad or June we receiveu lue iollowing cable
which was sent fiom Peking Ly wasateur radio on June i8ths— "aPPROVE FULTON
ONis YhaRe TRAVZL siHANGEMENTS DISCRETION OF ThUSTEESe CaiulLE FINAL DECISIONS®

We Lumediutely wede arrungements to call another weeting or the
Mcbrier Foundation Comuittee. (Since wr. Gamble is now in Europe una hire
Mcbrier in Oregon, we were able to get together only Dr. Fairfield and Dr.
Northe) The Committee expressed its willingness to go ahead with a one=yeor
sopoantuent of kMre Fulton, if & satlsfactory financial basis could be worked
oute. Since lir, Fulton has been sgending wost of his time during recemt years
in post graduate study, he hes not been zble to accumulute any reserve of
personal fumdse Obwiously, he could not suve enough auring one year {rom his
salary as a lecturer to cover amy substantial purt of his travel to wnd iroa
Chinse Therefore, it would not be possible for him to uccept & one-your up=
pointuent unless the University was williing to pay his travel to und from the
fielde The Comaittee wus willing to accept financiul responsioility for both
the sulary and the travel, except that it felt that it could not rightly ex-
oend McBrier Foundution fumds beyond the suppori of the program fo: which the
Foundation is estublished. Inssmuch as it is umderstood that a part of Mr.
Fulton's time will be dewoted to teuching work im the School of Religion, the
Conmittee felt that whatewer pro rata shuie of Mre Fulton's time is devoted to
teaching work should be supported from the School of Religion budget - includ-
ing the same pro rata share of his travel expenses. _It was therefore gdecided
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to send the foilowing cablegrau, which went forward on July lsts=— ®icBRIER
FOUNDATION APPROVES APPOINTMENT FULTON ONE YE4R INCLULING PAYMENT &LL TRaVil
#wITH UMPERSTANDING FOUNDATION®S BUDGET SHARES POTAL EXPENSE ONLY PROPORTIONATE
TI4E FULTON GIVES FOUNDATION'S PROGRAM., CsBLE WHETHER AGRELABLE,®

On July 3rd we received your cable as followss~ WVULTON TEDWS
ACCEPTELS"

¥e immedistely comsunicated thds to Mre Fulton, wnd he is now
actively engaged in arrangements for his salling. We have udvised hiz to
muke plans to arrive in Peking sbout the first of September, so that he will
be on hand in plenty of time to begin the work of tae sutumn semestere We
hope that within a week we can send you further detalls as to his suiliag
dates and &t that time will also send you & copy of the letter we are giving
to him setting forth our understanding as to the details of his appointment.

Very sincerely yours,

Dr., 3o Leighton Stuart
Yencning University
Paking, China

BGswP
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Dre Be Aes Garside
150 Fifth Avenuse
New York, N.Y.

My dear Garside:

Your cable brings news about Miss Cookingham being

delayed for a year on furloughe This is slightly obscure,
but we shall assume that it means a perlod continuing until
after the summer of 1940, It is not impossible that we shall
meanwhile have to make other arrangements which may prove
sufficiently satisfactory to make less urgent the desirebility
of her returne This will be the more so, if she herself has
eny hesitation about returning then for the usual period between

rloughse However, all this can be taken up more definitely
in the light of her own physical condition and other factors
as they take shapes

We note with satisfaction that Mr, Fulton will definitely
arrive here the first of Septembers

Very sincerely yours,

\
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Dr. Be Ae Garside
150 Fifth Avenue
Ner York, N-Y.

My dear Garside:s

Replying to your cable of inquiry this morning, on June 27 the
following message was sent through the American Embassy Amateur Radio
Service, assuming that it would go through sotisfactorily. "Gratefully
accept offer Kuan Yushan writing"e Apparently there has been a slip
in this method of transmissions We are, therefore, sending the same
nmessage today by commercial cables This case has involved a great deal
of somewhat emotional discussione The young man himself is extremely
eager to have the opportunity end his father is generously underwriting
his expenses, although he has only the income ol the principal of a
Christien girls school, and & rather large family. The present exchange
is of course cruelly unfavorable to hime We have not been able to find
any other resources here to supplement the tuition and the $600 raised
by lrse Parlin and Miss Ratiibonee Ke Ae. Wee hopes, however, that he can
work at International House and get substantial help from that sources
He is also counting on assistance from & friendsof his in Leonia and
possibly in other ways. The University attitude is that he 1is going
because of private assistance and there is no obligation on either side
on his return heree On the other hand, we a1l want him back, and look
forward to his more or less permanent connection with us in features
for which this will give him special fitnesse e is a fine young man
and deserves all that can be done for hime

Very sincerely yours,

iy/f,@:i——;.w- S leear K
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Deur Dre Stuarts

Let me ucknowledge receipt of your letter of June l4th, to
shich you attuched coples of your correspondence wilth the Peking Branch of
ths Natlional City Bank of New York.

We recognize ol once the iwporiance of the questions reiped by
My, Ball @8 to the authority of various indiviauals to operate the curreat
sccounts curried by Yenching University in the China branches of the National
City Bank of New York. we can understand why the officers of the bunk would
like to have this matter clariried Just at this time whenmny umnexpsclec dif-
ficulties und crises may have to be faced ut short notice. At the game time,
it 1s very difficult from the standpoint of the University to deasl with these
questions in thoroughly satisfuctory ways.

I au sure that in normal times, the Boura of frustees woulid cone
sider that itis unwise ifor it to tuke any direct responsibiliiy in these
matlers, ana would call uttention to the fact thut under the Constitution and
By-lsws of the Board of Trustees and the By-laws of the Boerd of Munagers,
responsibility for the hundling of all these business wuatters in China has
been delegated to the Board of dunagers. 4s you will remember, the pertinent
paragraphs dealing with the responsibility of the Menagers ure as followss=

®Constitution of Yenching Unjversity, article IV, Section Z.

"The Boerd (of Trustees) in its discretion from time to time may dele-

gate during its pleasure und in so fur us may be permitted by law to

the Bourd of Munsagers of the University constiluted as hereinufter
provided, such natters of University administration as it mey determine....

(] tution of Yenching Universi article VII, Section

*The Board of Munugers shall be immediately responsible for the admine
istration of the University under supervision of tne Board of Trustees,
and shall possess such powers as from time to time may be delegated to it
by the Bosard of Trustees as in article IV above provided.”

8Bvelaws of the Bourd Trustees, article XV.

