159 5528 " UBCHEA "RCHIVES i
COLLEGE FILES e
RG 11



J(ma '?, 1937
A

Dre Jo Leighton Stuart
Yenching University
Pciping, China

Doar Dre. Stusrts

Rex wheoler pugsed along to me u cody of the leiter he wrote
you on Me&y 24th, expressing big views and concern on the subject of the Whoeler
Memoriasl Chupele I did not inow that Rex was writing this letter anc have not
had s t&lk ith hi @y {4+ was i 4+ But i haea brought uan &
had a chsnce to with him since it wes written, But he hus Lrought up &
topic which hag buen very nuch in our winds during recent months, wnd which we

14 ’

have already beon intending to write you sbout sometine this spring so that you
nuy be giving the wetter wvery careful study before you come to hmerica this falle

&8 you Know, there hes for o long tius been u growing sens: of
dissatisfaction by all the donors of the funus for the wheeler Memorial Chupel
that no steps have been tuken towara the serection of lhis building or towsrd sny
other disposition of the funds. For & time the .robiem was temporarily svoided
by paying over to Mrs, Rachel cheelsr the income oa tnese fundse But with her
decth two or three years ugo bie ultimete aisposition of this money :gein becan:
¢ problem which we have no righl to ignors.

A few years ago thece was some fear lesl the ersetion of . chapsel
on the Yenching cumpus might couse difficulties in sowe government elrcles whieh
«ere susplelous of too delinite & religlious emphasis waong our Chrdistian Collegese
But the danger of agy such uniavorable reaction hes corteinly diminished durliug
the lust few years, snd pernups has just ubout disa,pearcdes

snother object.on reised souetiuze ago was thul the funds avellable
would not be udejuute to consiruct « buliding of proper size and dignity. tdth
the investuent oo the largest part of these building runds in China at liberal
intereat rates, and the remeinder in scerica ut sowmeshul snuller percontéges,
there hus beon & substantiel incresse in the amount of [unds we havs on hande OF
course, builaing cootein China have also [lactuated la the roantine, vt e hope
that the fund has increasad fuster then cosis have risens

17 I heve corractly interpreted the audited reports of the Field
Tressurer for the year ending Jume 30th, 1736, there uac at ithat tize a totul ol
C5$96, 2337 in the ‘heoler hemoricl Chapel Fund baling held in Peipinge Tiocse
wore held us followsse

SCHEDULE 5O, Thiv.oURBR'S aCCOUNT = Cairl®.l, THUOT FUNLD
!

itheeler Memoriul Chajel Fund CS§ 765172450
Schadula 16 Construction Depte account
#heoler Memorial Chapel Rhy'TTeTh
Less Lxpenditures to date 32068246 2027339 CHY 969931478
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We assume that the imterest accruing on these funds during the past year will by
now have brought the total available somewh.t above CS$100,000. Perhaps there
may be other funds in this account = either prinecipal or interest - which I huve
fuiled to discover as I have glanced hastily over the Field Treasurer¥s report
for last year. There is, however, one factor in relation to these funds concerne
ing which we huve no up-to-dute informatione It is thiss~ Whet is the preseat
market velue of the securities in which the Wheeler Chapel Funda are invested,
and how readily murketable are they?

The belence of the #Whecler Chepel Funds still carrisd on our books
here in New York amounts to ayproximetely US§Ll0,000s Of this umount §5,000 wus
loaned to Rex Wheeler some jyesrs ago and Hs note is stiil outstanding. The roe=
meinder is invegted and is bringing in & fair rute of interest, slthough a«t the
present time the murket value of the securities is somewhut below the cost prices

I{ the above figures are reasonubly accurate we would thus have
available for erecting the Whesler Chapel & 1li'tle over CS5§100,000 alreaay in
Peiping, a little less than CSpl5,000 which can be immediately realized on the
sccurities held here in New York, and another CS5§15,200 or more which wouid be
available if Mr, Wheeler pays his podStanding note of Us$5,000.

e would ezrncstly recommend that before you start for America
you make whutever study is necessary and engage in whetever comsultution with
{ndividuals and groups there on the field may be desirguclg, in order to permit
you to bring with yeu definite informztion &nd recommendutions on such points as
the followingg

1. Does the field desire to go ahead with the comatruction of the Wiheeler
Memorial Chsapel? IT so, should this construction be undertaken in tae
immediate future, or should it be postponed still longer? If any further
postponement is desired, about how long wiil it be, and what ure the
factors which justify such postponenent?

If it is desiravle that we proceed with the construction of the Chapel
in the near future, what are the rec.mmendations of the field as to the
type and size of the proposed building? Are the funds now available
adeguate for constructing a suitable building? I! not, about how much
more would be required? What waild be the possibilities of securing some
or a1l of these sdditional funds in China?l

If the field docs not desire to go forward in the fairly nesr, future with
the construction of the Wheeler Chapel whuat accounting can,to the donors
of the money? Alrsady there have bceen intimations from some of the donors
that if their gifts can not be used for the purposes already designszted,
the funds should be returned to them without further delsay. Have we any
right to hold the fumds longer if the donors desire their return? IXf we
believe we do have cuch & right how can we best present the case to the
donors?

Qur Yenching Finance Coumitiee hug discussed these matters in a
general way during recent months and I am quite sure that 4t will wish to tuke the
metter up with you in a thoroughgoing menner this falle. 8o we hope that you will
heve ¢ll the facts clearly in mind, to the end thet some mutuzlly satisfactory

solution can be found for this situution which hus become increasingly delicute
with every paalng year.

Very sincerely yours,




YEWCHING UNIVIKSITY
Pelping, China

HWiice of the !'resident

June 9, 1937

ire Eglie LicBrier
160 Fifth Avenue

Ly dear lire lioBrier:

i am enclosing herewith an itenised account of expenditures
authorized by we for the MeBrier Iund during the fiscal yen:r now closing.
The references to the expenses for the religious survey by !'re Fugh
are sufficiently clear to you from his letters to you on the subject.
The two gchnolers’’» students lhove quite lived up to my expectations
in thelr active pa:t in religlous work, and lr. Wang has developed
rather umisual qualities of leadership, both in organized groups and
in personal worke The purchase af hymn books has been uryed by Hiss
#ood and others entirely on the ground of the increased value bf
services of worship, eand in view of all the circumstances, I feel
sure you would aprrove if these were explained to you in detaile The
two last items help to make possible, &n one csse, a sumer conference
in North Chinaj and in the other, a national movement, both of which
are dependent entirely upon such eontributions fro- invididumls, and
both of which have a very direct bearing on the efiectiveness of ~ur
own student share in Christian work at Yenchinge The former is to
take the form this year largely of training workers, and as usual,
is chiefly under the leadershlp of Yeneching studentse ..o are expect ing
to benefit by the latter, and as a matter of fact, ai the last meeting
in shanghal, the ohairman end one of the other leadins figures were
from Yenching, so that I have no hesitation in assurin: you that our
ovm religious work will Lenefit from such influences. It has been
& very realjay to me to be able to act As a steward of this fmd to
this extente i ith the larger plans in view, I have avoided any further
uge of the funds im hand, althiugh there have been mmny other opnore
tunities which seemed to me of less direct bearing on the spesial pure
poge of this fund.

I understand from iiiss i{iood, the segretary of' the Sohool of
leligion faculty, that the proposed budget which had becn delayed
ch'efly because of one item, is now practiecally ready to be forwarded
to youe

Very sincerely yours,

/s/ Je Lolghton Stuert




HoRkier Foundation Fund

1936
Deoe 1 By Balance
2 B 333519 To Arthur bugh for religious

survey expenses

1937
Jan. 2 C 14260 To fang Wen Pin for scholarship
3 C 14266 To Liu Te Tseng " 5
23 B 33844 To Liu Te Teeng " .
Apr. 8 B 34156 To Arthur Rugh for printing
religious survey
May 21 B 34457 To Myfanwy Wood for 24 songs
of Praise bought
28 B 34522 To lMiss #ang Ke Ching for Summer
Conferenece held
June 2 B 34644 To Y. P. Mel for the Chinese
Christisn Students ilovement

Palance on hand .Jume.30/37..

100,00
585. 54
LC$1070. 34
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YENCHING UNIVERSITY
Peiping, China.

Office of the Controller Telegraph Add
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June 10, 1937.

Pregident J. L. gtuart,
Yenching University.

My dear President Stuart:

With reference to the question of investment
prospects in China, I wish to sutmit the following material for your
perusal.

Introduction

Investment, in the financial sense, is an act of using capital for
the purpose of procuring income. There are many factors which the
investor takes into consideration before he commits himself to an
investment. The most important of these factors are (1) the risk and
(2) the income. Risk pertains to the safety of principal while income
pertains to the return on the invesiment. The two elements appear in
varying degrees in every investment. The investor strives to get the
combination of a maximum of income and a minimum of risk. Investments,
therefore, vary from those having a large degree of safety with a amall
income to those having a relatively small degree of safety with a large
income.

Income has been treated by financiers as made up of two component
partss the net or true interest and a premium on the risk assumed.
Theoretically the net interest in all investments tends to quality and
the difference in interests received arises through a premium on the
risk solely. 1In the United 3tates, for instance, the U. 5. Govermuent
securities are regarded as the final word in the matter of safety.

If the governmment bonds yield about 3%, the income thereof represents
the net interest since the rigk is thought of as nil. Now suppose

a railway debenture yields 5%. The income is divided 3% as net interest
and 2% as premium on the risk. If a premium on the risk exceeds the net
interest, the investment passes into the class of speculation. On this
basis, if any investment yields 6% in America, it is regarded by prudent
investors as highiyspeculative.

Interest Rate in China

. Here in China, the situation is very different. At present the
safest investment as regarded by many, is, perhaps, the Shanghai Muni-
cipal Council debentures. They yield about 5.3j%. This is over 2%
higher compared with American securities of similar standing. Does the
disparity all rise through the comparative degrees of safety or is there
a more fundamental difference in the two markets? This opens the
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the/ question of the theory of interest rate which is beyond the scope
of the present discussion. In passing it may be said that interest,
which expresses the annual value of the use of the capital, is deter-
mined, as is in all value, by the law of supply and demand. Wuere
there is a great demand for a limited supply, the marginal utility will
be high, the capitalist can exact a large return in the form of interest.
1f the demand is slight relatively to the supply, then the rate of
interest will be low. The difference vetween the interest rates in
China and abroad can ve best interpreted as a difference in the rela-
tive amounts of free capital available. 1t is not a direct reflection
on comparative degrees of safety.

The Currency Reform of 1935

3ince the lMonetary Act of November 1935, the paper notes of the
govermmuent banks are made legal tender. All investments in China are
linked up with the national currency. If the currency should collapse,
then nothing could be gsalvaged. After the announcement of the new
currency in November 1935, there was a good deal of anxiety regarding
the future. The events that followed, however, have fully reached the
expectation of the optimists. "Since the enforcement of the currency
decrees," states the Finance and Commerce , a leading ghanghai journal
on Far Bastern economic subjects, "exchange gtability has been main-
tained to a degree never before experienced in China, whilst reserves
of gilver within China heve been greatly gtrengthened. oee. China's
exchange during the past year (1936) has been more stable than that of
any country in the world." X¥r. J. J. Paterson, Chairman of the Hongkong
and Shanghai Bank, at the ammual meeting of shareholders regarding the
new currency said, "After a full year's trial, we may sajy that the new
currency has worked most satisfactorily with a minimum of fluctuations."
vee "S8ir Frederick Leith-Ross" continued lr. Paterson, "has stated
that the Chinese monetary reforms have been justified by their results.
Iveryone will agree that so far there has been no hiteh but rather there
has been every sign of gkillful manageuent by the Gentral Bank."

