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Dre Be Ae. Garside
150 Fifth Avenue
New York, N.Y.
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My dear Garsides

6H€¢~4

I am sending you herevith another report to the Trusteese
As alweys, I leave it to your discretion as to any further use cf ite e
I hope copies will be sent to the personal list which ¥iseg Van Sciver jh)zLAlﬁ
has, including the Kurries, Fred Fldridge, Dean Nilam, and lrse e Ko qu
Sims, Cleveland, Tenncsseees Members of our faculty now in America might 71 ;
went to have copies. Please send copies to the addresses in England
which were to be included, and see that lre Michael Lindsey has one,
care of President Aydelotte, Swarthmore Colleges Any of the material
may be used if there can be assurence that this would not be attributed

to mee

/

Pess it of e

In view of comrents in letters recently received, I wonder whether
a1l the letters sent from here are resching yous It may be well for you
to aclmowledge all that do arrive as a routine procedure so that we could
check up when there seemed to bg occasions ,I have sept reports like the
present one under dates of Julx 21, September 3, and 16, and sevcral letters
vis Siberime. I am still puzzling as to the reeson why we have had no
reply to the cable about Arthur Rugh received by you according to our
tracer, October 9o The letters to lire Hedrick and yourself written on
the same date ought to be reaching you sbout this timees I am hoping to
have a reply to the cable sent October 28,

To give you an idea of the prevalent tension and the sase with
which baselaess rumors coatinue to circulate, about ten days ago the
Associated Press correspondent in Shanghai telegraphed to Ilrs White,
who represents the A P here, asking him to verify the statement made
to him by missionaries to the effect that 200 Yenching students had been
taken out and shot by the Japoneses The next day I received a tolegram
from our Yenching alumni in Hankow asking if it was true that Yenching hed
been closed. WNight before last the Nanking Government Broadcast announced
in Chinese that, based upon a letter from me, Yenching had been closed
because 20 of our stadents had been arrested in Haitien, the statement
being repcated in English last eveninge Actually, it is surprising how
quietly 1ife is continuing on our campuse

(}V . : Very sincerely yours,
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Confidential

YENCHING UNIVERSITY

Peiping, China
November 1, 1937

To the Board of Trustees:

Now that our fears of several years have been realized and we
are actually in the area of Japanese military occupation you may be ‘in-
terested in a report on some of our earliest observations and experiences.

§

I. Japanese control of thought and behavior. We are all quite familiar
+Th the absolute suppression of "dangerous thoughts" and the regimenta-
tion of conduct even in Japan, more cruelly drastic in Koree and Manchu-
ria. Scarcely was the fighting over in this region when the same tech-
niques began to be applied with the customary thoroughness in detail and
their relentless enforcemente. This may be illustrated by their policy
in regard to newspapers and education.

(1) The Press. There had been two Chinese dailies which were official
organs, one of the Kuomintang the other of the Hopei=-Chahar Politi-
cal Council, another privately-owned liberal daily with both morn-
ing and evening editions. These three most widely-read papers were
compelled almost immediately to change hands and become not only crass
organs of Japanese news and propaganda but so patently translations
of Japanese material that the style alone made them offensive and nat
always intelligible to their former readers. The circulation dropped

. at once to 1000 copies each or less. Fven an extremely popular "mos-
quito" paper with a circulation of 80,000 dropped at once to 3000.
The reduced circulation in all these cases was partly due to inter-
rupted communications, the departure of many old residents and the
general economic distress. But it also registers a lack of confidence
in the contents of thc papers. Compulsory circulation is now being
effected by requiring each shop to subscribe to one or more papers
and households to subscribe in groups of three. Our city has been
fortunate in heving The Chronicle, an admirably edited liberal and im-
partial English daily, which is changing hands today. This achieve-
ment is an excellent illustration of Japanese mecthods. The editor
being British, the property British registered, and the editorial staff
nationals of England or America, no injury could be done directly. Tke
delivery agents have therofore been repectedly attacked by ronin
(Japanese gangstors) and finally the Chinese business manager and his
assistant put in prison (with of course no charge or process of trial)
until the editor would agree to sell out. Radio broadcasting from
Nanking is invariably obstructed by an installation thet makes listen-
ing often impossible and always unplcasant. Periodicals subscribed 1o
by residents here arc destroyed in the local post office if objection-
oble to the Japanese. Thus I have had only one number of the China
Weekly Review since early July. By all such means acceptance of the
aponese view=-point 1is to be foreced upon those living under their dom=
ination.

The Schools. Principals of middle and primary schools arc required to
us6 text-books on history ond geography from which heve been deleted
Communism and whatever might be harm=-
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ful to "friendly relations." This represents the excision of whole
pages or of paragraphs all of which have to be hastily pasted over with
new material, Enforcement of this is exceedingly strict. Text-books
on "Citizenship" cannot very well be revised without almost total re-
writing so that "Ethics" has been substituted. DBut since there are no
suitable texts the hapless primary school pupils must study the Analects
of Confucius and the Book of Mencius, both intended originally for ma-
ture government officials while Those in secondary schools read selec-
tions from the abstruse Book of Rites and the Book of Changes which
even erudite scholars find 1t difficult to interpret. Japanese is re-
‘quired throughout in every grade. At any time on summons from head-
quarters the principals must oscort teachers and pupils to lectures by
Japanese (in Chinese at least as unintelligible or jarring to the ears
of the listeners as was ever truc of missionaries) on the benevolent
intentions of the Japanese army cte. The pupils are required to write
on themes describing their gratitude to their conquerors, or letters

to be sent to school children in Japan, and any failure to please the
inspectors means punishment of the kind that guaranteecs compliance.
Moving-pictures arc staged of pro-Japancsc dcmonstrations and the chil-
dren arc compelled to go through the preseribed performances.

These arec suggestions of the inexorable dctermination to break
the will and pervert the intelligence of the abjectly cowcd population,
literally at the point of the bayonct. Plastered everywhere on walls, street~
cars and 21l such objcets arc slogans cxtolling the beneficont aims of the
Japancse army, urging the sceossion of North China from the corrupt Nanking
Govcrnment, cte. But despite all of thesc pretences and their heavily finan-
ccd puhliciﬁ?T*tho sordid purposc of all this armcd aggression is all too
cvident in the plans for coxploiting mincs and manufacturcs, controlling bus-
incss, and sccuring jobs, which follow rapidly after cach military goine
The rcal motive is cconomic and other aggrandiscment for the Japancse nation
with no rcgard for othcrs. This also is achicved at the point of the bay-
onct. Having known much of what has rcally been the treatment of thc unfor-
tunate populations of Korca and vianchuria - most of which is nover published
- I have scen cnough alrcady of Japancsc rulc to be morc than ever convinced
that they arc morally unfit for tho mission thcy have arrogated for themsclves.
Notwithstanding supcrficial indications and plausible assertions, there is
nothing altruistic about Japancsc domination, and thc native populace arc
crushcd in spirit with no compcnsating material bencfit.

II.The rclationships betwcen the Japancsc and Yenching. There is o strange

anomaly betwceen our onvironment os suggested above and our own expericnec.