®*The Board of Managers shull be constituted ss providea in the Constitu—
tion, asd organized in the manner specified in their Byelaws.®




Dr. Stuart July 11, 1932

wiy—lawg 0 Hourd of Managers, article 11, Section £e

“Phe Board of Manugers shull share jointly with the President the
responsibility of the proper care and maintensnce of all the real
estate and personal property belonging to the Corporation utilized
by the University, ana shail through the President be accountable to
the Board of Trustees for the custody wnd uss of wll funds reeeived
by the Bourd from the Board of Trustees. Lonutions to the University
mude directly to the Board of Managers ghail similarly be accounted
for to the Bourd of Trustees and may be employed by the Board of
Muncgers in accordance with the wighes of the donors, provided always
such use shall be for the purpose ol end in sccordances with the fundu=
mental principles end objects of the Corporation us providsda by its
Churter wnd Constitution. Expenses or obligations shail not be ine-
curred by the Board of Neanagers in Excege of the budget a-proved by
the Boara of Trustees except upon specific suthorizetion by the HBoara
of Trustees.®

From the ubove quotations it sesus clear that &1l of .the current
funds for thae operations in Uhinu of Yenching Univerasity are placed in the
hands of the Board of Munagers, which is accountable "for the condition, cus=
tody and uses" of &1l such funds. Certuinly this authordt, and raspoasibiiity
includss the banking arrangements Ior deprsiting and disbursing such cu rent
fundse

Dut we realize that &t the present tiawe it muy be difficult to
have the Board of Munsgers perform all of its functions in & normal mennars
¥r. Evans andé I ave trying, therefore, to get the proper committees of the
Boarc of Trustees Lo ylve as prompt consideration as they csn to the matter
you relse. Of course we can not meke wny predictlons as to what the cou-
mittees will decide, but we will suggest to thea that the Trustees consider
adopting temporary meusures which will help to regularize your relctionships
#ith the National City Bunk until it is possible for the Board of Menxgers to
tuke the necessary actiom. It will, however, be some tiue vefore the Trustees
can Gesl effectively with this juestion, beceuse the neubers of the Board ure
now scattered for the summer, and & well attended meeting of any committee is
impossible until after Labor Day. The issues at stake ure too importunt to
stiewpt to deal with the matter by correspondence YOiLe.

%e would sugge:t, therefore, thut, without waiting for formal
sction by the Irustess, you consicer the yuestion of whether it wuy be posS=
aible for the Bourd of Munsgers to tuke action approving some such resolution
as that submitted by the Nutionul City Bank, This ought to be done in any
event as promptly ss the situation in China will sermit.

Very sincerely yours,

Dre Je Leighton Stusrt
Yenching University
Peking, Chinu

BaGsuP
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1f at uny point the &bove wrraiges.uls wre notv in accordunce
+ith your understunding, plesse let us inow .nd .e will diseuss the umuttor
«ith you. If these wrrengenents are satlsfuctory, will you pleuse sign the
two enclosed duplicate copies of this letter and return thom to us.

Very siaceraly yours,

kre Re Brank Falton
208 Eust 16 th Ctrest
Row York, N. Y.

FAYTLES Sy

I agree to the terms of my appoiniment us set forth sbove.
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) he wrots you on July Tth znich wiil Jrobeuly go to Chine in Lils soae

Int.auch es @ soweshut sliiler gift frow Ure Danforth lost [our
sus cowited as part of Yeaching's sbure la the 1937=33 swergency lund, wa ole
teatetivesly counting ids present gift ws wpplicubie to Teaching's shere ol
$509 5 Led5 in the 1338-5) ewergency cuisuigne e are this week closing our oC-

¢ Y ORI e, T g
s ttla short

cownbs for tho 1738=39 emergeacy Cwipalgie wlilic .0 i

oL our totul oujective, wau sone of Tuw Codlie,es wisdk not receivs eil of the
J ? )
[4 X0

puorgoncy Lunas «c Leve boen soukidg in their bshulf, #8 cea suy Gelindtziy
thot Yoaching wiil receive aid of its shere of 5655316756 Fledgee cllil Oube
stoading irom thwee ol the Yeaculay Trustess, po;uble during the ne.t fow
sontisy wtul 6y<5Jde Thus the told which will be aveilabls Yor Yuuc.ilug ob
ha pressal biue (inciuding tho remiiidnces alrsuiy sent forwuru) »ill be
Uiu60yUdlel5e » more Getaited stelemunt will b2 senl w0 the Fleld Urewsures
«t thoe enu of this week. #e hope thet with the fevoruble rates of erciclygs
Lroveilingy the Univercity «idd be uble to wcet ail of its current obiig.lioad
Tor 1338=33, to cure for soue oL the spuCial ltews concorniyg which joa uroie
us ewriier in the yeur wna to curry rorwerd & fuirly sabstantisl surgius for
the baginaing of the new yeurs «o huve found it wuch wore aifficult tuls jeer
to reise the swergency fund thon wes tie Cuse last yeare snu it is obvious O
U5 wii thut it will probubly be oven wore dirfficulil aexl yeur 10 SOCUre & dbe
ctunticl sooclel fund in adeition to ihe rogular Suurces ol inconce

Lo, whilte se wil continus to do our atwost to provide Uio Junds
chich Yeacuing saa the staer Lolleges peed in ordsr to carry on, se hose tot
you +211 be wble to begin the yeur £330=40 with fedrly substunticl rooorvii,
to avold the poscibiiity of deficits if the wmount we cun secure curing the
coning yoor io greatdy roadcoCe

Ver, sincsrely yoursy
Jre do boignton Stuart
Yencaing Jdniversity
Peicing, China

Bilagal




B July 11, 1937

Third, to continue the process of builaing up the cupital
resources of the University through securing additionul endo.ment
funds und other cupitul ifts as the situction uwey require wnd es
opportunities umay permnit,

For reasons which ure quite obvious, the Trustees try to bring the
results of all their promotionul eriorts into iuese three categories. nhere
there ure speciul current needs of the University vhich co not faull within the
reguiar budget, they try to meake a list of them «ll «t the beginning of the
yeur, and to have one couprehensive objective which will include ull of these
special needse.

In «ll these uctivities, the Trustees are werely trying to serve
the needs of the University, as they understand these needs to bes. Our recently
adopted system of making the cost of home base udministration and prowotion un
item thut is provided for in advance out of regular incoue is annoying &t tiues,
but a«t least it clarifies our proceaure in that we cen say honestly to every
donor who gives for wny purpose whatever that the total wmount of ids or her
gift will go to the designated object and that there will be mo deduction whutever
for the cost of home buse operation. snd the Trustees can aow assure the field
thet every dollur received from wny source will be transuittec to th: riela for
the objective desirea by the aonor or sdded to the cupital funas of the Univere
sity here in america, with no deduction whutevers The Trustess are euger to
have the feeling alwuys that they wre working in the closest harmony «ad the most
complete understunding with the wdministrative officers of the University in «ll
these promotional activities, &t the same time we realize thet some donors will
«lways wish to send their gifts in speciul ways, and for speciul purposes which
can not be tubulated in advance when our lists of reguler «nd special prouot.onel
objectives ure made up from year 1o yeure

wnenever donors express & desire to make thedir gifts in sowe wsuch
way, the Trustees always accept theu uppreciutively on the basis of the donors'
wishes, enu promise to transuwit them promptly as he or she may desire. They
always guard sguinst any atteapt to persusde the aoaor to chaige the designation
to some other objective which the Trustees wight consider somewhut .ore urgentl
then the one the donor hus in mind. &lso, wherever the Trustees ifina that aonors
wish to send their giits direct to Peking, we encourage thew to continue that
chennel of giving. Sometimes, when the uonor ssks advice us to the best wa) of
remitting funds to Chinu, we offer to hanole the reuittunce for him by receiving
iis check und depositing it «t once to the credit of the Figld Treasurer?s sccount
in the Central Hunover bunk und Trust Company.