In his address at the annual shareholders' meeting, Mr. A.
dtAnyers Willis, Chairman of the Board of the Chartered Bank of India,
Australia and China, reported, "In happenings in China which have uade
the greatest impression on the Western banking world in the past year
or 80, probably that of the change in China 1o a menaged currency
stands out relatively as the most important. 1In last yeart's speech,
misgivings were expressed regarding the ability of the Chinese Govern-
ment to maintain a managed currency. S0 far the arrangeuments have been
succeassful. ... There is no reagson why they should not continue to

be a success."

Referring to the success of the new monetary gystem, lir. 3. Monico
Gull, formerly Secretary of the British Chamber of Commerce, Shanghai,
stated in the Banking, Insurance and Financial Review, wgranted that
the background of the new currency system leaves & good deal to be
desired, its application has been charac terized by remarkable success.
... OChine seems, after many years of trouble and doubt, to be really
on the road to Dbetter times and to be becoming increasgingly fitted to
play her part in helping the world towards recovery."
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Investment Outlook

Regarding the outlook for loans in China, the Investor's Chronicle,
calling for a new poliecy in China, declaress "The recent introduction
of the Shanghai-Hangchow-Ningpo Completion Ioan on the London stock
exchange was a portent for holders of Chinese bonds. It confirmed
the already growing conviction that a new policy is directing the
Chinese Government finances." "Out of the confusion of the past ten
years," it continued, "the investor may conclude that the Chinese
Govermment is steadily reducing the main elements of risk which had
appeared in Chinese bonds." Due to the increased stability, better
earnings and greater confidence, the demand for Chinese bonds 18
growing. The London Evening Standard reports, "China is showing
increaging stability as regards financial, trading position and poli-
tical situation with the result that investors are paying increasing
attention to Chinese customs loans, salt loans and railroad loans. ...
Unlike many other countries China has built up a reputation for honesty
with regard to payment of interest on her loans."

In a leading article in the Finance and Commerce, referring to
China as a field for investment, it says, W"As week by week our local
exchange market becomes more quiescent, and the gpeculative business,
dependent upon some measure of fluctuation, recedes further into the
background, a new and more encouraging attitude is gradually bveing
adopted abroad in relation to this country's prospects of general

econonic and financial development. A year or two ago it would have
been Gifficult to find any comment which did not emphasize difficulties
and uncertainties, but the experiences of the past twelve months have
brought about a remarkable change, and today a totally different note
is sounded. The discussion now is almost invariably of possibilities
of trade expansion and opportunities for investmént."

Chinese 8ecurities in London

Chinese investments may be classified into two categories, namely,
the bonds issued by the Chinese Govermuent in foreign currencies, mainly
in sterling in Iondon, and the securities in the Shanghai market in
Chinese national currency. It is the former to which the two preced-
ing paragrephs chiefly referred. This class may be subdivided as fol-
lowss loans secured on the maritime customs guch as the 4%% gold bonds
of 1898, the 6% 3terling Indemnity Loan of 1934, etc.; loans secured
on the Salt Gabelle, such as the 5% Reor anization Gold loan of 1913
and the 5% Gold Ioan of 1912 (Crisp Loan%; and the railway loans, such
“ as the Lunghai Railway 5% Gold Loan of 1913, the shanghai-Nanking
Railway 55 Gold Ioan of 1913. The following teble shows the present
(June 9, 1937) market gquotations of some of these bonds and their
actual yield.
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PRESENT
NAME QUO TATION

Chinese Government 23rd Year
1934 6 Sterling Indemnity Ioan £104 3/4

Chinese Govermment 5% Reorgani-
zation Gold Ioan of 1913 £100%

Chinese Govermment 5% Gold loan
of 1912 (Crisp Ioan) £91 3/4

Chinese Republic of China 5% ;
1925 Gold Dollar Bonds U$100

Lunghai Railway 5% Gold Loan
of 1913 ' £41%

Shanghai Nanking Railway 5%
Gold Ioan of 1913 £87%

Tientsin Pukow Railway Gold ILoan 3.55%
of 1908 £72% 7.10%

The way the Chinese securities in the Iondon market have recently
improved is a direct reflection of Chinats strengthened financial
position and of increased confidence abroad. The following table shows
the comparative prices of some of the Chinese securities in Iondon

during the past year.

Average Average
NAME Quotation Quotation
March '36 Maxrch *37

Mukuang Railway 1911 5% Gold
Ioan of 1913 £51 £70

Lunghai Railway 5% Gold Loan
of 1913

Honan Railway 5% Gold Ioan of
1905

Tientsin Pukow Railway Gold
Joan of 1908
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Shanghai Securities

The Shanghei securities in Chinese National Currency may boe
clagsified as: (1) Chinese National Govermment internal loans and
(2) the debentures issued by the foreign municipal councils and bonds
and stocks by the public utility companies in the foreign concessions.

Before the reorganization in February 1936, there were over fifty
different issues of internal loans igsued by the Chinese Govermment.
By thia.reorganization 33 different issues were consolidated into the
25%th 6% Consolidated Loan which is divided into five series redeemable
from 12 to 24 years. The total amount of the consolidated loan is
$1,460,000,000. At present (June 9, 1937) the market quotations vary
from 80 for series E to 86 for series A. They yield approximately

7 to 4% without calculating the profit on drawn bonds.

The bonds of the foreign municipal councils and public utility
companies yield much less than the Govermment loans. The following
table shows their present (June 9, 1937) quotations and yields.

NALE PRICE YIELD

F.1.C. 6 1936 Debentures 2102 5.84Y

S.M.C. 54% 1936 Debentures #1085 5.30%

Shanghai Tele. 6;; Debentures 5.94%

shanghai Power 545 Debentures 3 5.85%
Shanghai Power §6 Prefs. 6.22%
Shanghai W.W. 6-%/;: "- 5.60%

shanghai W.W. 6j Debs. 5.78%

Conclusion

In the foregoing paragraphs I have tried to present the relevant
facts concerning the investment possibilities in China. Financial
experts in the Chinese market will probably agree that the securities
mentioned above constitute a “"gilt edged" list. It may be gaid that
as long as there is a resemblance of law and order in this country,
it ig not likely that they will create any problem to the investors.
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investore./ While the returns on these investments may appear in-
they are not out of proportion

prudently high to a Western obsexrver,
with the local market conditions of the supply and demand for capital.




Presideut J. Leighton Stusrt,
Yenching Univorsity,
Paiping, Chinae.

Lear Dre Sluart,

Let me acknowled; e recelipt of your letters of May lSth and

May 29th.

Mgy ioth, This deals with Dr. ¥Wee's request that he Lo
permitted to return by way of Singapore. Since Dr. iee's wovensnis ure
entirely under the supervision of the {iela authorities of the University,
we will marely pass the gist of your lettor along to him without the neccs-
sity of bringing the satter before auy grous of the Yenching trustces. (2
deem it unwise to show him the latizr, for there are certain passages in
it which would stimulate afresh the leeling of unheppiness he hus had sinee
the arrival of the cable disapproving the request.) We all recognize in
K. A, an able,and intensely loyal and hard-working, collvagues. But like
most intense individuals ewotions play & large part in his make-upe For
his sake we regret that the trip to Singupore hus been considered inadvisable,
though we huve no beasis for forming any juwlguent &8 10 the meriis of the case.

May 29th. This is yowr China Clipper lelier dealing with the
subject of honorary dcgrees. U coarse all the problems memtioned in
vour letter are old and familiar friendas of the authorities of cvery
Anerdican university, ana differences are proovably more of cogree than
of kinde Perheps it would be diflicull to convince the presidenis ol
some Agerican universities that even in China one could find mere intense
or varied pressure in behuli of candidates for honorary degreas than they
themselves have to withstande DBul es a rule our American universitles
find that the aavantuges of having the authority to confer honorary degrocs
oatweighf the problens this authority wiugye bringse Some abuse the
power - others use it in a way which is of value to the iustitution end
brings senuilne recognition and honor to the recipients of its degroose

Only you in Peiping can decide what position Yenching should
take on these mutterse Xt is not far the trustees even to weigh or analyze
the reasoning by which you srrive at your couclusions - the conclusions
thenselvas are the important thing. Personally I regret thet you ddd
not cable us some intimation of the field¥s attitude on these mutters, so
we could quietly have headed off any action by the Trustees on May lith.

So far as any honor to Mr. McBrier is concerned, surely the
field cannot have suspacted - ag one or two sentences in your letter would
indicate -~ that Mr. McBrier himseclf desires any such recognitiom or even
has any inkling that his collecagues have made such a proposale I am
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guite sure that when Mr. aad Hre. McBrier sailed for Europe & Iortuizht
40, noither had any guspicion that such a Jroposal had boen nades In-
doed, I au guite surc thut ir Mre Mcbricr had any hint on the subject,

he would have registered a vigorous prolest,,for he neither geaks nor
desires honors of auy kinis,.) Whon Mx. and"ﬁcﬁriar return o1 the ond of
ithe sumser w2 will all try to sce thut they hever lsarn sayihing zbout
this benevolent conspirecy which went awrye I'1ll send contfidential
notes to all the trustoes who were prosent st the meeting, asking thut 7
be on guard ugainst any chence "leak® of this informellion. I knov that
you on tha field will tuke similar greceutionse

The important gquestion is nol the gruauting or withholadng
of reecognition for a single individual, but the policy to be adoptiad
towerd the general use of the authority graanted. As natiors now stend,
Yenching has asuthority to confer honorary aegroes of Doctor of Divinity
and Doctor of Laws as it mey choose. Yo assume thet so long «s ihe
situition described in your letter continues the Universily will not
wish to avail iiself of that suthoritye. fie will therefore make no
further references to this authority in our correspondence with the
field, or in any stutements or reports which might give this inlormation
publicity which wmould be embarrassing to the University administretions

By the time this roacies Pelping the work ol the current
fiscul snd academic ysur wiil be overe 1 suppose we would all srate-
fully recognize that it Las beea one of the best yeurs the University
hes onjoyed. The trustecs and {rispds here in Azerice duesly &=
preciasto the wise and dovoted leudership which you at the bead of the
institution wre exercisinge ©e siucerely hope that you are golng to
find time this summer for a number of weeks of real resl ead relaxatiol

Wost cordially yours,
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June 15, 1937

Pregident J. Lel:hton “tuart,
Yenchin; University,
Peipin:, China.

Dear Dr. Stuart,

Enclosed herewith ie & copy of the minuites of the meciing of
the Yenehing Comuitiee on ‘rouotion held on May S4th.

40 you will note, Lthe major item deszlt with by the Comuittse
was the revisw of the comprehensive promotional objectives adopted by
the Yenching Trustoes some time ago, cnd the weleetion from thie list of
the irmsdiate promotional objectives to be souht during 1937-35. The
Comultice is umderiaking in a serious way to aitaln at leust thess min-
imm chjectives, wnd will ut the semc time be on watch for special o, ort-
unities to make progress in other directions as well. is & first step
toward the atiainment of these minlmum objectives, the Committee is
workin; on the eonditiomel gifts necded to get the year's work off to &
encourazing start. At least one such conditional 3ift hes been pledged,
and speeific efforts are bein; aude to secure the othcr two.