All of this would indicatc not only that they tolorate us beceausc of connce-
tion with western nations but that they arc quite willing to havc us carry

on provided that we indulge in no anti-Japancsc or communistic activities.
These I have oxplieitly assurcd thom would not be permitted, cnd thet I

would be personally rcsponsible for the conduct of our faculty and students.
We have constantly arising "incidents", annoying to us, and doubtless duc to
suspicions or foars of thoirs, But in cach casc it has been duc to misunder=
standing, and o first-hand oxplanation hos donc morc than clear it up to their
satisfaction. It has made the, relation morc fricndly. We have speeial privi-
leges such as in the usc of identification cards which sceurc cxcemption from
the irksome scarch of cvery person going in or out of the city gatcs. Ono

of our graduntcs with a Yenching BeAe and M,A, aftcr threc years further

study in the Imperial University, Tokyo, has comec hcrc to be my sccretary

in nll contacts with Japancsc whilc also hclping in the Japancsc courscs




(which we have always offered). He has proven to be much more thon an in-
terpreter or messenger, and has helped to establish mutual understanding

and socicl amenities which are invaluable in so tense and delicate a situa-
tion. I am making a point of meeting the hipgher military officers. It is
common knowledge that the Japanese have for years had an extensive and ef-
ficient intelligence service all over China. ™hether the reports reaching
their headquarters about us are from spies among us or from other poid agents,
or are instances of the baseless rumors that are everywhere rampant, they
have been, as far as we can learn, untrue or due to misapprehension. The
only sane course would seem to be to carry on normally and so openly that we
have no objection to spies observing all aspects of our campus life, while
cultivating such personal relutions with the ranking officers that we can
appeal to them when there 55 ocensione Thus far there has been no interfer=-
ence with us os an institution. Nor has there been harm to any of our people
or property, nor any imposition of the propagandist or repressive measures
described above.

Whatever the outcome of the fighting md of negotiations already
being sought on the Japunese side, it is inevitable that there will be a
permanent inereasc of Japanesc influence in this area. As a mattcr of ex-
pediency therefore I om taking tentative steps to form some sort of connec-
tion with leading educational bodics in Japan, analogous perhaps to those
we now have with Harvard, Princeton, Oxford, etc. This ought to be our best
insurance against conflicts with the military or with their petty agents,
both Chincse and Japanese, who not unnaturally exploit the situation to their
own advantage. But entirely apart from all progmatic considerations it may
well be that we should undertoke some such associntion on broadly disinter-
csted and idealistic grounds. Thesc two peoples must go on living closely
4interrelated, whatever be the outcome of the present hostilitics. This will
be particularly true of North China. If any group should begin now to plan
for the healing and rcconstructive processcs which must follow this terrific
outburst of hatc and fear it should be onc with our liberal and internation-
al and scholarly and Christian tradltions. The intellectuals of both coun-
tries, cspecially in so far us inspircd by spiritual beliefs, ought to medi-
nte the wiscr methods and trucr insights by which cach can sccure what it
necds from thc other by mutual consent and bencfite In view of the bitter
jealousy of England and thce Unitcd States beeause of their superior influ=-
ence in China which unquestionably underlics and helps to cxplain the Japan-
csc¢ fury, Yenching can render o gricious service by taking tha initiotive in
so inelusive an international fcellowship. It would be o beautifully Chris-
tian attempt ot helping toward peace and constructive goodwill.

The political outlook. Moanwhile in o situntion so fraught with problems
tnd potentialities the fate of Yenching would scom inextricably linkced with
the form of government to be ostablished in North China. Should Japancsc
militarism bc allowed to govorn hore as it has elscwhere in territory it hos
conqucred its purposcs and ours = us T have frequently cnphasized = cannot
be rceonciled. Sooncr or later their mcthods of climinating objeetionable
influcnces would be applicd to us and against them we would be helploss to
hold both tcachers and students or to maintein what to us arc vital prinei-
plcse Our salvation lics rothor in the factors which will modify their

grip on this arcas. "They themsclves realize that beeause of cultural and
historical associations, the lo rge forcign interests, and the huge adminis-
trative costs, they cannot treat this scction quite as they have donc in lan-
churia. The Chincse resistance in Shanghal and cven in the North may lcad
to an cventual scttlement that guarantecs ot least a scmblance of Chincse
sovercignty and of integration with the national governmente The revulsion
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of popular sontiment agninst Japan in other countries, cven though no formal
pressurc is brought to bear by their govermments through thc Brusscls con-
ferecnee or otherwisc, will have a rcstraining influcncce lLiore concrctely

the Japancsc have been trying for nocarly four months to sct up a "North

Chinc Autonomous Government.' But having from past cxpericncc rcalized the
disadvantages of utilizing disrcputable Chincsc hirclings as their puppets

in such ndvonturcs they-hawve been facing the dilomma of resorting agnin to
this doviee or of trying to persunde any decont Chincsc to do their biddinrg,
cspecially after their reeent behovior. Thoy arc now working hard upon an
clderly retircd officinl who is scriously considcring acccptance of leader=-
ship in this movement on ccrtain conditions. There is no hopo of any imme-
diatc rccovery of China's rights in this region through a military victory
nor pcrhaps through international arbitratione If the cdministrative con-
trol can be guarantccd os really Chincsc and his insistcnce on sceuring the
approval of the National Government be ncccded to by the Japancse, he fcels
that it may bc his beost scrviec to the country to undertakc this rathor un=
onviablc taske Ho and three or four othcer Japancsc-cducated friends arc

now in constant consultation with the diplomatic reprosontatives of the
Japancsc army discussing tcrms. Hc happens to bc from my birth-placc and
this tic always strong in Chinn togcther with an acquaintanccship of ycars
and his dependence on o former Yonching gtudent, who is helping the delicate
relations with the Nanking leaders and the Governor of Shuntung, have lcd the
group to kccp me informcde I am cnepuraging his accoptance as being prcfer-
nble to thc only other alternative of dircet Japancsc military administra-
tion under o thinly disguiscd front of venal or worthless Chinesce. It may

be that aftcr the passions fomented by the present fighting will have been
somcwhat softened this tomporary structurc can be dissolved into the national
government, If Japancsc statesmanship will meanwhilc hawve beccome morc genu-
incly roady to find a permancntly peaccful agreement with China on thc basis
of fricndly cquality this could cven be with the approval of that country.
Just now the Japancsc arc cndeavoring as usual to creatc disunion by achicve
ing o sccession movement in the North and a scparate armisticc in Shanghai,
but the group I am in touch with arc very properly insisting that any scttle-
mont must bc on national lincse Whother anything will come of this particu-
lar phase of the strugglc you will probably know by thc timec this rcaches
you. The Chincsc loadors will probably all insist on a roturn to the status
quo prior to thc "Scventh Sovonth" (July 7) and may fecel themselves able to
continuc their resistanco, military or otherwisc, until that is concedede
Othor countrics could hclp at least morally by supporting this contention

as thce right and rcasonablc scttlement. I have gonc into such dctail beeausc
it at least indicates typical clements thot must be rcckoned with in any so-
lution nnd the probablc trend of cventse On the wholc this would scem at the
present writing to be toward an c.djustmont that will onable Yenching to carry
on esscntially as hithcrto. If this proves to be the casc, I have pointed
out in previous communications how rccent happenings have acecntuated the
meaning and valuc of all that we arc trying to do for China and can safely
leave any further description of this to your own imaginatione.




$95,000 Obligation
of the
Board of Foreign Missions of the Mothodist Episcopal Church
to
Yenching University

To Members of the
Finance Committee of
Yonching University

You will recall that ths Board of Foroign Missions of the Methodist
Episcopal Church purchased from Yenching University the 01d City Site; that
the original price to be paid for same, as dotermined at a conferenco botwoon
roprosontativos of tho Mothodist Board and the Yonching Board, was $223,000;
that tho Mothodist Board has mado paymonts againet eamo from timo to timo until
now, tho unpaid amount of prineipal duw boing $95,000.; that thoro was an
undoretanding that tho Mothodist Board would pay intcroat on this amount at
the rate of 5% until tho balanco of sald principal was paide

Dr. Diffendorfer and Dr. Eimes of the Methodist Board have been very
anxious that thie obligation be paid in order that all accounts between the
Mothodist Board and Yenoching University would be sguareds The financlal con-
dition of the Methodist Board has made it impossible to moko payment of thie
balance due.