In order to keep our New York records complete, it wouid be very
helptul if st leust once euch year the University would sendi us « list of all
the special gifts you have received direct fros smerican donors, .ith u brief
indicution of the purposes for which sach gifts were useds here such gifts are
inteaded by the donors to fall within one of the taree regulur cutogories listed
above = regular budget, emergency funds, or periwnent capltal fuids = proper
sdjustments can then be wadee isut if the donors wish their gifis to be outside
these three regular cutegories, our New York office will merely uuke notwtions
on the record of giving by these donors, so as to avoild unintentionsl duplice=
tious of appeuls.




Dre Stuurt July 11, 1339

would it be possible for the Fiela Trsusuror's oifice to uuke
up =t this time such & lizt of special gifts receiveu direct in Peking
during the fiscal yewr 1938-337 a5 & watter of record our Yenching oflice
hus this year forwurded by specisl remittunces the following gifts which
ve have not counted within any of the three regular categories listed ubovele

7/28/38 Ure snd irs, George Be Barbour (&50) wilyBe 1)
10/29/38 Two gifts from irse Je Fo Dhocuuker lor use
of #willium Hung 35deW

e «l.o have a record of & pledge from Mrse Edwurd De French
in the smount of $10J, payuble on or before Januury lst, 1740, to be sent
forwurd to you for use at your discretion. This we have not countad within
any of these three culegories.

Two speciul gifts shich huve been remitted to you have been
counted in the emergency fund, subject to your confirmations

12/23/38 Hrs. Francis J. Torrence, "for use of bre Stuart® §500eu)
7/13/33 lre williwa H, Dunforth, "for use by Dre Stuwrt® 50dedd

If thds procedure is agreeabie to you, we would be grateful if
the Universit; would set up the proper processes whereby similer reporte
of speciul gifts received during the year would be sent to the New York
office each year shortly after the close of your books on June 30the

Ver; sincerely yours,

Presidont J. Leigiiton Stuart
Yenching University
Peking, China

BaGslal




eur Ure Stuurts

The giit irou kir. banforth, couceraing winich we wre writing you
at this time, rauises again & . uestion which has been coming up rather fre.uently
during recent months.

The problea is thiss= .uite & n.ucber of cur Yenching friends nwve
this year expressct tie gecire tuut their gifit to Yeaching be sent dirsct W0
you, or to others oi the University stuif in Peking, o be used at your aig-
cretion. Of course we are always heppy to comply with such re.uests, wnu trafse
2it &ll such gifts promptly, sending aloag special letters to you wnd o the
Fisld Tressurer so &8 to avoid the poseibility of such gifts being mergeda with
other University funase

Qccasionsily us we carry on our Yenching gromotional activitics,
so peceive intiwations frow Yenching {riends thei they huve alresay sent thelr
contributiond direct to Peiting. Sometiwes they ure & bit wanoyed thet uny
further requests for contributions &re received from the New York office suu
they seem to feel thut we should know of the gifts they have slrewdy made direct
to the Universitye

Of course, we sre alwuys huppy 10 iearn of such giits thut have
becn forwurded direct to the field, wnd are anxious 1o cooperste with those of
you who «re in Peking in our efforts to meintsin wnu strengthen the sagport of
w1l such contributors. We should, however, work out some sysieu of reporting
such gifts received direct in Peking so us to avoid the possibiiity 01 dupii-
cation of appeais, or I fesr we wiil sonetimes give the wppeerance ol working
at cross purposes, and nothing 80 Luickly annoys snd slionutes o coutributor us
any eppesrunce of luck of coordinction und tesnworke

One other point of much less import.ace is that o «oeping Our re=
cords for the yeur reasonubly straight. sich ysar the Trustees undertake to
render three distinct types of service to Yeuching Oniversit; in the field of
mongy=-raisings=

[drety to secure frou our regulur sources of incoue & [fixed
azount wnich the Tgustees guarsntee thut they will supply 1o lencuing
University in the course oi the yeur for the support ol its regulur
vuugete

Second, the securing of special current gifts = such as the
emergency fund of «3«,603 in 19:7=38 wnd $56,331495 in 1938=37 = ahich
the Trustess proumisel to use their best efforts to secure, wid to transe
ait s end when secured, although they do not guarentee in sdvance tial
the fuil smount can be obtuined.




NORTHERN IRON ORE PROPERTIES

No. 2 WALL STREET

PRESIDENT.
RALPH BUDD,
C. O. KALMAN,
L. W. HiLL, JR.

July 12, 1939

Louis W. HiLL, NEwW YORK
} TRUSTEES

Mr. 0. A. Evans,
150 Fifth Avenue,
New York, N. Y.

Dear Sir:

We duly received your letter of June 21st, enclosing
declarations signed by J. Leighton Stuart in respect to the tax we
withheld at the source from the Trustees' distributions Nos. 48A to
53, inclusive.

We enclose herewith Trustees' distribution check No. T-8019,
drawn to the order of John Leighton Stuart, for $7.50, being refund
of that amount of tax withheld from the payment we made to Dr. Stuvart
on January 3lst, 1939 (distribution No. 523).

Inasmuch as the tax withheld from distributions Nos., 51
and 52 was paid to the Collector of Internal Revenue at Saint Paul,
Minnesota on June 5th, 1939, we are undble to make any refund in
respect to those payments and it is therefore necessary for you to
apply to the Government for the refund of the amounts which we
deducted from distributions Nos. 48A to 51, inclusive. We return
the declarations signed by Dr. Stuart in regard to these distribu-
tions as you may desire to use them in support of your claim for the
refund of the tax. As agent in this Country for Dr. Stuart we be-
lieve it proper for you to file a claim with the Government for the
return of the tax.

For your information, would advise that Form 1042, being
information at the source of tax withheld during each calendar year,
is filed with the Colleotor of Internal Revenue at Saint Paul,
Minnesota, on or before March 15th of the year following the pay-
ments of distributions and the tax withheld is paid on or before
June 15th. Your claim should therefore be filed at the office of
the Collector of Internal Revenue at Saint Paul, Minnesota.

We enclose herewith three copies of Form 843, which form
is used in making claim for the refund of tax, and should be filed
in duplicate with the Collector.




‘v, 0. A. Evans July 12, 1939

In our letter to you dated March 21, 1939 we listed in-
formation regarding distributions Nos, 48A, 48B and 49, Below you
will find similar information regarding distributions 50 and 51.