After dealing with this topie, the €ommittee took the sction
indicated with reference to llicg Speer's activities while here in America.
Thic is a matter we mus! clear with the Presbyterian Board.

Going back to the subject of ltimate Total Objectives, the
trusto.s would be jrateful if the field authorities would from time to
time sond ihelr recomzendatione for corrections of this list as changes
In conditlons end plans maeke such changes desirable. For imsteace, cer-
tain items might be cared for from funds received im China - others might
be redused or eliminaied es the progrem of the University unmdergoes mod-
ification. On the other hand, thore may be recommendatioms for increases
or for the adiition of now items - though theso should be kept at a minimum
for the present at least until this very large list has been substontially
reduced.

Yincerely yours,

BAG/3
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President J. Leighton §( V77T
Yenching University
Pelping, China

iy dear Dre Stuarts

A few days ago we had the privilege of neeting
Miss Edna Bckert who is planning to journey to the Orient during
the next few monthse Miss Eckert 1s a distinguished dramatic
artist who plans to give a number of programs during her tour of
the Orient, protray.ng 3some of the great characters of history
and literature. We will leave to Kiss Eckert to give a more
adeguute description of the very interesting work she 1s doing.
While I have mot persomaliy had the privilege of being present at
one of Kiss Eckert!s programs, 1 know that she has won whde=gpread
approval and has been highly praised by a longlist of discriminating
criticse.

Miss Eckert plans to visit Pedping while she 1is
in China, and nay wish to consult with you & to possible arrunges
wents for one of her progrumse We know that you will be happy to
show her every courtesy aand to render sassistance wherever you can
do 80e

With greetings and good wishes, I um

Very sinceraly yours,




Prosideat Je Loighton Gtuext,
foaching University,
Pelpiag, Chine,

B N Pre 8
bear Ure vtuax vy

e have just received frow bLeun Clhise the ?nll;:hu:
cagdosly wWoltten on vehwll ol the Harvard-Yenching

alter lhe recent nseling of

Iustitute, cne oi the Trustocas su
ies & duty of the Board to try to find out

> "

gested thut Derhaps
Uohed been
ceomplishied by the graduates ol the six iustitutions in

RS

Lhina who alghl Lo ragarced as hwving been nelped by ido-
stliute runuse dis swateaent wes o Lit vegue, bub I
gavher that what he was interested in wag the later curcers
0! greduetes whoce work had been essentislly in Chinese

studies in the six iastitutions.

1l duwegione thut records wre xe

PU OF the pracuates,
eau that this iaformation coude be SoU togethere woula

you
let wo xnow id this is correct, sau whether you woulc co. lect
such informetion, or whether jyou think it woulda ne pott

I wrote directly to the sepsrute lnstitutions,™

1 have written br. Chase, suying that our
be aapgy do Wying to sccare this information from the
iury inslitutionss  We would be grateful il you wourd )
ter wlong to the proper person (,zJD“u¢J Lre. Porter, thod,u yu.biolb
wd:bu«uj aelse u‘tﬂ a xhgdc. thet this inJormution be complloed in

Lo our oilice. In wudition to stucente

¥ho havb ughun ai_ Lhelr corlegiate work ot Yenching, you prouubay
Luve quite a4 number who wic sowe or «ll of their unuergraduate vork
in sowe other Gosicge, then came to Yenching for advanced work in
Laluese sludicse It would be well o indicate, in these latter cass,
xhere ths studenl begun his colliggiule work wnd how much he did balore
comdn, 1o Yeuchiug,.

odumilur requests wre going Lo cach of > other five Collcgcoe
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YENCHING UNIVERSITY
PEIPING, CHINA.

OFFICE OF THE PRESIDENT TELEGRAPH ADDRESS
‘* YENTA **

June 17, 1937

To the Board of Trustees
and the Advisory Councilg

This letter, written almost on the eve of Commencement Dey and in
the midst of examinations, social and other closing functions of the college
year, can most fittingly be ococupied with our own academic affairs, rather
than with the political developments which within recent years have cast their
shadows over our campus life at least as heavily as they have weighted my re-
cent letters to you.

On my desk are the reports of our various administrative officers,
prepared for the approaching Annual Meeting of our Board of Managerse. It is a
temptation to quote extensively from these and thus to share with you much that
is of intense interest to us who are working here. But I cannot presume too
much on your patience and must 1limit myself to the salient features.

Perhaps in our own consciousness the one which stands out most
vividly is the calmer mood of our students in the face of national dangers as
they realize the strengthening of political unity and of the determination of
their leaders in thought and action to protect the country against further en-
croachments on China's territorial integrity or political sovereignty. Patriotic
sentiment is no less intense and would flame out on the slightest provocation,
but it is quiescent for the time partly because of greater confidence in the
Government's policy and the oonsequent effect of this on that of Japan, partly
because they are becoming increasingly aware of the importance of internal recon=-
struction as prerequisite to any successful resistance of foreign aggression.

The most notable event in the matter of administrative personnel has
been the acceptance by Dr. H. H. Kung of the position of Chancellor Just before
sailing for London to represent China at the Coronation. Since the establish~-
ment of the present National Government it has very properly been required that
the head of an educational institution must be a Chinese, and we have complied
by requesting qualified members of the Chinese faculty to act in this capacitye.
But it has made exacting demends'on their time and, pending the election of a
fully functioning Chinese executive who can combine the offices of Chancellor
and President, it has seemed wisest to ask Dr. Kung, who has long been Chairman
of our Board of Managers, to act somewhat as does the Chancellor of a British
university, in which the Vice-Chancellor performs the regular duties of the
office. To have as Chancellor this lineal descendant of China's venerated
Teacher, Confucius, himself with degrees from Oberlin and Yale and an expe-
rienced educator, as well as one of the highest officials of the Central Govern-~
ment, is symbolic, I trust, of the established place which Yenching has achieved
in the national 1life.
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With the severe limitations forced upon us by prevalent economic and
political factors, we are rigldly guarding against any expansion. Even so, it
has been possible, with generous assistance from the Rockefeller Foundation and
in cooperation with other institutions, to offer rural service training courses
both in classroom and in experimental field work, this latter with the special
permission of two provincial govermments. These include for us local govermment,
social organization, farmers' cooperatives, and educational administration. By
providing such disciplines coincident with the wide-spread awakening as to the
basic importance to the nation of rural rehabilitation, we are at once glving
our students an incentive to the most idealistic forms of practical service and
the virtual assurence of an adequate livelihood. A slight variant from these is
the new workshop for ceramics wherein modern chemistry endeavors to revive China's
ancient pottery industry. This has been made possible by a grant from the Trustees
of the British Boxer Indemnity Fund.

The Trustees of this Fund have honored us further by selecting Yenching
as the basis for an experiment in adapting the Oxford tutorial method to Chinese
conditions, with special reference to what is known as "Modern Greats", a grouping
of Philosophy, Political Science and Economics. In addition to an older represen-
tative from Oxford for briefer periods, the son of Vice-Chancellor Lindsay of
Oxford University has accepted our invitation to direct this program for the
initial three-year period.

Professor Serge Elisseeff, Director at Harvard of the Harvard-Yenching
Institute of Chinese Studies, after visiting the five other China institutions
which share in this enterprise, is spending his final month in China with us,
and assisting us to improve the technique of our graduate and research work in
all phases of Chinese studye.

It has come almost as & surprise to ourselves to realize how much we
are doing in graduate and research work over a wide range of subjects. This is
apparent alike in the number of professors who are directing such studies or
special projects for which grants have been made from various sources, in the
publications, some of whioh are attracting very favorable attention, and in the
fellowships our students are winning for further study in Europe and America, or
in China, especially at Yenchinge Perhaps the most brilliant results thus far
have been in Chinese History and related topics, but there is much also in the
Natural and Social Sciences. To take an instance at random, the Sino-Belgian
Indemmity Trustees recently offered four fellowships in Physics, of which two
were won by Yenching students.

Yenching has always felt the responsibility of the university to its
community and previous letters of mine have referred to various instances of this
relationshipe The School of Religion will serve as another illustratione. Its
Dean, T. C. Chao, has been University Chaplein since we moved to the new campus,
preaching here and elsewhere practically every Sundaye. During the past session
he has made several trips by special invitation to address student gatherings and
university audiences through the Yengtse Valley region and elsewhere, has published
a succession of books and articles, and attended a number of ecclesiastical con-
ferences. Dre T. T. Lew was appointed last autumn to the Legislative Yuan (about
equivalent to the American Senate) and in addition to constant literary work, both
religious and broadly educational, has served as a member of the National Christian
Council and similar bodies, and is now on his way to represent China at two great
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international Christian Conferences in Oxford and Edinburghe. Dr. J. Fo. Li is
active in matters as divergent as archaeological research and our share in what
is known as the North China Rural Christian Service Unione So with others. Al-
most every member of this faculty offers courses on his special subject in the
undergraduate collegese

For a small and youthful university, with very slender resources, con-
ducted on a bilingual basis and dealing with two dissimilar cultures, we have had
a somewhat reassuring recognition in regard to our general academic standards and
our more advanced research or publicatione But our primary purpose has been after
all to help forward the process of mediating to this country the finest values of
the West through the training of students fitted to serve in the many forms of
progressive effort which Chine requires during this supremely critical formative
periode That we have made some progress in carrying out this purpose is shown
by the comments upon our graduates which are constantly coming to us, - comments
upon the general high average of character and responsibility., There is wide=
spread unemployment of college graduates, arousing concern even to the point of
remedial action by the National Government. But the unemployed Yenching graduates
seem to be no more than 2%, and the demand for those from certain departments is
impossible to meet. Quite a number of them go abroad for further technical study,
not a few of these having won competitive fellowshipse. Others can be found in
every part of China and in scarcely less widely diversified careers. In general
we endeavor to train them for those which have the most social significance and
give expression to patriotic or spiritual idealisme It is not without interest
in this connection to note the way in which our own faculty is being recruited
from this source. We have about 100 full-time teachers and administrative
officers of instructor rank and above, about two-thirds of these being Chinese,

and of these 26 are our own graduates, chiefly of course as yet in the lower ranks.
They have usually taken:advanced degrees in America or elsewhere.

One closing reference in this too lengthy shop-talk narrative is to the
remarkable showing of our women students as suggested by the proportion of this
year's seniors elected to our China Scholastic Honor Society, Phi Tau Phi. Of
fifteen in all, nine were women, although only 52 of the 144 in the class are
womene Of the 37 students graded in the top quarter of the class, 21 are women.
There are various attempted explanations of this phenomenon, no one of which 1is
perhaps sufficient. But it is a wholesome sign of the stirring of new energies
in this ancient people.
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YENCHING UNIVERSITY
PEIPING, CHINA

TELEGRAPH ADDRESS

OFFICE OF THE PRESIDENT A o
June 18, 1937 YENTA"

Lo nt

Dre Be Ae Garside
150 Fifth Avenue
New York, N.Y.

iy dear Dr. Garside:

I am sending you herewith a letter from our Controller regarding
investments in Chinae ,.This is for the informetion of the Trustees, and
in the hope that thig;in'ficght well be continuously studied by them in the
light of changing conditions in both countries. I have nothing more to
urge at this writing than that open-minded consideration of such a pos-
sibility be maintained.