However, there has been considoreble conference botwoon Dr, Diffondorfor
and Dr. Emmos and mysolf in roforcnco to tho paymont of this balanco; and thoy
novo earmarked certain funds in their posseasion as applicable toward retire~
ment of this cbligation as soon aa game can be liberated, The amounts in their
posweseion and available for same are as follows:

nCY Fund $54,152¢25
T® Gift 25,000, 00
Conditional pledge applicable

for this purpose 10,000.00

Roquired from other gources 5,81&%.72
92400

The income of the Board 1is jnereasing, and it 1s reagonable to sup-
pose that if this increaso continues, tho yoar 1938 may find the Board in
position to pay tho principal of this obligations Thoro js a faint hopo that
possibly oven boforo tho ond of 1937 tho Board may bo in a position to sori-
ously considor tho paymant of this amounte

Intcrost on Mvovc Obligation

Qwing to the financial condition in which the Methodist Board found
jtself in 1933, Dr. Ennes requested that Yenching University should moderate
the anmual interast paywente.

This reguest was submitted to a joint meeting of the Executive Com
mittee and the Committee on Finance, Property & Investment of Yenching
University, hold May 26, 1933« The following ie the rocord of the action takon
at that timot- :




To Members of Finanoe Committes Appendix A
Yenching University g Oct. 15, 1D7T

"he Secretary reported on a oconference held earlier in the d4ay between
representativos of tho Methodist Episcopal Board and tho Yonohing
Spocial Committoo appointod undor action T-3193, Tho following woro
prosont: Dr, John R. Edwarde, Dr. Morris Enos, Dr. Goorgo Suthorland,
Rav, Frank T. Cartwright, and Reve Os Jo Krauee of the M. E. Board; and
Mr, E, M. MoBrier, Dr. Eric North, Mrae Os Re Williamaon, Mre Be A
Garside, and Mre Co A Bvans of Yenching University. 4s a result of
the discussion, it waa agreed to recommend that interest on %ho
$97,398.15 owing Yanching on the '01d City Site! be reducad to 2~1/2%
during 1933 and 1934,

npfter considering theseo rocomondations, it wad

YEFP-3212 voTED to agrooibo waive ono-half of tho intorost duo from
1933 and 1934 on indobtodnass of tho Mothodist Board for
tho 01d City Sito."

In compliance with'above action, the Methodigt Board pald interest at
the rate bf 2 during the ydare 1933 and 1934,

They continued to pay at the same rate into 1935 and 1936 This
carried the 2¥% rate beyond the date authorized by above action.

The £iret unauthorized payment at thie rate was made on July 3, 1935,
for the six monthe ending July 18t of said years The payment was race ed
in this office during tho vacation period, and my attontion was not called to
tho orrer until Soptombor 1935, whon I took tho mattor up with Dr, Ehnoss

on Jamuary 2, 1936, another payment at the same rate was made for
the laat six monthe' interest of 1935, Dre Ennes! attention was immediately
called to this second erroneoud payment by Mre Evans.

On March 13, 1936, upon my return, I wrote Dr. Ehnos, calling his
attention to payment of interest at the unauthorized rate, and gtated that "your
Board is therefore owing Yenching Univereity $2,U34.95, being the additional
2l4 for the calondar year 1935 "

on July 1, 1936, the Mothodlst Board again sant a chook on dobt at
the unauthorizod rato. Again allod to tho fact that thoy
had mado no rogquost for tho continuation of tho epocial concossion which wasd
grantod for 1935 and 1934, and wo gtatod that wo would crodit tho amount of tho
check on the accrued jnterest but advised thom that the proper method was for
them to make a reguest that could be properly acted upen by the Yenching Finance
Committoas

Prior to this date, - namely on March 13, 1936, the Mothodiat Board
had received from an interosted party a conditional pledge applicable o the
ymont of the principal of this doht, and 1 bad begun to have conforoncos
with Dr. Diffondorfor and Dr. Ehncs with roforonco to raising tho nocoesary

additional amount so that the principal in its entirety could be pald offe

Hence, inasmuch &8 they were desirous of cooperating and paying the
entire principal, and inasmch as both Dre piffendorfer and Dr, Ennos were




‘To Members of Finence Committee Appendix A
Yenching University )= Octe 15, 1937

giving their personal attention toward the gocuring of additional funde eo that
this could be done, We considered that it was best to hold the matter of
{ntereat adjustment in abeyance until thoe pr had been cleared off; and
then tho subject of jntorost could bo broughl boforo a mixod commitioo to
dotorminc what was cquitablo in tho circumstancose

Inasmich a8 paymont of tho principal has boon dolayod dud to tho in-
abjility of tho Beard to 1iborato tho amounts haoroinboforo sot forth for applica~-
tion to said payment of principal, and hoping that before 1937 passed it would
be possible for the Methodist Board %o clear up the principal of the debt,
the subject of interest has not heretofore bYeen prosented to tho Finance Com-
mttoe of Yenching Univorsity, Inasmuch ag this payment of principal has been
a0 long delayed, WO foel this mattor should bo brought boforo tho Financo
Committoo of Yonching Univorsity, in this statomont, in ordor that tho advico

of tho committoo bo givon as to what is dosirablo in tho eircumstancose

No interest has been accepted since July 1, 1936, The Methodist
Board tendered a check on January 2, 1937, for the interest on principal for
the last six montha of 1936 at the old badis of 2i%; and this check was ro-
turned to Dre Ennos! office and his attention called to tho fact that this spe~
cial rate of 24% was a spocial concoseion for calondar yoars 1933 and 1934,
that tho Mothodist Board had contifuod o pay at tho samo rato for 1935 and tho
firet half of 1936 at this rato, although tholr attontion had been called to
the fact that no authorization for us to receive the money at that rate had
been given; that we felt we ghould no longer accept jntorest payments at that
rate; and that inasmuch a8 a mothod was undoer congideration to pay off the
principal, the matter might be best doforred until sald paymont was wade,
when tho whole matter could bo presontod to tho Fimanco Committao of Yonching
Univorsity in duo form and an ad jus tmant of back jntorost considorcds

The aceruod interest as of Decamber 31, 1937, is as follawa:

1_)91 Due Pald Balance d._ug

i

July 1, 1935 (for firt 6 mo:. 19;‘5'5; $2, 434, Ol $1,21Te 47 $1,217.47

Tarn 1, 1936 ( * last " SN 1,207 1,274
July 1, 1936 ( ® imet " " 1936) S'a0.00  1,205000  1,205:00

Jane 1, (" last " 1936) - 2:325..00 “
July 1, (% girps * 1937) - 2,325400
Jane 1, 1938 ( last 1937) - 2,325,400

L
Very truly yours,
(Signed) E, M. MoBRIER

Treasurer




YENCHING UNIVERSITY

MEMO;

OFFICE OF THE PRESIDENT
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“I'riday, November 5 , 1987
s e eeee——

RELIGIOUS FREEDOM

Repeated broadcasts from
Nanking and Shanghai have re-
ported that Yenching Univer-
sity was forced to close on ac-
count of local interference.
Everyone here knows this to be
a downright falsehood. The
university is going ahead with
characteristic vigor, and the
local authorities, far from ham-
pering the university, have
greatly contributed to its con-
tinuation. In justice to Presi-
dent Leighton Stuart it should
be noted that he wrote to the
Central News Agency and cor-
rected the reports; but it is re-
grettable that corrections travel
slow while sensational untruths
have wings.

This seems to be a good op-
portunity torefer to the problem
of religious freedom in the uni-
versities and schools which the
Central Government, through
its Ministry of Education, has
done so much to stifle, with
what results-we see in Peking
today. If, under the govern-
ment’s authority broadcasts
hurtful to Yenching are issued,
it seems reasonable for the uni-
versity to take stock of its posi-
tion with respect to the Minis-
try of Education. The northern
administration, perhaps, takes
a more reasonable .and liberal
view towards libefty of con-
science in the teaching institu-
tions, and if it decides to exer-
cise control over the universi-
ties the opportunity may be
here to throw off the yoke laid

upon educators by the Nanking
ministry. Chancellors appointed
by the Peking government
should be amenable to reason
and not swayed by the atheistic
bigotry apparent among certain
communistic elements of the
Kuomintang.