Very truly yours,

‘é?2?4¢57“

i H. F. Smith

HFS*MD
Encls,

Amount Paid Tax
Dist. No. Date Paid Per Share Deducted

50 January 31, 1938 75 cents $ 7.50
51 December 20, 1938 50 cents 5.00







JiL:i.._f J.A-., .A.‘)3)

Dear Ur. Stuart:

Lot me acimwwledge roceist of your letter of June ilta
decling with the terms of wppointueal I0r lire R, Brang Fultong toe
gether with Deen Chuo's letter to lire Fulton written &t the swns
tize. lie have handed Uewn Chao's Lottor to Mre Fulton wnd huve
discussed with nim the terws of his «ppointuent. Inclosed herewith
is & copy of wy lottur to wre Fulton seliing forth the concitiovas
of wppointment, cigned b, hia «5 & indic.tion thet these conditions
wre sccepteble Yo hium,

Ure Fulton is seiling on July <3th on the S.5. Presicent
Cievelund. He plums to stop over in Jopu for a« short tiue and to
continue tis journey so w. to wiiive in Peking not Later thuan Sep-

tenber lsle

lire Lvans will wake & report direci to the Field Trecsurer
or to the finencicl arraugements we wre mcking wiih Wre Fulton before
he leaves New York,

fe will lewve in thc hands of the field authordties the
«djustment of the expenses ol ire Fulton’s selery and travely, between
the hebrier Foundution budget wnd the School of Religion vudete We
4ould be gruteful Af ¢ preliuinury report showisg tiw cpproxinate dise
tribution betwcen these two Luugets cuau be sent us fedily early in the
sutumne. The exuct distribution can be reported in the anvual Field
Trecsurer?s eudited report zs of June 30th, 194J.

e earnestly hope that all thesc arraugemenis will be satis-
factory, end that lir. Fulton's year on the Yenching cuipus will be most
sutisfactory to everyone. As Mre Fulton sterts for China he is definitely
planning to return after & yewr [lor further post graduste study at Yule
University. But there is alwuys the possibllity that he may be willing
to remcin longer if the University urgenilly desires hiu to do 80 '

Very sincerely yours,

Ire Jo Leighton Stuurt
Yenching Uniworsity
Peking, China

BaGsMP
Encle.




July 13, 1939

Great Northern Iron Ore Properties
2 weall Street
New York, Ne. Y.
Attention ofs Mr. He Fe Smith

Gentlemens

1 greatly appreciate yocur letter of July 12th enclos=-
ing check for $750 representing the reimbursement for tax with-
held on distribution {52

I em grateful for your advice and enclosures regerding
the cleims to bo filed for distributions {/48-a to 51 inclusive.

We are proceeding along the lines suggested.

Very truly yours,

{e Lo EVANS




July 13, 1939

Dear Dre Stuarts

Thenk you for your letter of Muy Z<nd, in which you report
your impressions of the confereuce of College Presidents held in Hongkong
duriag the latter part of april.

We are glud that you found at leust some encouriging iadicue
tions of a trend to closer cooperation among the various institutionse Thet
in itself is one important forward step for which we cun thunk our [rlends
from across the Yeilow Seae. And, as you 8ay, iif present conditions continue
long enough, they may serve to bring about the solution of some of the Jro-
blens on which we huve mude discouragingly slow progresse But we do hope
that progress can be muue without paying julte so high & price ror 1it.

It seems that one of the uwost importunt places where progress
ought now be made is East Cainee During the juct year se have had some long
tulks with Presideat Be &e Lee, and nave also nud severul conferences with
President Y. Ce Yange Both of thnew seem to be Jully committed personally to
the estublishment of a single Chrlstien insiitution of higher educztion in
Bust China - for senior college work &t ieast, ama ultio.i:ly for jundor
college work us weile ure Decker 1s nopeful that the dalversily of Shanghul
will agree with this seme policy. Xt is certeinly wn uniqyue situution for &n
institution to have an opportunity to dispose of its presemt cumpus on such
favorable terms as to provide funds both for building up & new united campus
and also giving a substantiul endowment = bul to ve compelled by considera=—
tions of putriotism to refuse the offer. Ferhaps some satisfuciory solution
can be found., As for any resl perticipation by Ste John®s « there wure muny
sceptics among us, but perhaps the days of miracles are not antdrely gone.

The problem of tihe future of the four colleges now working
together in Chengtu 15 no so easy to forecast. Obviously, sny permunent
union of the four institutions on the present busis 1s haraly feasible or
desirable,

As you alreudy know, two of the most important toples to
which the associuted Bourds and the individual Bourds of Trustees have beun
giving constunt study during the lust year are the closer coordination of the
work of the colleges in Chinu, und the simplification of the orgamizution of
the Colleges® Boards of Trustees here in the West. During the wonths which wre
Just ahead both of these topice will be considered ewen more wctively thuan in
recent months, Ve are all grateful for all the information we can get on these
subjects from every sourcese

Very siucerely yours,

Dr. J, Leighton Stuurt
Yenching Univorsity
Peking, China

BaGs..P




July 14, 1939

Ire J« Leichton Stuert
Yonching Universily
Peking, Chine

Dear lre. Stuerts

Thenkes for the coniidence as expressed in your letter of
June 14th, and agreeable Lo your request we rave paic $15.00 to the
Amorican Council, I.P.E.

Today's meil brings & roimbursenent of $7.50 or the Jenuery
collcction of tax on the Great Northern Iron Ore Properties vhich we
nave oredited here to your account on the books = the balance now being
$287450. As the Compeny peid previous collection ©oO the government,
they are ccoperating with us in filins claims ior exempbion and reim-
bursement. I will let you knmow the outcome later oOne

A fow days ago Jack made application for §100,00 to cover
some insurénce payment enc we sent same to him charging pccount #31
to the fielce

1 received your leticr ol June 5th euthorizing me to invest
$1500,00 and cherge same out ©oO Chinae. 1 have talked with members of
the Investment Committee and our Investment Counsel as to vhet we should
do with a personal investment of this kind for a stafi member and I
have been advised to holc ofi for @ few cdays until we can more carefully
ovaluste present political anc economicul conditions as rclated in the
up=-turn of the market in the last forty=eight hours. There seems L0 be
only cne perfecily deperidable source LO protect capitel snd yet socure
e fairly decent income, and that is U. S. Baby Bondse The yield over
a ten-year period is 2.9, but no interest is paid the iirst yeare In
fact, no interest is ever paid, but at lhe maturity $2,00000 woulc be
returned for en investment of $1500.,00.

I em watching this carefully end will report later on vhet is

Very cordially yours,

Ce 4o LVANS
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experts like Doihara, to realise that China has chan; yed  gince the days
of the Anfu group and the 1vil wars. -lne AIUuOudQQI has probably learnt’
more of the situation in months ot caretul stuay ot actual conditions and
of meeting with the present rulers of China than some of the ciritics of
his policy have learnt in the ssme number of years spent in rorelgn siudy
society in the treaty ports. .any of the senior consular oificials have
practically no contgcts witia the Chinese who are now rulling tihe country
and their outlook 1s seriously prejudiced by memories of Utne civil war
period and the events of 1927. Also the dealings of a great power wltn &
disorganised orlental nation allowed an oltflclial tradltion whicn 1s not
suited to defending Sritish 1nterests agalnst superlior military 1torce. When
there was no doubt about tihne superiority of sritisn power it was perrtectiy
all right 10 reror local questions to be dealt with oy dlplomatic protest,
but, as has be argued above, this now does not work. The cnange to an
eftective i produce some resentment and the action over the

suspects 1n [ie 3in and attempts to withhold 1nformation 1n rPeking sugges
that 1timay b ecessa to upnold the Ambassad

dor’s policy againsgt
attempts at
As Tegards the general policy of supporting China this is 1in the long

run the only way of preserving British interest Yhere are no terms on
which an a_reed peace could be :fr.ved :

a Chinesge oOr @
government 1 acecen : even =zlive, Stong
by.Engdand and XHrance milgh force: Chilneé o accept Some s compromige

1t should be Ln'~53¢f,d Aol i 51 the gpilelding: of North GChina would

mean the abandorment ' ely hel by Chinese troops.