Very sincer/gly Vours,




VIA
TRANSPACIFIC AIR MAIL

YENCHING
June 21, 1937

President J. Leighton Stuart . -
Yenching University, Peiping

My dear Dr. Stuart:

Your lettar of May 18th has just come to my hands. Doubtless you
already kmow that we are bringing all the pressure possible to have Dean Speer
available for Yenching promotional work for as long & period as possiblee. We
hope to have definite word soon as to when and where she will be available.

Doubtless my letter concerning the Fall plans, written June 7th, is
already in vour hands. We have plamned during September to set up the work on
the Pacific Coast amd in October to put predsure on an effort to capitalize on
our Yenching investrent there during the past few years. Definitely it is now
planned that several presidents and deans of China colleges will be there on the
Coast at that time, and Dr. Thompson, Chaimman of the Promotional Committee, withn
whom I have just talked, fesls with me that it is of great importe nce that you be
there at the caro time, since it will be impossible for us to cliange our plans.

We carnot determine of course the relative importance of this as com-
pared with the projects you mention, but we do fecl that we ought to lay before
you the facts = that beginning not later than the second week in October, there
will be a fairly intensive effort staged on the Pacific Coast in the interests
of Yenchibhg; at the s_me time some of the other colleges will also be active,
pe.rticularly Lingnan and Nanking; and that in our opinion your abscnce from this
field at that time would be a distinct disadvantage to Yenching. In the final
analysis, however, the decision must rest with you as to whether you can forego
the meeting of the China Foundation on October 8th in Hangchow and plan to be with
us in California not later than that date. As I have alrsady told you, Mr. Mc-
Brier will be there and will help us point up and emphasize the Yenching appeal.

‘We are sending this letter air mail and I hope it will reach you
quickly and that you will advise me at the earliest possible moment as tc your
decision, since we have already been meking some plans for your presence in
California as outlined above.

We have several important cases here in America that we believe you 4
can help us close for Yenching while you are here. In the meantime, we keep the
pot boiling and are receiiing some encouragement e

With very kind regards, I am

Sincerely yours,

B. Me Hedrick




VIA TRANSPACIFIC
AIR MAIL
YENCEING UNIVERSITY

Dr. J. Leighton Stuart June 21, 1937
Peiping, China

Dear Dr. Stuart:

Dr, Mildred He MoAfee, President of Wellesley College, Wiellesley, Massachusetts,
now & member of the Yenching Board of Trustees, lias expressed a desire to have colored
enlargements of three pictures from the Yenching collection in her office at the col=-
lege and in her own home. She has gone over the pictures we have here and has selected
the following as most suited to her needs. Shc would liko to have the maximum dimen-
sions of the pictures (not including the mat) 24 inchess

1 = Bashford Hall - center; MeBricr Hall = left; Biology=Physics Laboratory = right.

2 - Pavilion in on> of the leased compomndss  This picture has a foliage of wil=
Tows in thc foreground; the pavilion is haxagonal, wit) niarble balustrade
in the center and markle steps, cpens into a winding covered walk leading
inte the backgrounde.

%2 = The "Twins" and two of the Girls' Dormitories, photographed in the snowe

I em sorry I cannot give you the correct numbers ol those pictures, but there
is no ccmplete set in the office showing the numbers to correspond with a list I find
in the filese Apparently when the two albums -were made up, the numbers were cut off
in the mounting, end I am at & loss to know the number applying to the picture in each
case. However, I em sure Miss Cummings can help me by selecting the best pleture
available of the threc subjects Miss McAfee wante shown on her wmllse

In heving these photographs colored, Mr. McBricr asks particularly that
great care be used. He does not think that the red on the colunns and under the
eaves in most of the pictures is rich enough and thinks that the artist should be
able more nearly to duplicate the Chinese red lacquer finish.

It would be well if the pictures could be ready for Miss McAfec early in
the Falle Mr. McBrier has suggested that it might be possible for Miss Speer to bring
them with her. If this is not possible, they could probably be mailed in a metal tube,
to insure their arrival in good condition. Mrs. Macmillan will superintend the framing
after they reach Presidcont McAfes, working out with her the style of frame most suitable.

Our supply of colored photographsmgor distribution to donors and prospects

is very low and in a few days I will mail Miss Cummings a list of what we need, ready
for use in the falle But since it is so important to do everything possible to keep

Miss McAfee so actively interested in the Wellesley commection with Yenching that she
is displaying now, I am sending this letter air mail to save a little time.

Sincerely yours,

Elvena Van Sciver
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June 25, 1937

Dre Jo Leighton Stuart
Yenciing University
Beiping, Chinu

bear lre wtuarts

4 letter we have recently received froa Dre
wynn Ce Fairrield contains the foliowing paragrupht-

"fhere is ome otuer wetier which I aus wssked to take ap

wadth Yenching Yaivsrsity wad I thiac 1t wili wake for

clurity if I wsk you avout it rain r than wrile directly

10 Leighione In thal way wo wiil hisve & straight line

of contact rather than e trienguice crrengesenie  In cone
naction «ith the coumitiee ulscussion of Te Te Loewts salwyy
for 1337=33, the question wau raised whalher he was aol ro-
ceiving u goveramenv seiurye 1 polated oul thet according

to the lust word I had hewrd, no wus pisaning Lo reciyn

frowm the Legisictive Yfuwl ol the enu of Lhe swamar and &osumea
full tiwe connaction with Yeuching VUniversits whether on the
field or oa & iewve ol wbsence in awericue Tne yuestion wus
then raisad whether some reilund wes aol due frow the University
for the six months or 1936=37 while Dre Lew wuas in N:nkinge

I kpow how gsensitive Tiwothy is about tids whole matter .ud
how easily irightened wnd 1 do not went to upsel him in wny
waye It rewlly doesn't ulfect his pesrsonual status but &s «
quostion betwesn Yenching University ead the American Boirdas

I think that a ressonable soiution would Le Lo reekon up

whet the Yndversity puld out on his account during the yeor
from July i, 1936, to June 30, 1337, and to credit back

to the smoricsn Bourd wuny bulunce of the $1482 if there should
bs anye In the long run, I thiak thet this will tend to estabe
lish confidence in the University ond promote good=will on the
part of the committoe, which is eluost entirely newe e migzs
Dre bartonts presence with uc. He had always been the lLowding
spirit and provided o lurge measure of coantinuliy."

I huve acknowledged bre Fairfield's lettor briefly,
stating that we are reporting the mutter to you for your conments
snd suggeationge I did mot cttempt al this time to discusc the
nerits of the suggestion he mukes, although I pointed out thut since
the americun Bourd wus corpelled some yeurs vy 0 to reduce its ap= :
propriation for Dre Lew's su port from $1800 to (1482, the Unfworsity




Dre Stuart June 25, 1937

hes hed to supplement tnis grant each yeer to the extent of
several hundred dollerd, in order to provide for Dre Lew's
supporty snd thut even though this particular yesr Yenching
night not have had to spend &1l of the §1482 for the support
of Dr. Lew, the saving would not amount to more then & small
part of what the University has advanced from general funds
during recent yeurse.

Very sincerely yours,

e et
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June 25, 1937

Dre. Jo Leighton Stuart
Yenohing University
Peiping, China

Dear Dr. Stuart:

e enclose herewith a copy of a letter we have
recoived from lir, Ritter, together with a copy of the reply

I an sending him,

A few days ago I had a conversation with the
Scorotaries of the Presbyterian Board, both with regard to lir,
Ritterts resigmation and lir, Hemna's appointment. While lir, lamna
has beca under the Presbyterisn Board before, and they have detailed

informetion about him, they are making further investipgations just
now before desiding the question of appointing hinm as one of the
Presbyterian quota on the Yenching staff. I hope that some decision
on this point cen be recached within e very short tine., Ve will
tranamit such decision to the field imediately.

Very sincerely yours,




June 25, 1937

Dre Jo Leighton Stuart
Yenching University
Peiping, China

Dear Dre Stuarts
We enclose herewlth a copy of a letter we have

received from Mre. Ritter, together with a copy of the reply
I am sending hime

A few days ago I had & conversation with the
Secretaries o' the Presbyterian Poard, Loth with regard to Ir.
Ritter's resignation and Mre Hannd's eppointment. *hile lr.
Hanna has been wnder the Presbyteriun Noard before, and they
have detailed information about him, they are making further

investigations Just now before declding the guestion of ap=-
pointing him as one of the Presbyterian quota on the Yenching

staffe I hope that some decision on this point can be reached within
a very short time. We will transmit such decision to the field
immedlately.

Very sincerely yours,




June 25, 1337

Mre Richard He Ritter
85 Sherman Street
Hartford, Comnecticut

Dear lyre Rittors

Let me acknowledge receipt of your letter of June 1l4th in
which you tell of your decision to present to the Presbyterian Board
your resignation as one of its quote on the staff of Yenching University.

I cen say to you very earnestly thai everyone at Yenching
would sincerely regret having you withdraw permanently from the Yenching
stafi'e We have recelved many evicences from year to ysar of {hc warm
acmiration and affection iin which both you and irse T
Yenching campus, and all show appresiatlion Tor the excellent and distino-
%ive service you have been rendering the Institutlon. T am quite sure that
evoryone on the campus Lo eager to have you lack again - if not immediately,
then at any time in the future thal you are firee to roeturn.

The question of whether you should resign frum the Yenching
quota at this time in order to permlt the sppointment of someoxe whc cen
g0 out this year to replace you, is a question which we will have to
leeve for the decisiocn of +the Presbyterian Doarde O coirse we all re=-
cognize that the University is always in urgent need of additional members
of staff, and i{ is usually wifortunnte in many ways to leave an unfilled
vacancy for too long a time. If the way for your return should open up later,
there might be a vacancy at some other point lu the Presbyterian gquota, or =
what would be highly desirable - the Roard miglit be persuaded to restore to
ites quota one of the reduotions which it made dwring the depressione No
matter what decision may be reached on this question of your technical re=-
latiornship to Yenching during your stay in Americe, we wilil continue to
think of you as one of the valued members of our Yenching group. Ve will
see to it that you receive copies of all the publicity matcrial going out
from the Yenching Office, and we want you to keep always in touch with us.
Whenever you hapren to be in New York, make it a rule to drop in at the
office and see us.

With all good wishes, I am

Very sincerely yours,

BAG/A

CC: Dre Stuart
Yen. Proms.
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The Peiping Chronicle

June, 28, 1935 4.30 p.m.

DARING BANDIT ATTEMPT T0
SEIZE PEIPING FRUSTRATED

Prompt Action on Part of Local Defence Units
Saves Peiping from Capture by Outlaws
From Fengtai; Brigands Routed and flee
In Demilitarized Zone

Thanks to prompt action on the part of local au-
thorities a daring attempt by a band of bandits at
Fengtai to seize control of Peiping ended in failure this
morning.

Shortly after midnight yesterday a band of ban-
dits, variously estimated at from 200 to 300, appeared
at Fengtai, junction of the Peiping-Mukden, Peiping-
Hankow and Peiping-Suiyuan railways, and seized an
armoured train standing on the track there. The ban-
dits then took control of the train and advanced on
the Yung Ting Men, firing on the troops guarding that
section of the city wall.

The incident was immediately reported to Peiping and
troops were sent to guard all entrances into the city.
Finding it impossible for them to force their way into the
Chien Men station the bandits who manned the armoured train
fired five shots into the city with the guns on the train. Fight-
ing then ensued between the guards and the bandits, as a
result of which the bandits were dispersed and the armoured
train was recaptured by the defence forces.