EKING CHRONICLE

Nove 5, 1937

Yenching, like so man

the great Christian ’ceac};ﬁr‘l)gf
organizations of China, was
foun.ded by Christian money and
Inspired conducted by Chris-
tian leaders and teachers, TheJ
core of the foundation was spir-
1tual and not materialistic. But
following the narrow lead of
some western countries, the
Ministry of Education, in lay- |
Ing down Jaws of governance
and centralization, prohibited
the teaching of religion. The
university had to close or
amend its program. Possibly
looking ahead to more liberal
days, the university directors
decided to conform rather than
lose the benefits of so much
wor_k. .And, instead of being a
Christian university by direct
teaching (although without pro-
selityzing), Yenching has .
to cleave to the Nauking cur-
riculum and rely on the in-
direct method of the personal-
ities of its Christian staff. The
same agrument applies to other
universities.

Even for a non-Christian un-

_|iversity to prohibit religious in-

struction is unreasonable, con-
sidering the tremendously im-
portant part played by religion
in human life and affairs. Very
few of the leading centres of
culture i the world omit the
spiritual factor from study and
China should not be permitted
to lag behind in this respect.
Important sacrifices have been
made by Christians in all coun-
tries, from Denmark to Japan,
from Poland to Scotland, in
every state of the American
Union, and these should be fully
respected inasmuch as their

|large and small contributions

were made in order to give the
Chinese the benefit of spiritual
experience. Was a strong enough
resistance offered by the trus-
tees of these charitable people
when the Ministry of Educa-
tion pronounced its anti-re-
ligious  dictum? If not,

then there is yet time to
make a gesture for religious
liberty. Involved in this pro-
posal is the whole question of
| freedom—for if the governmefit
‘can ban religion it also can dis-
| tort history and project polities
into the university classroom.
The University guardians,
Yenching or any other,doubtless
have to be cautious and prud-{
ent, and to use expedient means
to gain proper ends; there are
times, too, when strength and
|boldness are the weapons of
rightfulness. And they may be
used when the universities are
'in a position to win their way.
Here it should be mentioned
that the universities and schools
founded by Christians have ne
intention of forcing students
into the mould of their beliefs;
but they do require, and should
be allowed to conduct, classes}
“a religion as part of the curri-
«ulum at the option of students
4nd their guardians.

¥

(Written by a Japanese
Editor)




November 15, 197

Pr. J. Leighton Stua-t
diss Mary Cookingham
Yenching University
Peiping, China

Dear Friends:

Copies of the minutes of the Noveaber 10th mesting of the Finance
Committee are enclosed herewith.

One of the main considerations of this meeting was the review of
the agreement on the Old City Site. The memorandum which the treasurer pre- inn«a ﬁ/ahﬂ
sented to the committee in advance of the meetingf and very careful considera K Wecost,”
tion was given to the whole situation. ir. dcBrier feels very keenly the way
the situation has been handled, and 1s doing averything possible to bring the
Methodist Board in line. We have had several individual conferences, but the
Methodist Board is not in a position at the present time to reolease funds to
cover this indebtedness. When one realizes they are borrowing monsy to carry
on their work, and paying interest at the rate of three to four per cent to
the bank, and that the income from living donors ha: only slightly appreclated,
we can realizs only too well the difficulties in which they are involved.
The president will appoint a comnittee to confer with the treasureras of the
foreign board in an effort to arrive at some conciusion covering the payment
of intereste.

The Annual Report of Thomson & Company. This vas reviewed with
great satisfaction by the members of the committee, and the secretary was
instructed to convey to the field congratulations on the method of handling
vhe finances last year, =ven though at the present time we are so deeply
concerned over the present situation.

The Reports of the Trgasurers of the Board of Trustees and the
College for Women require no further comment. They are altogether too
voluninous as they are. Several efforts to curtail some of the items have
only brought questionings, and ag a consequence we continue them as in the
past,

Aluminum Company Back Dividends. The application of surpluses
and the Aluminum Company back dividends will reduce outstanding indebtedness

to a smail margine It is hoped that hereafter funds will be set aside for all
activities calling for expenditures, rather than to entuil deficits for which
no funds are available.




Dr. J. Leighton Stuart
d1ss Mary Cookingham -2

Banking Account for Harvapd-Yenching Account. The comaittee re-
viewed the request for a Harvard-Yenching benking account, ?ﬁ% felt that it

was not in the power of the Board of Trustees of Yenching Uhiversity or any

of its comuitteee to authorize such &n account in the name of Yenching Univer-
sity. It would seem that some sort of name which does not definitely designate
Harvard-Yenching Institute as the governing agency :ight be devised. Another
feature of the situation is the growing demand on the part of banks in this urea
to consolidate accounts rather than to eplit “hem. 1f, however, you find that
there is a real need for this division, and can fraue a convineing appeal, I wam
gure that the Trustees would lend whatever assistance is possible toward helping
you out. In fraaing such an appeal I would suggest that you present averages

of bank balances, toth in the General University an: Harvard-Yenching accounts.

Transfers in Building Acfountg. The specific ones recommended
recently were approved, and the rewewal of those made in 1934 were returned to
the treasurers for further study and consideration, with power to act.

Report on Investuwents. This report brought up to date the trans-
actions of the Invesiment Committee, and gave full approval for the changes in
securities which have been maude. The precent market shows a slight depreelation
of the entire holdings of the University, but the position we are holding inm
purchases is so satisfactory that there seems to be no cause for appreshensiom
at the present time. :

Very sincerely yours,

CAE:RC
Enc.
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November 17, 1937

Ire Jeo Leighton Stuart
Yench ‘g University

Peiping, China
Dear ire Stuarts

T enclose herewith a copy of the minutes of the ueeting of the

Yenching Committee on Tromotion, hold Iovember Srde Ve arc sorry that action
on the ceble with regard to the invitation tc 'rs Pugh was so long delayed.

I made several unsuccessiul eforts to get the committee together before we
finally were ablc to errence the meetings Ve olso talked with scme indlvidual
members to gec whethor we mirht met action Ly common sgreement without waliiing
for a formel meoting, but 4t wes thelr Jjudfment that the matler was of such
importance as to make committee discusgion and Ceclisglon necessarye

Tour lotters of Jctober Oth addressed to Ire Hedriok end wyself,
discussing the proposel thet 're Teel alco come to Armeries Tor pramotional
work, arrived just & few hours balore the mecting on Hoveriber 3rde The Com=
mittes therefore discussed te two | ropesels together. Tt was cordially a-
greed that ve would be happy o have both !re Tugh snd lire Tsal herc in Amer-
joa to essist in ‘he firanciel ecanpaipgn during the coming yeare .The Committeo
therefore took the action indicated in P=-3563 and we ot off a cablegram imme-
diately afterwsrde Vie hope thet the wire got through promptly and that it gave
the informabion for which you wore waltinge

In your letbers you suggest a possibility that 're Tsal might start
for 'merice sliortly after receiving our cable. Of course, we would be glad to
have him arrive at whatever tive is convanient for him, although 1t would probe
ably be the niddle of January before he could undertake eny eflective promotion=
al worke Irom the standpoint of our promotional plans, it would seem wiser to
have !'re Rugh and i're Tsai arrive at about the same time on the wost coast, and
to begin their work there together about the rmiddle of Januarye Ve would not
be able to get any effective organisation set up before then. Also, if I're
7Tsal were to arrive earlier and come direct to New Tork, there would be the
additional expense of two trips across the United States i he was then to re-
turn to the wcit const to begin work in Januarye