Such @ gompromlse ‘ Lye.as 1t woulkd be

M‘ou.b e ‘to maintsln toreign privileges again ¢ reak Chine ;

run, nowever, 1t would be disastrous rietorlione Ching

foreign privileges bu 1 ould 6 g a y and vigo

interested in econc diiost

festern cooper: g omise peace . China woulc

almost certainl] ;UCLWLy intent on renewlng

the atru - e a drnive:. tor.self
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cind of passport or not, Osome of these sentrles were grown mene. Just

as frequentlv they were small boys, haroly as long as tne clubs or spears
they wéelded. In one case a woman acted as sentry, showlng nher diligence
by plying a spinning wheel at the same time. That evening we lodged at the
market town of Sen Nan, where a company of cavalry was quartered. Snortly
after our arrival the captain and first 1ieutenant came to our inn, marched
me off to their aquarters, and sat aown for a long cnat. 1hey were almost the
first ones who nad recognized tne tiny stars ana stripes which fluttered

from the top of tne mule's pack as the American flag. ‘1hey were strong

in their praise of pmerican's attitude, ana wnen I arose to take my de-
parture, they jnsisted on my eating supper with them, 1hney werc poth
graquates ol tne Anti-Japanese ienan University.

A
\ .

N

On the following day, after visiting a ratner decaacent Christian com-
munity, which nas been rather neglected in recent years, we pressed on to
Sung thia Lhuang, wnere there is a tiny Anglican nospital rresided over by
a very afficient am devoted inglisn nurse. Yith multituaes of 8th houte
Army troops swarming over the country-side and quartered in inns, it is
sometimes very difficult for travelers to get accommodation. V¥ith her was
staying a young Oxford graduate engaged in journalistic work, detained by
an attack of typhus. \.nen we arrived he was talking with thne interpreter
of one of the 8th toute Army generals, who told me tnhat he was & greduate
of Yencning uUniversity. Next morning the aistrict magistrate of Cchtuyang
dropped in for a chat, from narbin, with almost flawless knglish. He said
that fire destruction in Ch'uyang oy the Japanese was much greater than in
Fup'ing, put did not add tnat relief can be given in Fup'ing without
molestation, while chtuyang is still torn by Japanese raids. Not more that
tour or give miles from Sung Chia Chuang, we began to hear of the these
raids in progress, rifles cracking, machine guns sputtering, anc a field
gun adding its diapsson now and tnen. 8th houte aespatch riders were
hurrying, detachments of troops were hastening to various positions, but
we kept our CcCourse. ine Japanese finQlly worked their way to tne village
we had just passed tnrough, where they met pretty tnoro deteat, leaving
pehind 50 or 60 tents ana heaps of dead. 1The engagement lasted two or
three days.

That nignt we spent in P'ing yang, the tirst market town of rup'ing
aistrict to be reached, ana tne first village where Japanese arson was
terrioly visilble. Something 1like half the town was in ruins., Bput 8th
rnioute Army troops were there in great numbers anc we had to be accommodated
in a private and well-do-do family. The last €0 miles to rup'ing presented
a dismal enough sighte. Practically every village was from two thirds to
three quarters destroyed by fire.

Tne day after reaching Fup'ing, we callea on the district magistrate,
the only one so far as 1 know of all the border Government districts,
who is able to reside in tne walled town of the aistrict, ana to carry on
business in his own official offices. He€ is a most attractive boy oy &
or 26, two of nis family are members of our church. He reminded me of the
time when he must nave been very yoOunlg, when I visited nis nome to offi-
ciate at a funeral. My colleaguée says tnat ne was tne most brilliant
boy in the great Yu Te Midale School, stanaing tirst in his class all 6
years, anda thus winning a scholarship at Isinghua. ie was also an earnest
student in this colleague% binle class. The Japanese clesed his career at
Tsinghua after 2 years by turning the university into parracks, and ne

has therefore taken up political life. i€ greeted us most cordaially
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them back to their original commands in cvhina, but found that all
such were shot by tne Japanese. <lhe wanchurian soldiers who have
gone over to tne 8th houte Army are numbered by the thousands.

1t was a great pleasure to see the Christians and inquirers of
Fup'ing after anﬂ interval of more than two years. e could not go
to the more aistant places, but they came to us, walking round
trips of almost fifty miles, one christian making the trip twice.
They are hungry for Christian fellowship ana instruction, having had
only the chapel keeper ana nis wife for this period, If conditions
do not greatly change by autumn, we ought to be able to have a fine
lay training class up there.

Other interesting comments by the same observer inciuded
his seeing quite heavy machinery being taken west through this
district, macninery such as seemed to coue from abroad. He did
not know how it could have come through Japanese lines. One of
the 8th Army men was not so thoroly appreciative of America.

He said that captured tanks were all American-made, as well as
other munitions, even the airplanes were generally Italian.




July 18, 1939

Dre Je Leighton Stuart
Yenching University
Peking, Chine

pear Dre. Stuarts

Enclesed find copy of an mgreement signed with Mr. Re Brank
Fulton who is on his way to Yenching University. He is leaving Sem
Francisoco on the "President Cleveland® July 28the Advances to him have
been based upon round-trip travel for one year plus essential expenses
between New York and Peking end returne. This has been figured on the
bearest minimum. L:s & consequence we advanced him $512,35 to pey for the
round=-the=world ticket for two years plus $64.65 representing the differ—
ence between one year round=trip ticket between Shanghei end New York
plus expensese

I have felt that this is en exseedingly close margin upomn which
travel should be based, but as he is exoeedingly conscientious he rather
insisted that this be the understandinge I, therefore, turn him over
to you with the feeling that he will be & hard working individual uho
will be doing everything possible to make himself useful.

$577.00 has been cherged up against Account #31.

Very truly yours,

C. A. EVANS
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CONFIDENTIAL

Nearing Hong Kong
July 19, 1939

To the Board of Trustees:

In one of my recent communications I remarked that the Japanese at-
tempt to dominate China would come increasingly through political maneuver-
ing and be involved with international issues rather than be primarily - as
it started out - through military conquest. Three recent developments seem
to confirm this:-

1., For several months past the Japanese have been making little if
any progress in military efforts, and have been defeated, driven back, or
prevented from advancing in many battles over their long lines. Some of
these are of minor importance and none (with one notable exception north
of Hankow) of serious consequence in itself, but it has meant constant
attrition of man-power and weakening of morale, to say nothing of expenses

It is too early to draw optimistic conclusions,but it as least makes
much less probablec the achievement of their objective through dependence on
their armies. The naval actions in closing ports are perhaps primarily to
maintain confidence at home, harass other countries, and only to a limited
extent for any immediate bearing on the hostilitiess.