The remnants of the bandits are now fleeing in the direc-
tion of the Demilitarized Zone with the Government forces in
hot pursuit.

Order at Yunz Ting Men and Fengtai was restored this
morniag and railway traffic between Tientsin and, Peiping is
expected to be resumed shortly.

. :Peacs and order in Pei
Jocal. troaps, police -and
8o yatoward imciden

10 o'clock " this |

AN % t“ Mong! : .
h.ajghfq ity Way suspended but hori r
shortly before noon, "~ ; e o2

Altogether five shots were fired by the bandits from the
armoured train. All these shots failed to explode and no
casualties were inflicted by any cne of these shells.
One of the shots fell into a hotel at Tung Chinchitao, one
fell at Erlung Road and a third fell in the Art College at Chien
Chinchitao, all in the West City. The other two shells have
not yet been located.

The authorities hare have the situation well in hand
and there is not the slightest danger to the peace and order in
Peiping.




June <8, 1937

Fresident J. Leizhton Stuart //::;
Yenchin University /
P:iping, China /

Dear :rresident :ituart:

I have beiore me a request frow fiss ieith Clark, Asso-
ciate rrofessor of History and rolitical science, Carleton
Colleve at Horthfield, ' innesota. Frofeusor Clark has been
known to us for some tiie as & teacher who has the ift of ine
teresting her studenis in Fer vastern affairs, one of her major
courses beinz on that subject. She slso has in recent Jears
ziven courses on the ear ast, on Anericern foreisn r-lutions,
on international relations, on comparative govermments, »nd on
internationai law, the last-nemed course alternsting with one

on lmuigration questions token un internotionslily.
& ‘ o

irofessor Clark writes: "ya; I asi your su..estion about a
project of my own. Uf course every.ne wants to return to the
drient. I want to have 2 teaciin. Job at Yenchin -- heve ever
since I visited it. Dr. Leighton tuart wes not there at the
tive, 80 I don't know hiu, I do kno: lir. snd trs. "Jimmie"

Chuan; I think h: is sresident of the borra of trustees; she

& Carleton zraduste, I don't knov ite hoo %0 o sbout it.

want 10 g0 the second semestcr of the couin: year, February, 19 &8,
1 ax certain I ca. swins the Sabbatical lesave. 4ni I = not cere
tz2in of help this year frou the Zellos Founiation. rresident
Cowlinz sug estec gettine i touch with other Joundotions —- it
seems their youns uen o teach on the side, while they srs re-
8=archning in the Urient, hy shou.d not - woman be seni?! Dr,
Duniway went out a few yesrs = -0 for the C:ran- ie Fndownent. Ty
not do the unususl thinr, and send o woian I could especially
handle a course of lectures on Americ:n Dipliooatic reletions with
the Orient. And of cour ¢ I do a definite teachin Jjob in Govern-
ment, Internatiomal Leov, or seners. maropean History,




I note from the blograyhical information in the Carleton College
Catalo that she sradusted in 1898. In other words, she must be
2 person nearly sixty years of ace. Apperently she would be
quite ha .y with a teaching position at Yenchins at the prevail-
ing coupensation for nmissionary teachers, I do not know her
personally and so cannot tell you much more about her except to
say that her rejutation is an excellent ome. I am simply for-
warding this request to you so that if there shouid be the re-
motest chance of your bein: able to make use of her services jyou
will be zble to communicate with her directly. I am also send-
ing 2 copy of this letter to Kr. Gerside.

May I take this op.ortunity of conzrstu.2ting you snd those
faculty members anu students who have a hand in this enterprise
on the first two numbers of Democracy. The articles printed seeu
to me to blend in an admirable way the expression of thet idealis-
tic democratic sentiment which is embodied in Yenching with frank,
and yet by no mesns bitter expositions of the problems thzt face
the Chinese covernment , snd this coabinantion ought to be & very
influential and helpful one.

With best regards,

Yours s i?ce rely,

/

| A




June 28, 1957

Dre Je Leighton Gtuart
Yenching University
Peiping, China

My dear Dr,. Stuart:

Mr. Herbert Houston suziled lust week for Europe as a gpacial
representative of the Vorld's Fair 19%9 Incorporated for the purpose of
interesting Oriental countries in the fair, which is to be shown two
years hence in New York City.

He carries with him e sscretery, the son of Thomas Je Haztson,
President of the International Business Machines Inc., Tuomas J. Watson,
Jre '

The senior Watson is a very high caliber rellgious man, who: e
wife is the sister of llelen Kittredge of the Presbyterian Board. It is

ot desired to have her name asntionszd in any way with respeet to arcius-
ing any interest about our Colleges with Mr. VWatson. We have :ried to
interest the father in the work of the Coileges, but without & great deal
of suc€esss This trip of ths son, however, opens & path to cultiv.te an
intersst in China.

Looking to the future, young Watson would make excellent
naterial for a board member if the proper presentation is wmade to him and
he can be made to see where a real contribution either in time, material
or life could be made. He just graduated from Brown University and is
twenty-three yecare of age. H2 possesses a fine personality and is sreatly
enthused over this tripe

It might not be out of order to commnicate with the United
States representative in your city to ascertaln when Herbert Houstom will
arrive sc that preparstion can be made for giving the roper welcome to
Mre Watson if the opportunity is presented in any +aye Of ccurse, one
thing we wish to avoid is hiving either ilr. #atson or the party arrive on
the cawapus without adequate .reparation being made for welcoming the
guestss One reason for not giving letters of intiroductionm is that the
party left very hurriedly and there .as no way that we know of to cateh
them by maile They should be arriving ab-ut the sceond week in Auguet
insofar as we are able to judge at this time.

Very truly y urs,
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YENCHING UNIVERSITY
PEIPING, CHINA

OFFICE OF THE PRESIDENT e TELEGRAPH ADDRESS
June 29, 1937 g iy

lMre Be Me Hedrick
150 Fifth Averue
New York, WeYe

Yy dear l're Hedrick:

Since writinr vou regarding my movements next aubun, various
other developments have taken place about which I wish to keep you
informed, and to have your oqllest and frankest advicees The plan
of making a trip to the South Seas would seem to me inadvisable next
autumn desvite the ~onsiderations mentioned in mv last letter to youe

scarcely do justice to

hoth of these areas next aubim and winter. Veanvihile, however, there
is a possibilitv that after the summer some influential Chinese frierds
mav open the wey to a few prospects in China or further south, and I
oucht not to nerlect so promising & possibilityes Our Board of llanagers
is also planning to renew the 1illion Dollar Endovment Fund which had been
more or less put aside, partly because of general econonic conditions,
but chiefly because of the Japanese menace in North Chinae Thevr would
not want to attempt very much without me presenty at any rate at the
beginnins of such an efforts Another asvect of the problem is the new
solution which has been adopted regarding a chancellore Dre He e Mung's
acceptance is a purely titular one, at least until he retires from
rovernnent services The formal dealings with the covernment, the handling
of official corresvmondence, representing the University on public occasions,
are all comparatively simple, but my Chinese collearues are reluctant
to take responsibility individually or collectively for dealins with
students and other intermal adninistrative issues, in my absencece Here
acain, if the session can ret well started, working arrangenents con
probably be founde. The point of all this is that I should like to have
ot least until the latter part of November before leaving Chinae This
almost amounts to proposing that T begin active work in the States after
Christmes. In this event, would it be best to carry out the plan of
working on the coast with lire lleBrier, or should I go east where it still
seems to me most of the hopeful prospects aree Are there any fixed dates
for I're licBrier's own plans, and would such a delay be annoving or in=-
convenient to him? I had oririnally plenned to leave Shanchai about the
middle of October, and am of course bound by no absolute requirements
bevond thate It is purelyv a matter of balancing such considerations as
those mentioned above with those with which vou are familiare

Tn general -- apart from the special opportunity to work with
're MVeBrier -- I should have felt it preferable to get to New York as




soon as possibles This would give opportunity for conferences

with vourself and others most actively connected with recent pro-
motional developments, for strengthening the personal and group
associations with our Trustees, and for carrying out the whole programe
This last T recognize can well be done without my presence, and the
other matters have unouestionably been kept in mind by yourself.

Avwaiting, therefore, your own counsel which T shall treat as
instructions as nearly as can be done without injuring vital interests

at this end,

Very sincerely yours, p
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re Be Mo Hedrick
150 Iiith Awvenue

Tew Yorl, M7,
My dear 're Hedrick:

Vour letter of June 21 bv air mail reached me a few days agoe
T had not been well for cbout two weeks following Commencement and
have also been verv much preoccupied with matters incident to the
closins of the session and other immediste businesses There has been
no opvortunity to consult further with any of my collesgues, nor can
I hope that they will have much to add to my owm thoughtse It is
extrerely unfortunate that T had not been kept advised of these plens
for the Pacific coaste Excent for vague references that I're lleBrier
plenned to meet me whenever I should arrive on the coast and work for
o while there, there had been no intimetions as to what the procram
was to bee In fact, it was after wmiting for some sort of instructions
that T vrote my earlier letter to vou and again the more recent ones
These will both meke plain how completely lacking in informetion I
was as to what was intendede There is not much to add to the more
recent onee Tt would be almost impossibls for me to abandon now the
acreement to be present at the Chine Foundation meetins on October Ce
Thet dote was pertlv fixed for mr convenience in order that T would
certoinlv be in the country at that timees Avert from that, however,
the other two peculiarly Yenching issues of which I wrote you still
holde ‘The problen of how the work can be carried on in my absence
is very far from solved, even apart from anv share I ourht to have
in the proposed financiel efforts in Chinee The enrliest T could
properly hope to recach the coast wonld, therefore, be about the middle
of llovember, which apparcntly would be too late for your purposee
T surrest, therefore, that Dean Speer, 're T"cBrier himself, and Dre
Young, or sormeone else, be drafted to represent the Yenching interestse
Tf it seems to be a satisfactory solution to vou, we might consider
frecine Xe Ae Wee to return again to the Statese Vhether in this cese
this would absolve me from melins the trip ot all, or whether T could
lenve on some such schednle as surrested in my last letter, would be for
o to decidee

Vhile I realize that you ere in no way responsible, yet T had hoped
and rother assumed, that I should not be called upon to work in the joint
financiel campaign since mv attitude to it is so well Imowvm, but thot
arrancenents would be made for me somevhat along the lines which obtained

on my last visite

Very sincerely yours,

[0y
Erad




July 6, 1937

Dear Ure Stuart,

T note with due humility that we haven't formally ac-
knowledged your letters of March 18th and 19th, though the items dealt
with in both letters have been discussed at some length in correspondence
which has passed between our offices in intervening monthse

Your letter of larch 18th discusses the need for a speclalist
in the department of New Testament next yesre Soon alter you semt 1t
you received and ackunowledged the report we seut of our e forts alony that
line. While we haven't been able to accomplish rmuch in line with the
terms we were authoriged *o offer, our Yenching promotional office has
been actively at work trying to provide a more vermanent solution of the
problen of inmdequate support {or the School of Relipion by securing an
additional £75,000 in endowment for that Sch-ole Wore than $30,000 of
the vroposed $50,000 Gamewel], Endowrent in the School no? Religion has
now been pledged, and we hope that the fund will me completed sometime
this yeare There seoms at least a fair hope that another §$35,000 Tor which
Mr., Yelrier has bLeen working will also be fortheoming, eventually il not
imediatelye

While not exactly vertinent t:o this particular problem, I mnight
report that vlans seem to be working themselves cut whercbr Professor
Woodburne of Crozer Seminary will go out to China this suwrmer, spending the
autumn semestor at the Tniversity of Shanghal. He might te avallalble lor
some or all of the spring semester, 1937=33, at a minimm of cost. It might

-

be worih chocking up with Nerman Liu if the School of Religion is interestede.