! Of course, !'re Rugh and !r. Tsai will have clearly in mind the
present psychological attitude in America with regard to contributions for
China. Vo have found that there is a very widespread interest and sympathy
for China, and in general people are quite willing to give as they are able
toward emergency needs, and toward immediate relief of suffering. Very few
friends are however, inclined to make any substantial gifts or pledges just
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Dre Je Leighton Stuart Hovember 17, 1937

now for capital purposes, either endowment or buildings. They are inclined
to say let's wait and see what develops from the present crisis before we
make any commitments for the future. Of course, it is impossible to pre-
diot just how long these conditions will contiiue. Ve rusl take into ac=-
count not only the course of events in the Far Fagt, but also the economic
situation in lorth Americae There is increasing evidence that business men
throughout the country are in a serious state of jitters. There has been
a merked recession of business aotivity during recent months. !Many lecders
are saying with iucreasing emphasis that the polioy of the Administration
is gradually foreing every type of business out of exlstence, because of its
pressure from both sides = advocating on the one hand a labor policy that
requires higler wages and shorter hours, tnd on the other hand maintaining
a policy of toxntion vhich cuts off any possibility of substantial profits,
or even payment of indebtedness or expansion ol business. Just now there
are signs of hope that tho Administration’'is swakening to the situation and
that we may have some reversals of poliey wihlch will permit business to re-
sume its propress. Dut unless something ic done speedily the United ltates
may be facing & much more serious depression than that of 1229, with vast
govermment expenditures and substantially iucreased poteniial income from
taxatione £A11 such considerations as these muct be taken into account in
planning our Yenohiny, promctional -orke

You will note the snelosged coafirmaticon copy of our cublegram of
November 10the This wes cent et iho request of Ure Stevens of the Rockefeller
Foundatione Yo had just recelved irom Yeaching & message whlch vas unintel-
ligible to hime It contained a request that rerdinando come to Venching for
the second semestere Te trust that you were able to send him some explanatory
cables which cleared up the matter for hire

Te roceived at about ihe same Lime two of yor letters addressed
to the Noerd of Trustcese The first wes written on Seplenber 1Cth and the
seoond on Oclober Sthe Thus the early letter was delayed more than three
weoks in transite. Ve immediately circulated among the Trustees your letter
of October 8th, together with somewhat bricfer excerpts of your letier of
September 16thie

Very sincerely yours,

BAG/am
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your owm jood judgrent in sonsultoaticn with Venry, Carside, and sone of
the Trustees, if ycu wish to bring them into ite Im any case, ! hope you
will telk fully with Stephen Ts'al, with whom you will enjoy discussing

other Universily aflairse
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Confidential

YENCHING UNIVERSITY
Peiping, China

November 22, 1937
To the Board of Trustees:

The departure of a friend for America makes possible another communication
regarding tendencies here. There is now definite evidence that virtually all
mail passing through the local postoffice is censored and all that is regarded
as unfavorable to Japan either burnt or forwarded to Tokyo. We can never be
sure hereafter as to what may happen to letters either sent to or destined for
us. The same is true of course of books end periodicals. As an instance of the
way this works, some 40 pages dealing with fire-arms etce. have been torn out of
s recent consignment of Montgomery Ward catalogues.

The Chinese papers in Peking and Tientsin are now mere organs of Japanese
policy, wholly unreliable as to news. The Chronicle is steadily becoming more
so, although it still carries the Reuters news service with objectionable items
deleted. We subscribe to this service ourselves and post it in the central pas-
sage of the Administration Building where Chinese tenchers and students can al-
ways be seen reading it as their only real source of news. If the Peking and
Tientsin English papers become .more unsatisfactory under Japanese pressure we
may start a campus daily supplying Reuters, Domei (Japanese and patently unde-
pendable), and possibly other news services. But if this is anything more than
a private bulletin it will probably be suppressed. As it is, we are doubtless
less informed than are you regarding what is happening in China.

Our present situation may perhaps be best summarized by the statement that
the outlook for China is more discouraging and for Yenching less so than my ear-
lier reports to you may have indicated.

The Japanese military machine pursues its terrifying course. It was inevi-
table that armed force so relentlessly organized and so efficiently mechanized
would crush physical resistance however heroic and devoted. It is a coase of men
agoinst metal. The Chinese Government is doing its heroically pathetic best,
but the Japanese have scen to it that 1t was not allowed to become too unified
and well-established before crushing it out of existence. There has never been
any real reason for trusting to active assistance from the members of the Nine
Power Fact. The Brussels Conference will probably do nothing more than produce
further disillusionment as to the gsanctity of treaties and the readiness of any
notion to risk its own selfish interests in an effort to win collective securi-
ty or to implement some method of enforcing the same ljaw and order in interna-
tionnl relations as is recognized to be cssential within each civilized state.
The tragedy of this 1is accentuated by the fact that China had in recent years
made notable progress toward becoming tre sort of state that would have been not
only strong internally but a powerful ally in the cause of international peace
and of democracy ns against the various forms of nntionalist fascism. It would
seem that the jealousies and timidities of western countries are leading toward
a vastly more widespread and dostructive conflict later on beforc a righteous
peace can be established in the Pacific Arca. As for China, we must not cease
to admire the dectermination to resist iniquitous aggression despitc the known
odds, nor to have faith in the ultimate supremacy of moral and human over crass=
ly military factors. focanwhile, however, whatever may be the fatc of the Nation-
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al Govermment, therc will be not only distress and dostitution everywhcre in the
trail of the Japanese advance but banditry also and all its horrors. The Japan-
ese troops can win victories through their superior cquipment. But their rulers
ncither can nor care to remedy the devastation they are causing by any adequate
ndministrative measures cxcept in the big cities and along thc railways.

Coming to Yenching the outlook continues very much as described in my last
report. The very widening of the arca that scems doomed to pass under Japanese
domination may increase their difficulty in applying with the some brutal thor-
oughness the suppressive measures employed in Manchuria and already introduced
to o large extent here. Our fate depcnds - as I have often pointcd out = upon
the type of government to be erected here. It seems rather clear that the Jap-
anese sincercly wish this to be more genuinely Chinese than in their previous
- puppet regimes. But some foreigners who know them well are of the opinion that
they will find it impossiblc to "ocooperate" with any Chinese administration. If
weok thcy will despise and for practical purposes ignorc it; if strong they will
come into conflict with and supplant it. However that may be, they are apparcnt-
ly anxious to have Peking rostored as o cultural centre - or even as the national
capital - and Yenching is a potontial asset in their plans. Thus far lifc on the
campus continucs surprisingly normal and the issues we have had arc all over
minor matters or due to misunderstanding. My very efficient and loyal young sce-
retery for Japanese affairs, Hsioo Cheng=yi, has bcen of immense help. A fow oo-
currences within the past few days may scrve as vignettes for describing to you
these new rclationships. O

Two Japancse officers and an army surgeon called ond asked for me. Thoy had
yith them an abjectly pathctic young Korcan as intcrprctor whosc Chincsc was
stumbling and insufficicnt. The doctor managed to say in English that we had two
cascs of typhoid in our student dormitorios and then trailed off into talking
Japancsc. I denicd this but sent for our own Chincsc physician, who said that
therc had bcen two rceent cases of typhoid, children of cmployccs living in the
ncarby village. Thc other officers could usc ncither Chinesc nor English and we
wore all cmbarrassed so I sent for Mr. Hsiao to lcave his class in Japanesc.
From thce time of his arrival conversation was casy and fricndly. If, as thc sur-
gcon assertcd, therc was & prevalcncc of typhoid in thec city wo werce cntirely
rcady to coopcrate in prcventive measurcs. We had, as a matter of fact, our own
routino requirements but had becn unable this year to put them into effect because
they controlled the supply for scrum and we had been unable to securci anye They
would have us provided by special airplanc delivery from Tokyo. They wished to
assurc us that thcey had come only to offer their help. The military men asked
numerous questions about the institution and worc provided with answers (which
they carcfully noted down) and with printed matter. We oll sipped tca and I ask-
ed if they would care to go over the grounds. Mr., Hsico conducted them around,
and told mc aftcrwards that the officers confessed that they had come along with
their surgeon partly to sce Yenching because they had heard of its beauty. They
011 secmed genuincly pleased - and somcwhat surprisecd - with their reccption.