2, The Tientsin issue and the anti-British agitations arc all crc-
ated by the Japancses You are of course aware that there is no voluntary
Chinese participation, but that it is all staged by Japanese under armecd
compulsion. The Japanesc realize that British aid to China through the
Burma highway routc for supplics, maintenance of Chinese financial sta-

bility, etc., will enable China to continue resistance for an indefinite
period, and that they cammot win. They seek therefore to intimidate
England and lead to a compromisc.

What will result from the prescnt Tokyo parleys will be known to
you long before this reaches you. But England would unquestionably takc a
much stronger attitude if therc were any assurancc of American support or
parallel action. It is even more certain that if England yields in this
instance it will be taken as clear evidencc of weakness and feare She
will gain nothing but there will be immediate domands looking toward the
complete liquidation of British intcrests in Chinae. The French will come
next, and wc after the others will have been eliminated. These assertions
can be made categorically. It would have beon much ecasicr to stop the
Japanese earlier, it is still comparatively casy and would be of immensc
assistancc to China, but our present lack of any wcll=defined policy is
doing incalculable harm to all that wc stand for in international affairs
and ideals, and is stupidly short=sighted oven from the most sordidly
selfish standpoint.

3. The exploitation by the Japanesec of Wang Ching=wci's defection
may add scriously to thc alrcady cnormous burdens of the national lecaders,
The scheme is, with Japancsc moncy and brutally unscrupulous military
might, to: (1) sccurc a "mandatc" from thc peoplc of the occupicd areas
(which will be very simple), (2) bribc or bully thc old Kuomintang members,
ncwspapers, bankers and lecading business men into allegiance of a new
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"National Coverrment" using the flag, insignia, Threc Principles etc. of
the prosent government, (3) win over military units which trained and
equipped by Japancse will declarc war against Chiang Kai-shcke There will
then be another "Civil War" in China, and Japan will appear to havc with-
dravm. Foreign countrics will be urged to support a dc facto Chinesc
Government in thoe occupicd areas, as they have in the past, and failing

to do so thoir nationals will be penalized., Roturncd studonts from furopo,
Amcrica and Japan will be employed in large numbers at tompting salarics
for propaganda. The Japancsc, having seized the Chinesc Maritime Customs
rovenue, will probably use this to financce the projcet and will claim that
it. is being roturncd to Chinal For Shanghai alonc the allowince is 1%
million yen por monthe

It is = diabolical doviecce The best weapon against it is publicitye
The fact that it is all being carried out with Japancsc moncy and military
cocrcion is o sufficiont exposurc, but this should be publicized in cvery
way possiblce Wang Ching=wci himsclf is rcpudiating all for which he hus
stood in the past and in his rueent menifcstocs contradieting previous
spcechese His animus is jealousy of the growing popularity and confidence
which Chiang Kui-shck has won by shoor integrity, together with lack of
courage and faith as the hostiliticvs beeamc morc uppallingly tragice I
do not bclicve that cven now he mcans to bo a traitore
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We crossed the risine flood of the Yangtse River in his
private launch, then came to another ferry on the tributary
~iver in one of his cars, and thus arrived about noon a

the same little house on the edre of the military alrfield,
now hastily transformed into an aviation office and rest
house. e may get away about two o'clock and reach Hong-
xone after it is dark. These speclal comforts 1 have had
will illustrate some of trhre unavoidable inconvenience and
delav in travelling in this country under war conditilons.

Very sincerely yours,

J. Leighton Stuart

Enroute to Hong Kong
July 30, 1959




"TINDEXED
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Then the molior of the publication of Uhilo fic=
tory ves discussed al the last meeting of the Trustoes,
”mJVery definitely c:pressed a desire to seo the Dolanco
£ the manuseript beforc it poes into printed fozie .C
nopo 1t will be poss;.a,c Zor a copy to be sent on &l oG
as it is ready, so ihat cortain members of the Doard 0
are Camilier with the beckpround of the Universl ity?s o
tory may have an opp orc*wq" to make camment before e
finel p"‘i‘l‘tl"‘l;” is mucz* olone Ve are indeed glad that
whis mathor ie teaking chape, and that the history v will
put in permanent form belore long.
T will algo eclmowledpe receipt of the momo-
randum rcgurcllng‘ the arprangement for exchanre studenic
botween Yenching Univercity and educational institutions
.L;.'l 4.L&.Lya

Sincerely yours,

Joseph I. Parker




/

i/ — b X
CANADIAN
PACIFIC

Z waa‘/w M@%&
RIS =i 0 &»«47’%/&7

Q. 3/28/39 /




z;/m L s Re
/(i»oﬁ/&f/a_ /w&&m/%%
t/)w%{% (/(fww 7 wﬁefc Loy

s o foie e fﬂw%ﬁ%’%

Lc-fé_@ ML(MW%{“/

L"" Zc?“-&ﬂ'bra,o/»acw




G Q/W

/é%w,;‘j e o a“

b of Her %&7 gl o
Ao cae of o 7‘7‘*% ﬂﬁw

- Anvue Mﬁwzz,é i 75&4‘%
oy e gt Tk eq o Ty
W%,uﬁ v e Do euim—

Mo o ;fff. T Aevs amdic







Auiuast 15, 1939

Dr. J. Leighton Stuart /é//7 /
Tenching Univeraity e // 67 \57
Paking, China

Dear Dr. Stusri:

You have probably seem the mimutes of the June l5th meeting
of the Harvard-Yenching Imstitute Executive Committee, or at least have

received direct from Cambridge some commnication with regard to their
action No. E-150.

But to be sure thet the metter is brou ht to the attention
of the University, I =m enclosing herewith &m excervt rom these mimutes,
swmerizing the discussion end giving the action just referred to ubove.

Our Yemching re resentatives on the Harverd-Yenching Insti-
tute Board of Trustees have been nassing 2long to me for some time
intinatioms that the Imstitute Trustees, end sarticularly Dr. Eliss eff,
have boem a bit ammoyed al times vhen finsnciel estimates and reporis
from the University do mot arrive ai the time they need them. We &ll
‘mow how difficult it is for any institution in China these deys to keep
routine motters always up to schedule. Bul now that the Harvard-Yenching
Iastitute Pxecutive Committee hus officislly re uested the University %o
send the budget for work in Chinese Studies to Cambridge "taree months
before the Avril ueetimg of the Trustees", we ho e that it will be pos-
sible to set up some reliable systen of oprocedure whicn would alweys
sroduce this result. Sometlies annoyamces OVer delayed or umsatis’actory
reports and cstinates prove very expensive to us when apjpro-riatlons
are heing made.