The March 19th letter denls with Vermon %Nash, conceraing whom
we have alrealy revorteds Nash seems to be going ahead happily enough
with his plans for a year of study at Columbia, end hopes to get in scme
promotional work for journalism as welle

Cordially,

BAG/G




i 3
2k H &
YENCHING UNIVERSITY

Van Sciver:

Your letter to Dre Stuart ebout pictures for
l'cAfee has been turned over to me,

The pictures vou describe must be from
some rather old collection, several vecrs ago,
the originals of which we do not have in this
offices It may be ther are in Tr. lead's collection,
but he is avav at present, and T will be awey vihen
he gets baclke However, I have left a note for him
with the descriptions, and if he is successful
in locating the originals, he can go ahead with
the orders

As to the color of the red columns, etce
we will do our beste The colors are now slizhtly
faded from many surmer suns and rains, but T
think we can get a good colore Our front cate has
recently been done over and it is now the most
brilliant of shinv vermillion = aguite stunninc,
and I am sure when we try to repppduce it in any
colored picture or slide the effect will be aquite

startlin-} \ymﬂ,\ wQA,UYV\/M Akl wtu(:’v\/uxu‘-of.

Viell, we will of course do our best for liiss
“ae licAfee in every way, and if we cennot locate
the exact ones sugeested, will substitute the
neerest we cone

1iss Speer has already cone = before vour letter
cames As we are more or less on vecations during
the summer, and processes are slow enough in China
anywav, I cannot say how soon these pictures will be
readyv, but we will do them as fast as possibles

-\[e';ﬂr Sj_nc cY Cl'\/’ TOUYS y

i

YAV,

)




July 9, 1937

Dre. Je Leighton Stuart
Yenching University
Peiping, China

Dear Dre. Stuart:

N At last Mr. Paul D. Cravath has been formally appointed
as one of the members of the Yenching Board of Trustees, representing
the American Boarde He has accepted this appointuént , and so is now
a "regular member in good standing”.

Mr. Cravath is just starting on a trip to China, as you
probably know, and is planning to spend & number of months in Peiping.
We know that you will be in close touch with him, and that you will
be glad to learn of his appointment as a Yenching Trustée.

Very cordially yours,




July 12, 19587

Dr. J. Leighton Stuart
Yenching University
Peiping, China

Dear Dr. Stuart:
We cabled you Friday regarding Hsitiem Lim. The original

cable which you sent was inmediately conmunicated to him, to which
he responded that he would make deciasion within five days.

We did not think it advisable to send a cable immediately
in view of the short time lapsing until your cable of July 9th was
received. We pressed him for a decision, and this morning re-
ceived a cable, which we are passing on to the field, as follows:

HSITIER LIN ACCEPTS8 YENCHING OFFER ARIVING SEPTEMBER
TEACHING RFCENT POLITICAL THOUGHT HISTORY OF POLITICAL
THEORIES AND GENEBAL INTRODUCTORY COURSES DETAILS BY
MAIL

I an sending this information on in the absence of Mr.
Garside, who is away for a short vacationm.

Very sincerely yours,




July 12, 1937

Pre J. Leighton Stuart
Yenching University
Peiping,China

Dear Dr. Stuart:

The attorney for the estate of Jennie A.

Couldy is recommending Se=sesesmending that we send power of
sttorney to bve signed by Mrs. Li, if she desiree me to act in

that capacity. This covers the same ground as used in the
Jenkins estete, which he states will be satisfactory. Same
must be attested to before the United States Consul.

I will be pleased to act in whatever way
she desireses

Very cordially yours,
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OFFICE OF THE PRESIDENT

Dre Be Ae Garside
150 F'ifth Avenue

<’

New York, HeYe
Iy dear Dre Garside:

Your letter regarding the erection of the Wheeler Vemorial Chapel
was duly receiveds I had meanwhile received one from Rex on the seme
snbiects Let me first of all ecssure vou that we are fullyv aware of the
impertant reasons for coing ehead with the construetion of this building,
and are just as anxious to find a prorpt and satisfactorv solution as are
the members of the fanmilv and the Trusteese As a matter of fact, we went
so far last vear as to marlk off the foundetions and ask for construction
bids, and accept the most favorable onee A verv attractive desicn had been
worked out by the Presbvterian Architects Bureau, and approved b our
committee in charges The reasons for our delev have been explained before,
but it mav be well to review them in the licrht of the present situaltions

le The one that had over-shadowed 8ll others vms the threat of
Japanese invasione This was most acnte two veesrs ago, and althougl since

then there has been an increasing hove thot this menace in its most crassly
obiectionable Torm had passed, vet, as o are well awmre from the cabled
dispatches of the past few days, it has been renewed in an acute forme Vhat
the outcome of the present issue will be vou will have learned long before

this letter recches vone But until we cen be entirelv reassured on this point,
there conld scarcelv be any criticism of us if building operations of every
kind were pvostponeds

2¢ The oricinel pledge was of course never fulfilled, and the amount
aveilable would never reach the ficures that had been originally intended.
The form of inwvestment insisted on br Rex, while undoubtedlv safe, has still
further limited the possible total that might have been renched, and has been
subject to fluctuntionse Iecnwhile the cost of buildine has been considerably
incressed and we would probably hove to reconsider the whole desisne In any
case, it is too late now to begin construction until after thawing next springe
The matter can mesnwhile be stndied further in the lirht of the two factors
mentioned ebove, and the following onee

3¢ There has been much discussion of the use to which this building
could best be nut in addition to its primary purvose as a chapele Looking
at the problem, not from the standpoint of the Wheeler family, but from that
of our Chinese faculty and students and the public here cenerally, it would
seem rather strance to erect so costlvy a building to be used only by a limited
number of people for brief periods on Sunday, and for much briefer periods
on week davsa 't should be rerembered that we already have one larce and




two small chapels which are entirely adequate for ordinarv purposess Vith

our mich=publicized need of money for the most urgently pressing recouirements
o"themniversitr, both in matlers of eouipment and of current exnenses, it
would seem quite inconsistent to spend so much monev for this purposes OFf
conrse it cen be explained that the money wes ~iven for this and could be used
for nothine else, but this would not entirely remove the aquestioninrse

Lven epsrt from Chinese reactions, T cannot but feel pernlexed over the richt
Christian economirs of a case like this should we put so much monev into @
building, used as little as this wounld be, with the very heawvy additional
charges for herting and other rointenance costs, in the present econonic
distress, not onlv in our own affeirs, buv in the world at large, and with
more serious reconsideration of earlier conceptse For this reason, we have
tried to combine the chapel with something else ursently neededs The originel
plen was to heve the Christian Fellowship offices end socinl rooms in a sort
of basement or first storeve This was abandonned in favor of corbining the
provision for a music bnildine with the chapel, but it was felt that the
site&efccted, almost irmediatelv east of Bashford, would not be desirable

if music practice were constantly corried one The whole question of site

wa.s reopened, but without any satisfactory solntione. lior on further conference
is the combination of the chapel and music altogether satisfactorve

Here the question now stendse The discnssions will doubtless be
resimed in the early autumn when the committee of which Dre. Galt is chairman,
will review all the elements of the problem, inclndine rour letter end the
one from Rexe T am writine to assure vou that we are eager to find a solntion
acceptable to the family and one that will commend itself to our universi
comrunitve

The erection of a chapel would of course free the space in Minde "all
for some other usee This will apply also to the smaller chapel in Sare; but
I I ]
this remodelling wonld in itself involve aguite a hit of additionel exvense

Fa)

for which we hove no fundse

Tow mich the building of a chapel would strengthen the religious life
and activity of our comrunity is an open auestion. The ones we have are
easilv accessible and are regarded cenerally as so furnished as To provide
all thé& external setting cen do for the avmlkening o the relicious svirite
s arninst this of course, is the moral obliration
strons sentiment thet Rex especially hase

I
to the donors and the very

Verv sincerely vourss,
RSt TEFT
'/\







Dre. Je Leighton Stuart
Yenching University
Peiping, China

Dear Dr. Stuarts

Your lestter referring to the loan on ths Union Central
Life Insurance Company policy wae referred to thut compsnye
A copy of their reply with enclosures ic sent herevithe

Apparantly they are willing to decrease the loan or
to eliminate the loan and dscrease the cowverage of the jolicy.
If ¢his is in accordance with your wishes, we chall be very
glad to act for you.

Your lstter of Jun:z 18th to Mr. Garside regarding the
investuaent of funds in China is at hand, and will be resented
at the next meeting of the Finsnce Committee,

Host cordially,

CsE:RC
Ence.




July 16, 1937

Dre Je Leighton Stuart
Yenchinz University
Peiping, China

My dear Dre Stuart:
"Te are quoting herewith the cable sent you yesterday:

HARVARD YENCHING VERY IMPATIENT OVIR DELAY IN RENDERING SUPPLEMENTARY
AUDITORS REPORT REQUESTED LAST FALL DELAY *0ST LETRINENTAL STOP IF
POSSIBLE CABLE PRESENT STATUS

While every word of the first part is true, yet il presented
a method of camouflaging the last sentence, which were very anxiocus to
got to the fields We studied it for some considorable time, wondering
whether the present status we were asking about might not be considered
as relative to the Marvard-Yeaching Institute accounts We hope note

We were sreatly concermed over the telegraphlc reports which are
ocoupying the front page headlines. This morning's news brings us word that
the Yenching faculty is staying on tho campuse As a mattor of fact, the tele-
graphic dispatches today seem to indlcate some relief in the tension, although

the situation is still exceedingly grave. Naturally, people are calling and
asking about conditions, and we hope you will have some means of letting us
know how things stand.

The first part of the telegram referrod to a situation which
really is disturbinge A letter from Mre Henry L. Shattusk requested in-
formation as to the supplementary auditors report concerning which we wrote
the field last falle It will be noted that lMessrs. Lybrand, Ross Bros. &
Montgomery called attention to certain discrepances in the report of
Thomson & Companye. Up to date no reply has been received, and Mre Shattuck
is suggesting that a new firm of auditors be secured in Chinae A copy of
his lettor is enclosed herewlthe

It is quite possible that hy the time this letter reachesd you
very drastic changes will have transpired and that either our deep concern
for you all would prove to be unfounded, or that a more serious situation
has developed. Nevertheless, we cannot help but feel deeply concernede
Our prayers are with you during these very trying dayse

If opportunity offers for you to get any word through when
situations arise as they are at the present, we certainly would welcome a cable,
as 80 many people who are interested in Yenching begin to ask questions as
to the latest news from the campuse Of course, we will have to leave this
entirely to your judgment. On the other hand you can realize under what
pressure we are working at this end.