A tclephone call three evenings ago from the Rector of the Catholic Univer-
sity asking if hc could comc out to consult with me carly the next morning. He
and another American pricst arrived as 1 was finishing breakfast with a story of
harrassing interference from minicns of the Japancsc - attempts to force their
middle school boys to attend the compulsory colcbrations of Japmnese victories,
blanks to be filled out with ordinary information as well as questions such as,




"TPhe thinking of teoachers and students." I gove them the best advice I could,

had Mre. Hsino come to cxpress his vicws, suggested that our two institutions kccp
in closc touch and act together as nceded, agreced to meet with some of their
Chinesc collecagues to oxplain the Yenching policy of being conciliatory and of-
fablc in non-cssentials but of being preparced te take o dotcrmined stand whencver
the domonds of the invaders camc in conflict with cny basic principlc. It was
touching to scc thesc unworldly young pricsts disturbed in their ordered Fcclusia1
by o political uphcaval thcy had tried to ignoro, perploxed as to what they should
do but quivering with indignation. <

I+ happoned that on this samo Saturday Mre Hsiao had srronged thot a group
of' Japancsc should be ontertained in my name at o famous old Chinesc rcstaurant.
Thoso includod Fmbassy officials, an army policc captain, "adviscrs" to the Chi-
nesc provisional city government and two of thc loading membors of the latter,
libraricns from the prectontious cultural institutc ostablished here long since
with Japanecsc Boxcr Indcmnity funds. With all of thcsc Mr. Hsino hod been in
negotiation over onc or another issuc, ond this was his way of showing appreccia~
tion whilc I had a chanco thus to put my approvel upen his cctivitics. To meet
the gucsts onc scerctary camc from tho American Embassy, nnd we had Lucius Porter
and soveral Chincsc members of our faculty. Among the Japancsc werc the Embassy
men, culturcd citizons of the world, genuinely fricndly, onc of them, as it hap=
pened, o former student in the middle school and two years of college in the old
Mcthodist Pcking University, romemboering gratcfully Dre. Lowry and his othcr mis-
sionary toacherse Onc librarian wore Chincsc clothes with perfect taste, talked
cnd lookcd likc o Chincsc, is an intimatc fricnd of some of the old scholars on
our freulty. Next to me sat a studious young man of dolicatc physiquc who has
road all of Plato, much of Aristotle, Plotinus and the New Testament in the ori-
ginal Greeck, and asked me about Dean Chao of our School of Religion whom he is
anxious to mcot to discuss thc philosophy of rcligion. Onc of the "adviscrs"
had cvidently been drinking beforc he arrived and with morc Chincsc winc soon be-
gan haranguing in oxoerablc English and ocven worsc tastc as to thc rcasons why
the Japencsc army is carrying out its mission in China, thc boneficont rcsults
thet will follow, cte. The rest of us had a1l beon kecping scdulously off of
this topic. lre Hsino end I had promiscd our Catholie fricnds to spoak on their
bohalf as we had opportunity to somc of thesc gucsts and did so in the hopc that
their problem of adjustment may be helped o bit.

Our Department of Journalism is publishing o wookly issuc of Ycnching Ncws,y
largoly with a viow to reassuring our own undcrgradusnte studonts and their fami-
lics who fear to lot thom rocturn. Wo hope not = fow will do so ncxt term. Part
of our prescnt problem is carrying conviotion to othor parts of China that we arc
actually operating without interforonce and intcend to continuc thus.

Very sinccercly yours,

J. Leighton Stuart
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"iss Elvena Van Sciver
150 Fifth Avenue
New York, 1l.Y.

My dear lliss Van Sciver:

Since nothing apparently has been done about his curios, Philip Fugh
has decided to ask his friend, lire Allen Priest of the lietropolitan lluseum
to undertake to dispose of these for hime If lr., Priest calls, therefore,
this is to authorize you to turn the articles over to hime He would like to

get at least {200-300 for the painting and {500 apiece for the gold embroidered
throne draperiese If }Mre. Priest can sell these, the simplest form of remittance
perhaps would be to have him turn over the proceeds to lire. Evanse

Very sincerely yours,




Hovember 26, 1937

Dre Je Leighton Stuart
Yenching University
Peiping, China

Dear Dre. Stuari:
1 have your letter of October 27th, for which I thank you.
Let me Cirst of ell say that T did have e reply from lire L., and I am enclosing

a copy of his ancwer.

I also will repeat, in this letter, salient excerpts fram my
answers dated October 14th smd Vovember 1&th:-

Letter dated Octe 13, 1037,

"rhere is ome polnt, however, which I wish to make, and that
is that Yenohing University is not a foreign corporation. Yenching Uni-
versity hes a charter from the State of New York and is an Amerioan
corporation, with an American Board of Trustees, of which you are a member.
A1l of tho funds are kept in this country end invested here, and only the
income from said invested funds are sent to China for their current
necessitios,

In making the above statement I am referring to endowment funds.
When it comes to contributions to the current expenses, donations for what
purposc arc also made he the same organigation here in this country.

Jhether this puts a different phase on the situation or not, I
do not lmowe I do kmow that most of us are working rather more for the
govermne:r; nowalays than we are for ourselves, and that probably this condi-
tion will continue for meny years. It certainly will unless there is a
right=aboubefuce Lu some of our govermment spending.

I think, however, that Yenching University will come within
the 1imit of the "chariteble institutions within the United States", which
you inddoate in the [irst peragraph on page 2 of your letter.”

Lettor dated lov. 16, 1937

"In my letter of Ootober 13th, which was written in reply to
yours of October 8th, I endeavored to explain that you could claim
exemption under the Federal law for any coutributions made to Yenching
University due to the fact that Yenching University was an eduoational
institution incorporated in the State of New York.




Dre Je Leighton Stuart 2w love 26,1937

™Miithout showing your letter to our auditors or advising them
of the source of your letter, I asked them to give their opinicm in ref-
erenoc to gifts made to Yenching University.

liay I quote from their reply:-

'Tho real issue, as we see it, is that your contributor is under
the impression that econtributions made to Yenohing University are
taxmable because Yenching is not in the United States. Tlie had kire
Ewvans send us & photostatic copy of a letter addressed to Yenehing
University by the Treasury Department under date of May 10, 1935,
ard we are sure that if a copy of this letter is sent to your con=-
tributor, calling his altention to the fact that a gift made to Yen-
ching University is deduotible, it wiil clear his mind on this par-
ticulaer point,!

1 was nch aware that sush a lelier iuc in our files, but
followiny this suggestion I asked Mr. Evans regarding same, and he produced
letter of tmay 10, 19356, a photostatic copy of whioh I herewith enelose.

i hope this may be o some L8lp Yo you in resolving your diffi-
culties; and we singerely hope that you mey find it possible to assist Yen-
ciilng in this oruszial year of its life,"

The above quotations from my answers are given at some length
so that you will understand “h: situation as regards lire L. I have not had
any reply fram him to my two letiers,

I fully share youwr disappointment at the neoessity which obliged
us both to caocel our mesting un the Pacific Coast. I was looking forward to
a real happy time with you. I hope at same time we may have the pleasure of
working together oul theru.

There was same 1ittle delay in getting the eommittee together to
formally pess on the matter of lir. Rughts return. I think lMr. Garside hes
probably expiained the matter to you. You probably oannot appreciate that it
18 impossible to oall « meeting of e eamittee in New Yorl: as quickly as you
can out tiere due Lo the faet toa 't 80 many of our people are sway and it is
hard to ret a quorum. With all of your ooumittee members on the esmpus, it is
only a nelter ol a luw hours Lelore you cen get them together, With us here
it is sametimes a matter of days and even weeks before we can get a quorum to-
pether; and while we Liere in the offlce thoroughly approwad the matter instanter
upon receipt of your eablegrsm, we did not feel justified in antieipating the
regular action of the appropriste oomuittee. I regret that it caused smy con-
cern to lir. and Mrs. Rugh.