Very cordially yours,

o/




COPY

The Director then re uested the Executive Committee to vote
that the suthorities at Yenching University who make up the tudget
annually be instructed to prepare it sufficiently in advance so that
he will be able to go through it at least three months before the April
neeting of the Trustees and, if necessary, 1o make in uiries of the
Yenching neople and receive a reply Irox them before the meeting. The
Director said he felt that, if he was to help guide Chinese studies at
the University, they should formulate a plan not only of whal they would
like to do, but of what they consider it will be ~o38ible for “hem to
carry out efficiently with the personnel they have or will Le able vo
gacure to effectuate such & plan. He added that their policy lhas been
to try to have different people cut on the budget, regordless of whether
or not their interests were in Chinese studies. An example of this was
the case of Yen Ch'un, who was put on the Institute's budget by Yonching
and who, as the Director found out by writing to Yale, is interested in
Greek vhilosophy. Also, whem the Yenching authorities lecrned that
Kao Ming-k'ai would mot be able to leave Paris and go to Yenching to
teach, Professor Hung, in a lstler dated April 12th, proposed taking on
a man from the Franco-Chinese University. The Director said he answered
Professor Hung that he did not see how he could at such a late d:te,
comsider utting Mr. Wang Ching-ju on the Institule's budget, since he
¥new nothing about him and noticed in his curriculum vitae that he is
iniorested in the Hsi Hsia language and no' in ;eneral linguistics, which
is the need at Yenching.

The Director rejuested that one of the Zenching Trustees
arite to President Stuart and explain how important it is for them there
to plan their cro:ram of Chinese studies ahead and to set their budget

here early.

To adort the recommendation of the Director
in regard to having one of the Yenching
Trustees urge upon the authorities the neces-
gity of formulating a plan of Chinese studles
and of having their budget -repered anmually
and sent to Cambridge three months before the
Aril neetin, of the Trustees.
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YENCHING UNIVERSITY

PEKING, CHINA

August 17, 1939
OFFICE OF THE PRESIDENT TELEGRAPH ADDRESS

“YENTA'

Dro Be A. Garside
150 Fifth Avenue
Yew York, N.Ye

My dear Garside!

I only skimmed through the file of letters from the New York office
on begimming work again here yesterday, and have not even opened most of the
other filese I went, however, tc get this letter off to you at once because
it reopens the question of my trip to the States this aubtumne Tou will recall
thet in explaining why it seemed inedvisable to respond to the call of certain
Trustees last spring, I suggested that it might be possible for me to make
such a trip this autumne On my wey beck from my recent trip south my thought
tonded toward even recommending that the Trustees call me back for e relatively
brief trip of intensive meeting with prearranged groupse Recent tendencies,
however, in our local situation make me Lhesitate. The anti=British sgitation
is being pushed by the Japenese with all the usuel effectiveness in intimidating
erployees in British firms or homes, end in general meking life here intolerable
for. the naticnals of that countrye If, as I earnestly hope, there are further
indications of more active American disapproval of Japen, it is quite likey
+hat siriler nmethods will be used against our people and institutionse Whatever
can be lcerned, therefore, about the intentions of the Administration will be
of help to the Trustees in giving me instructions on this matter, Entirely
apart, however, from any irmediate snti-Tforeign agitations, the Japenese
are obviously closing dovm on every form of activity which they regard as in
conflict with their ovm interests in this arese There are more instences of
the seizure of studentse. Toung men are being drefted for compulsory military
treining three or four times a week, espionage is rampant and remarkeably
successful in discovering past or present anti-Japanese effortse In general,
T rather feel that the coming session will be more full of anxieties than we
heve met with yete

}nZE:Ithe other hand, I venture to hope that the speciel opportunities I
have hed for consultation with Generel Chiang Kai-shek and with responsible
Japanese military leaders may not be without intcrest to the President and
the Secretary of State, and with a further understanding of American inbention, I
could be a very humble messenger in helping the leaders on both sides of this
tragic conflict to reach a gettlement that protects the essential interests of
enche I have the impression thet the Japanese especially are eager to wind up
"the Chine Incident", and that Mre Roosevelt more than any other man in the
world could help them to realize the only terms on which this could be
satisfactorily attaineds Whether this should enter into the purpose of such




a trip to the States might be safely left until my arrival, and in any case,
eny reference tc this aspect of the proposal must be treated in the strictest
onfidencee If you reproduce this letter at all for submitting it to the
'rustees, it might be well to leave this paregraph out)ﬂ’Apnrt from these
vast issues, which none of us can fully un ”nrvfand, or/do much te help in,

i+ would be an immense relief to me to be able tc plan with the Trusteeg for
emergency action which we may feel it necessery tec take after one more ycar,
if Japanese occupation of this aree continues for any extended periods There
are so many factors in this complicated problem that cannot be °s%1s?nﬂfo"ilw
put into letters, and what would seem best to our group here in view of con=-
ditions which only we on the spot cen entirely appreciate, we wish tc have
tnoroughly understood and epproved by ocur Trusteess

Cc
e

This letter is not much more than my thinking on paper and the
At

inconclusive and perteps incoherent tone reflects & similar state of minde
On the whele, the best procedure might be for the Trustees to reach a
decision from the standpoint of American promotional interests and send
me a c&ble, and if they desire me to make the trip, allow me %

to come to
;

docision in view of local conditions as they may have developed by that
o
~

Y

A
T
A

uggest the single word come or stay as %elnb understood as referring

\s to Americar promotion, Arthur Rugh will be actively working for

and the other colleges, and wha®t I heve sald to him would apply it seoms

to me to my ovm purpose and the Yenching cempaign generally for the coming
seesone This is to the effect that we are fortunetely in a position where
we are much more interested in building up a constituency of loyal friends
all over the country who will plan for more or less steedy support of the
institution in their annual philanthropic arrangements, rather than
securing of immediate finencial fL;MGiL:L; Then this war is over,

reglion becomes again a part of a free and 1 ndependent Chine, we have
nrecelentsd opportunity and shall then neol the support of all the Anerican

friends we can gete

annot close thi tter without referrin? oriefly to my profound
the Trustees : uo ful atbtainment of our objectives
Fhis s all s more cheeriug because of the worries
*hcr k*nis 1n vhich we are livinge Please assure them of
creet deal of earnest thought, hard work,
nec es: for working out a technique
in the matter of special gif : Lane y that of lre We ie “an“or*d.
There will be no difference of opinion b i £

he desirability of this, and
F 1=~ o~y - - -4 2 -
as soon as Ve 1little more leisu: this will be take







Memorandum on the proposal to invite a
Japanese professor to Yenching University.