Very truly yours,
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MARrGARET B. SPEER
Dean of the Women's College

July 19, 19357

To Members of
Board of Trustees

Ladies and Gentlemen:

Last week we sent a cable to Yenchigg University on rauti:ethe
ly we ceived immediately. Thereafter we sen
IR T me woes v :

"EACH TRUSTEE EXPRESSES DEEP SOLICITUDE WITH PRAYERS FOR
STRENGTH FORTITUDE WISDOM ALL ANXIOUS REGARDING YOUR WELFARE
IF POSSIBLE CABLE STATUS"

The following reply came to hond this morning:

»SOLICITUDE DEEPLY APPRECIATED THUS FAR CAMPUS QUIET WILL KEEP
YOU ADVISED", and then follows an inquiry as to the sending
out of a new staff member.

This would all indicate that the field is toking the situation
calmly, and that they will keep us informed as to conditions.

We are sending you this word, as we know you are oll anxious
regarding the condition in North China. :

Very sincerely yours,




July 20, 1987

Dr. J. Leighton Stuart
Yenching University
Peiping, China

Dear Dr. Stuarts

The Gamewsll Momorial Fund is progressing very well indeed.
Up to date there is pledged $57,500, nearly onme-half of which is paid
in. There is every prospect of completing the $50,000 goel by

August 5lst is Dr. Gquewell's eightieth birthday end it

might not bs out of ordsr for the field to cable felicitations at that
time. His a dress is 4709 Pine Street, Philadelphia, Pennsjlvanis,
or it may be sent to our office and we will forwerd 1t.

Very sincerely yours,
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Dr. Be Ae Garside
150 I'ifth Avenue

AT X

New York, NeYe

My, dear Dre. Garside:

T am enclosing herewith a report to the Doard of Trustees on the
nresent situations Use vour discretion as to how generally to share this
with other friends of the Universitye I should especially like 're Godfrer
Cahot to have a copre I17iss Van Sciver will probably think of others who
could be includede There are a few of my relatives, a 1list of whom she
also hase If any more general use if made of the article, it mirht be well
to tome dovm the reference to the Jepanese pastor, snd use some such phrase
as "a respected Japanese resident of the city", or even eliminate the mention
of a messencers T should not want this well-meaning men to suffer through
any word of his efforts reschines members of his rovernments In reneral,
the issue is now so clear, and the position of Yenchins so uneguivocal
that caution is both less useful and less commendable than when there was
more hove of settlement thronrh other means than ware

[/ :

T am not unaware of course of the langer to me personally and to_the

-

better-lmovm Chinese members of our facultr in the event of war.(?fsfﬁnTﬂza
and Yenchings mev both be singled out as ceaters of anti=Jananese Anfluence

by which thev mean of course supvort of China's patriotic richtse Various
individuals mav be marked for assassination by ronin.z There MoV prener ot
be dencger to property and life in the ordinary vicissitudes of war, or for
special reasonse I feel clearly that Yenching will be flfilling its Christian
purnose and its efforts to eere Chine, if the institution or any individuvel

in it suffer becanse of its knovm advocacy of the elemental principles which

o nation must maintain to be free and indenendent, and its efforts to aid this
comntry in the hard strusrle she has been malkings Thr more personal message to
the Trustees, is, therefore, not to be too much concerned over the material
aspects of the present danger, but to accept anv losses as part of the clearly
recornized risk involved in the determination to render this particular form

g

of service to the Chinese peonle in their neede 4

Verwr sincerelr vonrs,

(;,,Y,C%MM :

Kindlv send a copv to Mre We He Danforth, Purina }Nills, Ste Louis, lloe
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July 21, 197,

CONFIDENTIAL

To the Board of Trustces:

I% was very reassuring to receive your recent cable with its strong ex-
pression of sympathy. I should have written earlier reporting to you the sit-
uation but events have moved so rapidly and with such alternating hopos and
foars that cach day I waitod for something more definito, knowing that mean~
whilo you would bo roading tho cabled reports in tho press.

It will bo two wecks tonight sincc a contingent of Japanceso troops prac~
tising mnancuvors noar Marco Polo Bridgo, on tho protoxt that ono of their
mon was missing, mado tho uttcrly unrocasonablo domand that thoy bc allowod
to ontcr a small wallod city prosumably to scarch for tho missing man. Ho
having lost his way in thc dark had alrcady rcturncd to his post. This, how-
cver, did not provont thce Japanosc soldicrs from bombarding tho town and ro-
Plying to thc defensivo firing of tho Chinosc troops stationod thercs The
Japanoso troops had not thc sligatost troaty right to bc in that noighbor-
hood, still loss to be drilling at night or to attack an unoffonding town. :
Whothor or not this occurrcncc in itsclf was premoditated, tho Japancso mili-
tary loadors worc obviously socking sorc such protoxt from the wWey in which
they bogan at oncc mobilizing soldiors and oguipment on a war basis, madce
trucc agroomonts with the Chincsc lcadors and broko them, and proscanted the
usuzal domands violating Chinosc torritorial or administrativo rights. For
somc timo it had boon cvident that they wore proparing for somothing, and the
procoduro in its flimsy protemcc ond proarranged troop movomontis followed the
pattorn of the Houkdon incidont, Soptcmber 18, 1931, which lcd to tho loss of
Mancmuria. That this is an attompt to got control of North China by force,
having failod through intriguc ond intimidation, can bc safely assumed.

Thc local Chinosc authoritics scom to have passcd tarough threo stages.
F5r somc days thoy apparontly folt that the incidont ronlly was a minor onc
and could be sottlod by conforonces which wero held daily for long hours.
They arc somowhat sizplo-nindod military officcrs ond perhaps havo never quitc
undorstood oithcr the duplicity or the dctormination of the dorinnnt group
of younger arny officors on thc other sido. But thoy stocd their ground
bravoly and thorcupon nogotiations cntored upon the sccond stage in which the
Japancso pointcd out that thoy wero roally acre to hclp tho North China lood-
org in throwing off tho control of Nanking, that all thoir forecs could bo
used for this purposc in which both sidos would mrko COLIION C2uUSOe Whon it
is roncborod thot foar somo tiwo past the Japanosc Ambossador has been undor
ingtructions to ncgotiatc with tho Nanking Governuent on & friondly basis




Pago 2 =

for scttling all outstanding issucs, giving ropented roassurancos that
Jopan had no intention to jntorforc with Chinosc territorial or administra-
tivo affairs, thc moral turpitudc of such proposals is rovcalod. Edther
tac Tokyo Govermmaont approves such nachinations or it. is uncblo to cone
trol its own accrodited army rcproscntatives.

Thosc so-callod "political mocsuros” forced tho roalization of how
sorious a crisis had boon procipitatod, and in this third stoago the local
officials dotcrminod to mako it o basic issuo of tho national survival by
referring tho wholo natter to tho Contrl Govornment. The leading figurce
in the North has novor boon quitc suro whothor Chiang Kai-shok would back
him up when this long oxpocted oworgoncy arose, ond had beon vocillating
for some days. It 2luost soomcd at ono tinc as though botwoon Nenking ahd
horo the opportunity would bo furbled as in provious instancos. I have
novor quostioncd Genoral Chiang's attitudo and his swmRry of national
policy roloascd for thc press yostorday is so atatosmanliko and in overy
woy admircble that I am onclosing it horowith. It loaveos no doubt as to
his own stand. Tho sanc is, I now fool surc, truc of General Sung Cho-yuadl.
The corm~nding officcr of onc of tho divisions of his 29th Army is vory ob=
joctionable to tho Japanoso and thoy arc trying to havo hin: removed from
the city.,

The point at issuc is really quitc simplc. Strippod of all the labor-
cd sophistrics and disingonuous circulocutions of Japanoso propagendo and
put in straightforward langucgo thoy want to gain control of North China
as thoy have of Koroa and Manohuria. Tho Chinosc Govornmont and pcople arc
dotorninod that they shall note For goveral yoars they havo boen trying
to accorplish this undor tho fiction of a socossionist moveniont of tho five
northorn provineccs organized nominolly undor an autonorous goveornuont along
tho linos of "Manchu Kuo®, but their only succoss has bcon thc orcction of
o bogus "Enst Hopoi Autonomous Govornmont", including 22 Lsicn or ccuntics,
under the leadorship of ono of their Chinosc hirclings. They have beon
using cvery form of bribery, soducticn and thrcat, and it spoaks woll for

ho loyalty of thosc Northcrn officiala that thoy have mnde no noro hood-
way. Thoy arc now in & gorowhat orbarrassing situaticn bocausc, apart from
Lo irhoront violation of all jnternational principles in thus inveding
and attaapting to conguer Cainoso territory, thoir Governmont Las ropecatcd-
1y given oxplicit assurcncos thot they had no such intontions within the
Groat Woll, The Caincsc outhoritics havo shown amazing rostraint in not
boing lurod into rcsenting tho constant provocative acts and tlms supply-
ing thc nocded protoxts,

You will kmow thc outconc long boforc this roacacs you. Ambassador
Johnson ond iy othor forcign fricnds in the city fcol that Japan having
gotten so deoply in can gcarccly withdraw, I haowo a lingoring hwopc neovor-
thcloss that whon the soner oloments in Tokyo roalizo thot their nilitory
of ficors arc lotting thom in for war on & national scalo in which thcy arc
80 obvicusly thc cggressors thoy nay find o way to withdraw, The thing

hat nattors most, howover, is that tho Chinosc loadcrs both in Nanking

and horo, scon deterninod to stond togetior in rosisting any 1nore oneroach-
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monts , whatover the cost. War if it comos will bo appallingly.disastrous
to both countrics and probobly long drawm out, but Crina would in tho cnd
roeover norc ropidly and couplotely tin Japans In ony caso, Chino oy be
corpolled to nccopt it as the only woy to proscrvc hor notional soul and to
ond thosc grandinsc drcans of imporialistic conqucst,

What thon of Yenching?! Many of our forcign faiailios and sone Chiinosc
arc off on vacaticn, ldany ncre of tho lattor have been fleoing southe
Studonts sponding the swaicr LiCre arc loaving thc eity doily ond agking for
transfors tc southcrn universitics. Mo have ricde carcful prop.raticns for
ovontualiticss Our ontrancc cxaminations arc to bc nold noxt wock. The
muriber applying 1.3 brokon all rocords but thcso taking thon in the city
and in the oth:or contors may be very fow, and oven fowor nay COLO in the
auturn. In gcc rospects the coning session held preaisce of being tho
best cno yet, ospecially in the ocodciaie qunlity of graduntc work ond in
the Colloge of Public Affolrs. In additi n tc tho rocovering Princcton
suppert we hoaye goncrous groats in this Cclloge for rural recenstructicon
from the Rockefoller Fecundoticn .nd frou thc British Boxer Indornity Trustcos
fer tho now Oxforde-Yoncl.ing oxperinont in intrcducing thc Oxford tutcrial
Letkhod into China witl somc splendid sdditions tc our f.culty. Thc cinso-
quoncas to cur budgot will bo v.ry soricus if thors is only o sill One
rcll ont, for with thc loss of tuiti.n fcos thc ctlicr cxponscs st go on
unchonged ond oy bo jnercrscd by wor cenditicns.