It might interest you to know that Mr, and lirs, Harry Price attended
the meebting of the Inlernational YelleCere Committee, &s the guests of lirs.
MoBrier and myself, last Tuesday evening. Ifrs Ce Te Wang spoks. It was the
first time we had sceu Vrs. Price since her return, They met many friends from
Shanghal, and I think had a pleasant evening,
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Dre Jeo Loighton Stuart = Nov. 26, 1937

We hope that the work of Yenching, as well as that of all of
the Ameriean Christian Universities, will be garried along uninterruptedly.
We see 10 reasan why all of our Christisn universities should not funetiom
in their regular way regardless of the results of this war., In faot the
feeling here 1s that there should be no change whatever in the program of
.our Universities, and we hope and expect they will earry on in thelr present
lceations in the fulure as in the past.

Politioal situstions mey ehange but universities have a way of
carrving on theough the ssnturies; and we trust ocur Ameriean universities in
China will be no exeeption to the pemeral rule.

Sincerely yours,




Sovemver 27, 1937

Ire Je Leighton Ltuart
Yenching University
Peiping, China

Lear 're Stiuarts

Vernon Zash has passed along to me a copy of the
lottor he wrote you on lioveuber 2lcte lie pives a very de-
talled amalysis of his plans for the coming year or two,
s I believe there is not much that T need to adde

The prospects for securing any subctuntial amount
of speclal support or Tash'c future work seem to bLe particu-
larly unpromising just nowe ime both to business conditions
in imerice and to uncertainty here as to the future of all
typos of philenthropic work in China, one would have ory
great difficulty in inlisting during the next few mo ths the
guppoert which would have to be obtained to send Nash back to
Chinm this ysar or even next summere It would seem, there-
fore, that the best course for him would be to carry through
the work Le hes undertaken in Teachiers College, if this can
be done without too heavy a draft on Yench'ng University findse.
In his letter he discusses the efforts he is making 1o secure
speciel suprort while he is engaped in ctudye.

This is a mattor which we will bring tc the proper
comnittees of our Yeunching Trustees at the earliest opportunitye

e will await your further commentc and instructions
after you have received llash's leticre

Very sincerely ycurs,

PAC/em




No vember 30, 1937

Mr . Karle H. Ballou
American Board ilission
Peking

My dear Mr. Ballou:

I have your letter of November 12 and note with
interest all that you write about your conversation with
Timothy. I am happy to report that our Administrative
Committee which met yesterday heatily agreed to all of
these proposals and took action granting Timothy an in-
definite leave of absence, with the understanding that
he is to be supported during this period by the Amer ican
Board on a basis to be worked out between himself and
you. It is understood that his duties also would be
arranged for between you two, and with such other offi-
cial action by the American Board as may be required. I
am sending copies of this letter to our New York office
and to Mr. Rowland Cross. Will you also inform Timothy.
I ghall write him after hearing from him on the subject.

I am grateful for your efforts to seotch the rumors
about Yenching and read with appreciation the report of
your radio broadcast regarding North China conditions
including the special reference to us. You can assure
all of our friends that we are still carrying on with no
interference whatever, and feel no serious apprehension
about our ability to continue thus.

Very sincerely yours,

-y ; 2

]
l { ey
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From Vinubes of the Administrative Comuittee l'eeting, November 29, 1937

"ADC=703 VOTED in response to a comrunicetion from Reve Earle Ballou, thet

Dre Te T. Lew's leave of absence be considered indefinite and that the Universit y
relinquish its claim on The Americen Doard salary sssigned to him as long as

he continues in work apvroved by the Amcrican Boards"
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YENCHING UNIVERSITY

PEKING, CHINA

December 17, 1937
OFFICE OF THE PRESIDENT TELEGRAPH ADDRESS
“YENTA'

1
) : IN STRICTEST CONFIDENCE

Dr. Be Ae Garside
150 Fifth Avenue
New York, N.Y.

liy dear Garside:

I sent via Siberia the text of an address of mine as to the outlook for
Peking as & cultural and educational centre. If you feiled to receive this,
Arthur Rugh is carrying another copy which you can secure from hime To be safe,
I am enclosing another copye This is the substence of what I can sincerely and
publicly say, although it represents my more optimistic opinion. A less hopeful
one is sllowed for in the references to the kind of government that may be set
up heres Events since this was delivered are all in the latter directione

In the enclosed report to the Trustees I am considerably more frank and the
more pessimistic note is in harmony with the misgivings end the course of events
over several years, and more especially the past few weekse Please send copies
of this to my list of personel friends and use it otherwise only with the utmost
discretione

What I em about to write is for you personally and those Trustees and others
whom you can count on to keep it entirely confidentiale What follows can be
regarded as absolutely authentic, although I cennot indicate the source even to
yous It gives point to anxieties I have frequently expressed in the past and
makes clear one determining element among the factors that will affect the future,
not only of Yenching, but of all our Christien colleges and of western influences
in Chine genereallye.

The sinking of the Panay was deliberately planned to test out Americen policye
The attempt was made on December 7, end again on December 9, but failed in each
case. If the reasction indicates American unwillingness to take action, Japan

will proceed to denounce the Nine-Power Treaty which also virtually repudiates

the Washington Conference, they will have demonstrated to their own satisfaction
that America, as in the case of the other western countries, is afraid of their
growing power and they will feel free to go ahead with the progrem the ultimete

eim of which is the exclusion of all western influences from China in so far as
these conflict at all with their own purposes The diplomatic apolegies mean nothinge
There is en understanding between the military and the Tokyo government by which

the latter puts all the blame on the former and describes itself as helpless, but
they are all in agreement as to the broad outlines of their policye The captain

of the Standard Oil vessel had incurred their disfavor because of supposed
friendliness to China during the Shanghai hostilities. This was, therefore, @




at the same time meking it plain to China that her case was hopeless

since England and America would teke any insults rather than come to her
help. Even so, I hope a popular boycott is making some dent on Japanese
trade, and that other factors are helping Chinae In any case, we can be
very proud that Chiang Kai-shek is preferring defeat, hardship, and danger
to the easy 1life, with all the money he could want, if he would accept a
Japanese peaces With him there seem to be not only the people in the rest
of China, but a great many even here.s Wang K'e-min and Tang Erh~ho have
urged Philip Fugh to become director of customs with a salary of {2500 per
month and en incidental allowance of $1000 additionale Ie refused of course,
saying that man does not live by bread alone, and that for his own and his
children's sake a good neme was more importent then financial security. Tang
replied "you certainly have the modern outlook"s This incident (which you
are free to use if you wish) seems to me an epitome of the new generation in
China, and adds to my feeling of hopefulness. You have no reason to be
either discouraged or ashamed of your country in presenting our cese to the
American publice I wish I could feel as proud of America in this whole
affair as I am of Chinae

This message is frankly intended to cheer you, but it would have no
value for this purpose if it were only for thate I am writing straight
out of my heart, and with every passing day I have a feeling of exhilaration
over the new spirit in this country. If this can be maintained, the struggle
and sacrifice ceannot be in vaine I shall be thinking of you constantly
in your part of our own special task, and shall be doing my best to main-
tain a university worth supportinge

As ever, affectionately,

LA
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December 20, 1937

TELEGRAPH ADDRESS
““YENTA"

OFFICE OF THE PRESIDENT

}re Stephen Tstai
150 Fifth Avenue
New York, N.Y.

My dear Stephen:

We were all glad to have your letters from Shanghal and are
aweiting word that you made connection in Hongkong without difficulty.
It was a trying experience for you to wait so long, but it is only one
more of the minor dislocations of all that is happeninge I should like
to have learned your impressions from the bankers and others whom you
interviewed, but may make a trip to Shanghai next month to the Council
of Christian Higher Education and on China Foundetion businesse In this
case, I shall have the same opportunitye.