This was first suggested in a communication sent by me to the Japanese mili-
tery authorities just before the opening of the session beginning September 1, 1937.
I expressed the hope that as one method of helping to create better understanding
between these two countries we looked forward to such a possibility. This reference
has evidently been taken very seriously, been widely discussed, and interpreted
with a rigid literalism that was not intendeds It is entirely true, however, that
both in view of the unfortunate and unnecessasry tension now existing between China
and Japan and because of more general international and Christian considerations we
have been quite prepared to invite one or more Japanese to join our faculty, But,
as I have repeatedly explained to officials in the Jepanese Embassy and to others,
we prefer to teke such & step only when we feel that by doing so it would not further
exacerbate Chinese resentment against the present Japanese military sggression but
would be approved as desirable and wise by our own Chinese faculty and stndents es
well as by the friends of the institution and the Chinese public generally. Above
all else the entire initiative must be ours alike as to the decision to invite a
Jepanese, the selection of the individual and all matters connected with his treat-
ment, the time when this should take effect, the use of our own funds for providing
his salary, etce Even the suspicion that this was being done under military coercion,
or from fear or on any opportunist grounds, would vitiate the whole undertakinge.
I have added, however, that we had begun correspondence with trusted American friends
in Tokyo in the endeavor to find a suitable person and were making other inquiries,
thet several nemes hhd been recommended and these persons as well as the subject
most appropriate for a Japanese to teach were being investigated.

In general our thought had tended toward some distinguished scholar in Chinese
studies, such as art, archaeology, anthropology, etc., as being most acceptable to
our Chinese colleaguess One of the Embassy secretaries had suggested on one occasion
that instead we find a young man, preferably a Christian, to teach Japanese. Such
an ides had much to commend it, as I acknowledged in thanking him for it, and I
passed it on to our Tokyo correspondentse But the arguments for the other type seemed
strongere

In partiocular we have favored a social anthropologist, especially well-known
for his Chinese research among Tartar tribes, and aborigines, and admired by those
of us who know him because of his gentle, kindly temperement and by his attitude to
the present conflicte He is not a professing Christian but seems to have the spirit
that would make him congenial to our community. There is some uncertainty as to
his ability to use either Chinese or Inglish fluently. We have the assurance that
he would consider an invitation favorably and have had in mind an invitation to him
for the coming academic year.

I was surprised,therefore, when having been asked to visit the Japanese Embassy
and having called there by appointuent on February 16, I was teken to task by the
young secretary whom I had usually seen on previous occasions for failure to keep the
promise he claimed had been made. He was obvieusly much agitated and became more 80
as the discussion continued. He insisted that I had promised him to invite a young
man and implied that this was to have been done much earliers He indicated his dis-
pleasurs that since - as he expressed it - I had changed my mind he had not besn in-
formed of thise He hinted several times that thé d&penese authorities had evidencs
of "communistic" activities on our campus and that they might feel constralned to
do something about this, adding that this would be done in a perfectly legal waye
I pointed out that this was in effect a threabt that unless we secured -a Japanese
teacher without further delay, and apparently the type of teacher he had recommended,
the military would use some form of wiolence against use He denied that there was




any threat and remarked that their troops were here in such large numbers and that
they had so many complaints about our attitude that they might at any time get out
of hande
go

I tried with patience and self-restraint to fover again our oblization to
meintain academic freedom whatever suffering it might involve, and the problems &s
well as the progress in our negotiations for a suitable Japanese teacher, my ubpter
lack of any consclousness of having committed myself in regard to his suggestion
ax well as the lack of any reason why I should make any such promlss to him, the
unsuitability from every standpoint of suddenly bringiny in & new teacher in
the midst of the session, etc., but without altering his moode The sinlster influence
is unescapable that militd;§—officers had urged him to get some one placed with us
whon they could control for their own purposes and that he having assured them that
this could be achieved had been severely reprimanded by them for feilure and was
trying to satisfy them by persuading me. It is an open secret that all Japanese
civil officials must take orders from the fighting services.

The next day I reported this occurrence to Mre Fo Pe Lockhart, the Counsellor
of our Embassy, and sought his advice. This was that I ask the head of the Japan=-
ese Embassy to give me an interview with the secretary in question present. The
day following (Saturdey, February 18) I sent & letter to the Japanese Embassy with
this requeste

On February 21 I called by appointment on the Japanese Embassy charge d'affaires
and had a lengthy interview with him the substance of which was a repétition of the
earlier one with his subordinate. If without further delay we employ a Japanese
to teach that language,the military can be persuaded not to exercise their rights
in dealing with our students as their communistic or anti-Japanese hehavior would
otherwise warrante The fact that all our classes including those in this language
are all provided for and that such a man would have nothing to do avails nothing.

The sentiments of our own and other Chinese ere irrelevant. He urged me to exercise
common sanse and not talk about vague principles of academic freedom, and pointed
out thet while we were preserving this within our campus the army people cowld be
exercising their freedom to deal with odr students in their owm way. What this can
be is illustrated by the accompanying account of the distressing fate of one of them.

From this none too reassuring interview I went to see Ur. Viany Ke-min, head
of the local government. He is an old friend and we are of the same age and were
both born in Hengechow, two circumstances that count for much in China. He had
arranged a tea with specially prepared Hangchow New Year dainties (we are still in
the old lunar New Year holidays)s After I had stated the problem he suggested that
we think of it in the larger setting and he then described the Mest Japanese scheme
for winding up the "China incident", stressing the fact that those who were really
welleinformed among them had no desire to take on any more vexatious problemse.

He promised to talk with his most intimate Japanese friend, Gene. Kita, and advise
me especially as to whether, in view of these developments, it would be expedient
to carry out my plan for making a quick trip to Shanghal next weeke

I spent part of Washington's Birthday in calling with my capable interpreter
on Gen. Yamashida, the Chief=of=Staff of Gene Sugiyama who is the ranking offiocer
in North China and until recently Minister of Wars We took with us a Japanese
pastor of a rapidly growing Presbyterian congregation who is a personal friend
of Gen. Yamashida and had taken us to see him once before for a purely social calle
This interview was much more satisfactorye He respénded at once to the distinction
I made between the desire of the army to curb any objectionable activities of our
students and our desire to invite Japanese professors on the usual terms that obw
tained in reputable academic circles, He was even more quick to appreciate my
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ref “ence to the hope that Yenching would be able to strengthen good relations
be’ veen America and Japan whereas any untoward happenings would have the opposite
effects He expressed a desire to visit Yenching and I promised to arrange for
this on my return from Shanghai. My old chauffeur quoted as we were driving home
a Chinese proverb to the effect that Pluto can be placated but it is the little
devils with whom it is hard to cope.

This must be finished today (February 23) in order to catch an uncensored
maile The very intensive inspection of our busses at the gate which has been
going on for several days seems to have subsided, and several persons connected
with us have been released from a brief custodye. It may be that the episode is
closede Or it may flare out again in more serious interference.

J (] L. S.
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YENCHING. . UNIVERSITY

PEKING, CHINA

August 25, 1939
OFFICE OF THE PRESIDENT TELEGRAPH ADDRESS
“'YENTA"

Be Ae Garside:
Fifth Avenue

- Yorks NeYe
My dear Garside:

Miss Jecobs has just delivered toc me the excellent photogrephs
of 're MeBrier and Dr. Lucee It would be too selfish for me to keep
these in my ovm house or even in the offices It seems that the best
use thet could be made of them would be to have them fromed with a
statement in both Chinese and English and have them hung in McErier
a1l and the Luce Pavilion respectivelye Will you kindly let each
of them lmow of our plans to this effect and tell them how pleesed
we are to have these visible ovidences of two of the best friends
any university ever hade

v

Very sincerely yours,
S
Al

e Esa s