You will be seeing the Yenching News and the weekly Bulletin which
will cover the situation here quite welles Lily and others are doubtless
keeping you up to date on personal items. I am sending by Arthur Rugh a
report to the Trustees which will let you know my present impressions of
the political situations I did not put in that, however, what has been
increasingly a conviction of mine, both before and after the fall of Nanking,
that if the Chinese govermment and people could pass that occurrence and
keep their spirit, this may well be the turning point in China's favors
The Japanese can never do anything quite so spectacular againe They have
aGEumprShed their military objective, but failed to attain the results that
this was supposed to bringe As the area of operetions widens for them,
and small-scele warfare becomes better organized by the Chinese, their
motorized equipment and long lines of communication will become embarassinge
Their militarists may find it difficult to go on explaining to their own
people why their policy requires more money and extended hostilitiese Admir-
ation for China ought to be growing, and some form of practical sympathye
It may be that England and Russia are working out some form of combined
assistance to Chinee. You will be forming impressions of American opinion.
It is inconceivable that the deliberate bombing of the Panay and the Standard
0il vessels with the casualties involved, are producing no more effect than
seems to be the cases The America of today 'is certainly very different
from the one at the time of "Remember the Maine"s The explosion of that
vessel in Havana harbor was not at the time and has never since been proven
as due to Speniards, whereas in the present instance, it was at least in-
excusably careless and negligent, and in my opinion was beyond question
intended. to see how far they could go without bringing Americe in, while
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form of revenge upon him or of warning to any others who dared to stand in their
way e

There is nothing in these facts which has not been surmised by many close
observers during recent years, except that the particular incident is almost ine
concelvably daring and wicked, and that my information is relieble beyond all doubt,
I have this morning communicated it to the Chargé d' Affaires in our Embassy, who
felt that it confirmed what he had learned or suspected from other sourcese The
indications thus far that have reached here all seem to be to the effect thet
America will do nothing about ite It can be taken for granted now that nothing
whatever will stop them in this scheme of ruthless imperialistic conquest, exter=-
mination, and elimination, except force adequate to compel them to desiste This
occurrence also reveals the danger to any individual of eny nationality who hinders,
or may even be supposed by them to hinder, their plans. PSir George Samson in his
standard History of Japen speaks of the Japanese as amorale This would seem to
be true in the sense That their only norm of behaviour is what is to the interest
of the empire, and to themselves as sharing in the benefits that come from being
members of ite How much this is true of the populace, it certainly applies to those
who control national policy and who are under their orderse

Anyone of us who is living within the reach of their power is in constant
dangers This gives point to the care I must take in all my utterances and behaviour,
and that Americen friends should exert for my protections

Very sincerely yours,

t/d;?’my\

|\
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December 24, 1937

TELEGRAPH ADDRESS
“YENTA'

OFFICE OF THE PRESIDENT

Dr. Be A. Garside
150 Fifth Avenue
New York, N.Y.

My dear Garside: R

Mre. and lrse Rugh left here day before yesterday en route
to the Statese The original plan had been that she would stay
with her son in Tacoma end join him later in Chicego or some other
point eastwarde Just before leaving, she told me that she would
probably go elong with him, visiting friends on the wey and helping
in his work as she coulde I feel it incumbent on me to call your
attention to the fact that Mrs. Rugh is in a very unsatisfactory
physical condition and has nervous characteristics which may seriously
complicate her husbend's effortss She is virtually a psychopathic
problem, and has created constant difficulties heree There is no
question of her devoted purpose, but with the best of motives, these
derangements make it desirable that she be kept out of promotional

activities wherever possibles Use your own discretion as to taking
this up with Mr. Hedrick and whoever is detailed to work with lre
Rugh fram the time of his landinge I hesitate to write thus beceuse
it is so easy to give the impression that lirse Rugh is worse off than
she really ise I can count on your not quoting me end sharing this
in the same confidence with the others concerneds

Very 81ncerely yours,

Y///A,7u.w BB e







Deceaber <9, 1337

Dr. Jo Leighton Stuuart
Yenching University
Peiping, China

Deer Dr. Stuarts

Lot me acknowleuge receist of your letters of Hovember lst and
November 19th.

g er of Nove 3 With this you enclosed a2 copy
of a letter to the Yenching Trustees. This hus been mimeographed and distrie
buted to the Yenching Trustees, the Yenching College Comuittee, und to & cure=
fully selected list of your personal friends =nd Yenching friends. e believe
that ail the reports which you have sent {rom tinme {0 time have eventuslly
arrived and have been distributed to the Trustoes.

I am sorry that the field wes disturbed by the delay in replye
ing to the cables and letters with regard to the coming of Hr. fugh and Mr.
Tsals It required some time, study, group conferences, snd comuittoe meetings,

to decide whether or not sufficiently worth while use of one or both of these
men could be mude just at this tine to Justify calling them irom the field

and meeting the additional expense involved. Of course, the Yenching Trustees,
both as a group and as an integral part of the issociuted Bourds, have been
pressing forward vigorously with the Yenching promptionsl worke Through the
services of Mr. Hedrick, Dr. Young, kr. Aydelott, Mrse. Mucmillan, and other
special workers whom we haveoalled on from time to tiwe together with the
counsel and services of such faithful trustees as lir. McBrier, Dre Thompson,
Dr. Gamble, and Mre Barber, we huve been trying to do everything possible to
maintain existing support for Yenching end to stimulete new giftse During the
present crisis it would have been practically impossible for each of our China
Coileges to carry om a special ewergency appeul or aven for haell & dozen of
thei to carry on & separate campaign, without each one getting in the way of
the others and preventing any adequ:te res.onss. e have bzen compelled by
the nature of the cuse to work together in & united cppeal.

Thus fur, the results huve been (uite encourzging. Up to the
present time we huve secured about $90,0J0 in cash ana another $15,000 in
written pledges. W#e also have other verbal pledges which will add -about
$20,000 moree By the end of this week Yenching wiil have received sometliing
mwore than $15,000 as its share of this united appeals Princeton#¥enchinug
will receive at leust §2,000 mores I the second half of our campaigr. is
successful, Yenching should receive & substantiol additionul umount, 80 as
to meet the greater purt of your cmergency needs. In additiom te partici-
pating in the emergency cawpaign, we have since July lst almest completed the

=




Deceube: 23, 1937 & Dre Stuart

$50,000 endowment fund in honor of br. Gauewell, &nd huve amde a little
progress in other directions. This is about &5 much ug we could possibly
hope to accouplish under the present conditions and the situstion im Chins
is such that it is very adifficult to secure any substantial gift for cuape
ital purposes. 48 you kuow, there are a nuwber of vury proumdsing srospects
for substantial gifts to our Yenching endowment funds, but we have been come
pelled to mark time om all of thew until ithe situution becomes somewh:t more
stable.

It wus the consideration of such matters as these which made
1t necessary for our Yenching Trustees to think through pretty carefully the
uses we uight meke of Mre Rugh unc Mre Tsai at this time. In the end 1t was
sgreed thut we should be able to utilize them to good advantage, wnu invitie
tions were sccordingly cebled to theum.

Your letter of November i2ih. With this you enclosed & letter
to the Trustees under dute of Nowember 2<nds The letter has been dmsographed
and distributed to the Trustees, the Yeaching College: Committece and to a
select List of friends. It is encouraging to all of us thet Yenching has boen
able to go shead with its work in such a gratifying wey. 411 of us recognize
thut your masterly handling of very difficult snd delicate situ.tion has made
this suvccess possible.

Thank you for sending me the copy of your November 13th letter
to Dre Luces I will try to fina an opportunity to go over this mutter with
him within the near future, snd to secure his frank opinions on the warious
points you raiss. 43 I woote you on August 23rd I personully hope wery much
that both Dre lLuce and his son will be agreeable to the establishment of a
somewhut smeller number of standing scliolurships which would really be of
some assistance Lo the Yeaching budgel rether than &« lerger number of ordinery
scholarships which would bo of help to deserving students but would not be of
any assistance whatever in meeting the urgent problems of the general budget.

It hurdly seems possible that 1938 could be much worse for the
world than 1937. So we dare to hope that the situction may lmprove somewhats
In any event we trust thet Yenching will be abl: to go through 1933 without
serious Interruption.

¥

Very sincerely yaurs,

BAGHP
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