With dcop coufort in the assurancos of yeur intclligent syupatiy,

Vory sincorcly y urs,

(Simncd) Je Leighton Stuart

% The following paragraph was omitted from the above mimeographed
version, for reasons of discretion:-

Yesterday the resident "Speclal Service Officer" (agent of in-
trigue) was utilizing a Japanese pastor in the city to find an Ap-
erican to plead with General Sung to remove this man and avert the
shelling of the city which would otherwise follow in a day or two.
Failing in this the poor pastor tried -- again unsucce ssfully -- to
persuade Chinese educators to undertake the role. It seems that
there igﬁquite a difference of opinion among these young milltary
officers,.to the destruction of Peiping, one group holding that it
would be unwise in view of the indignation this would arouse in China
and throughout the world, the other group arguing for it on just that
ﬁround because it would humiliate the Chinese and bring them to terms.

hese officers- are quite displeased with General Chiang's statement
and at 5:00 a.m. yesterday made fresh demands on Gen Sung which had
to be acceded to before yesterday noon. All this reveals their cus-
tomary truculence but it also seems to indicate some hesitation about
carrying this latest aggression to the point of driving China into a
nation-wide war of resistance as the only means left of avoiding
further loss of territorye.
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July 26, 1937

Dre Je Loeighton Stuart
Yenching University
Peiping, China

Dear Dre Stuarts '

. Acknowledging your letter of June 29th, inasmuch as I am unable
to confer with eithoer the Promotional Committee or the Lxecutive Committee
of the Yenching Board comcerning the points you raise in ywur letter, I
am corpolled to express my own opinion onlye

In view of the importance of the points you raise and also having
in mind the uncortain situation existing in North China todey, I would
sugrest that you follow your own judgment with reference to these matters.
As I told you in my last letter, wc are planning an activity on the
Pacific Coast this Fall and probably will go through with it. If you
did not leave China until the middle of Ootober, you wo 1d be there too
late to participate effectively in this program snywaye. I had plamned
to be there with Mr. MoBrier a week or two, and hoped to meet you when
you arrived. Of ocourse, if you do not come, we shall adjust our plans
for Yenching and do our best to make the work as profitable as rossible.
In the meantime, please keep me just as fully informed as possible as to
your planse '

There are some fairly substantial things moving in the intorest
of Yenchinge It may be, however, that the present situation in China will
influence them scmewhat., At any rate, we shall do our best.

Have you heard either from Dre. Hoobler of Dutroit, or Hiss Roberte
son of Norfolk, Virginia? [N

Your letter to the Advisory Council, dated June 17th, has been
mailed to the members of the Advisory Counoil and ogr important donors
and prospectse

Viith vory kind regards,

Sinoerely yours,

Bayard . Hedriock




YENCHING

s i St NN

Yenching

July 26, 1937

Dr. Jo. Leignton Stuart
Yenching University
Peiping, China

Dear Dr. Stusarts

Yenching is &0 much on our minds sau hearts at the present
time thut we caa hardly write wuy letter of rouatine matter with-
out alluding to it. W#e notice iroum yaesterday's Timeg thet the
Japs have threatened to bombard troops within « few hundred jards
of Yenching campus. Up to then, it was our understanding thet the
crucial situstion was fartner removed from the campus. The cuble
of last week reassured 18 &.id was seat 1o members of the Board.

It stated that we would be kept iaformed, but I realize that this
migiht prove difficult should &« mi.itary movewent be umude.

To get down to mundene things, I am acknowledging your letter
of June 28th wuthorizing us to pay $620.00 to Hr. lsu Hsien- u.
Upon demand we will tate care >I tals as reyaested and will cherge
sume to the curreut budget.

Very truly yours,

C. He EV&I.’&S
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Dr. Jo Lelghton Stuart
Yenching University
Peiping, China

Dear Dr. Stuarts

It is & crime to dictats even & line of common every-
day business correspondences This can hardiy be classed as such
because it has a dearing vpon the Chinese situation, which is so
dear to all cur hearts.

lou have aiready received & ietter from diss Dunning
stating that $100. hed been deposited witi us for the purpcse of
maintaining the families aud educating ths orphans of membsrs of
Generalissimo Chiang Kai-shek's bodyguards who were killed at Siun.
We are depositing this $100 to your accorunt at the Central Hanover
Bank & Trust Company, and you mey :ske it available for the purpose
designateds e bave written an appreciative letter to Wdrs Dunning
and her mother, and I am sure you will do likewise if an opportunity
is preeented.

day the good Lord keep jou all.

Sincerely,
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Dre Be A. Garside
150 ¥ifth Avenue
New York, N.Y.

liy dear Dr. Garside

Lve

V’U &

Vour letter of 7 25 came duly to hand but hes been delayed by my

preocenpation with the armed conflict in the midst of which we heve been livinge
T confess to a feeling of pained surprise thet such an i~°we as the demand of a
refind on Dre Te Te Lew's salary should be raised by one of our constituent mission
boards. Tt has been the consistent policy of the University to treat staff
members assirned to it as entirelv at its own disposal, once the assisnment had
been made and accepted. Ve are constantly niving sue h individunls a leave-of'=
absence for lonrer or shorter periods, because of some reason which has been rerarded
as justifyving the arrancerent.s The financial adinstments hove been worlzed out
between the individual and the institution, primarilv with a view to providing
either for the work for which he is respons ible here or for the other interests
involved in the plan. I do not recall ever before our havinr been asked to make an
accountine to the orgenization svpplving the teacher.

Tn the cese of Dre. Lew, the problem is corplicnted by his original 1eave of
‘absence to et medical treatment ; Shanchai, his sebbatical leave of absence, the
nncertaintr as to the period d“rlﬂ“(ﬁc wos to serve the Legislative Yuan, %15
attendance (2t no slisht finencial cost to hinmself and to V61Cﬂ1rr\ on the Oxford
and Edinburgh Conferences this sumrer, the expenditures to vhich we have been put
in carrvine his classes and other work during his absence, the occupation of his

house by his family rent-free during his ebsence, etc. The financial saving o

the Tmiversity has been verv slicht, if any, and T believe the gain to the Christian
the medical treatrent made possible for him, the larger service he is
. 4o that cause by his attention to its vital intercsts in China's new
ion, .the part he is teking in the general affairs of the Christian movement,
oratifyv the Amerisan Board. Thueh of hig would not be possible were it
the exisving COODCV‘“‘L on beltween the A B CoRA and Yenchinge F\ll‘t"mCl‘l“iOl‘C,

O

acncounts for the past venr have all been closed, and we have no funds whatever

which we could malke such payments

T hope that the Trustees will underteke to clarifv and support this policy with
AT C T and rerularize it so that similar issues mey be avoided in the futuree
Since the "ission Boards have felt free to reduce by unilateral action their
cormitments to the "™miversi it wenld seem we micht at leest be loft free to
dispose of the rescurces in persomnel and money at our own discrction, and trusted
;0 use these in what after a L COrmron Cause

Please use vour discretion as to the use of this letter in tokins up the mattere.
I am writing under a time of very severe tension which may be reflected in phraseology,

althourh the principles involved are, I believe, thoroughly sound.

Very sinccrqyf
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enourh, the outcome may be of e nature that would not be too intolerable for use
4

We should, in this case, maintain some form of skeleton continuity. In anv event,
we can scarcely hope for anything 1ike our nornel stndent enrcllment, vhich means
a very serious budret deficite In this, ond in the whole problem, I find myself
deriving very real comfort, as T imagine vou and the Trustees, vatchine the conrse

of events, end revealing the understanding stmpathy which I know full well is felte
3 ¢ )

The larrer issue is whether or not, in our present international order, those
vho are activelv opposed to the use of mechanized warfare as an instrument of
national expansion, and who atend for the elementarv principles of national liberty
end international justice, will passively tolerate this lotest end most glering
instence of the menace of unrestrained militarism, or will exert themselves by
some form of united moral and economic protest against ite It is not a guestion
of Japan and China, or other national groupines, but of mobilizing those who
belicve in a better world order arainst the dominant military elerent in Japane

0f course under these conditions, T sannot be counted on for coming to
Americe at any time this autumne What can be done for Yenching in the promotional
';_’

plans the Trustees have in mind mast be left to their discretion and to fnture
happenings, at present nnpredicteblce
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Drre Je Loiphton Otuart
Yonehing University
Peipinge, China

Dear re Stusrt:

0L coursc all of us hore in Iow York have boon waiching with
the preatest anxioty and conecern the newspaper dispetches fran China during
the last woolke Vie have bLeen profoundly crateful for the newspaper reports
vhat Yoneching Univorsity and ell of tho porsomnol on the campus scea to lave
coe gafoly through the disturbod times of the past fow dayse. Apparertly
the whole situation in Jorth Chine is gtill so fraught with uncortainty that
almogt anything can happen during the weels befare this letter can reach the
Yoreching: campuse Dubt we caslizne o hope end trust that in same wey those
difficulties can Lo solved withowt recourse to either of the altormatives
which now scon o confront Chino -~ thet of meldng still furthor concessions
Lo imvedors or clso making a doterndned rosistance thiich rdght involvo a proe
lonred and trenondously destructive war.

In the face of ell the uncertainties which surrou:id the situa=
tion in Peiping, the attitude wo erc imclined to adopt toward all of our Yone
chiing activitios hore in Tow York is thet of carrying on very :mch as usual,
ia Doth the adninisgtrative and {tho pronctiomal deperients, until tho situa-
tion clarifios itsolf fwrthore lor instanco, Ire and I's. Willima Dand were
in the office this moming ond told us thet they are plannin: to sail on the
Prosident Crant for Shanphai on August 14th, in accordmce with thelr schodule.
o encourared then o po ahead with their plans {o that end, waitching meentine
Tho developmonts taling place in China with e view to some adjustnent in thelr
arranpements if that chould prove to Do necossary before their date of sailing,
Je have been giving mach the sano advice to Dre lartha IIramer, who is also
sailing on Ul President Crent for spocial sorvice in the Ilomo Deonomics Departe
nont of Yeneching College.

Je agsume that 12 tho situation in Ilorth Chine dowvelops in such
L woy as Lo ronder inmadvisable the roturn of these western membors of staflf

) |

his eutum, you will be eble Lo ot throuch e cable advising us 4o thet effoct.

C2 course our plens for Yonching promotional worl: during tho coe
ing yoar will have to romain mors or less in aboyance wntil we learn vhether it
will Do possible for you to cawe to America as we lave been plaming, Vo sup-
pogoc that cven if conditions in Jorth China improve rreetly during the next fow




Dre Je Leiphton Stuart -2. Auge2,19037

wooks you will still wish to remain therc so long as the conditlons are 8o
critical that your resoncc and leadership miht be urgentl; nocded at any tive.
Since in amy ovent you would not be leaving util the niddle of the autum, the
TTorth China situation should clarify itself in onc wey or another before the
date when you would be leavinge Tio need not assure you thet whether or not you
are plaming to come to Amerieca, wo will try to do everything possible here to
Lecp the Yomching promotional work going viforously shead, Just atl this tiae the
pronotional prospects for Yorshing are Letber than they have boen for soveral
vears, and if the military situation in ZJorth China does not upset owr work ve
gshould securc some substential results dwring the noxt eiglit or ten months,

Let me aclmowledpe your letter of July lst with tho two coples of
tvhe scetion of the Albanmy Roport dealin; with Paculty, Students, and Library.
e note that liss Cookingham will be forwarding the financial repori after she
recoivos {roa our offiee the reply to her letter of April 2nd asling for certain
information. Our office failed to pot this roply off as promptly as we should
have, but wo hopo that it reached Peiping beforc the conditions on the canpus were
disturbed by military events in IHorth China.

In poing over thie statistical roport I nobe thet same of the questions
have beon loft blanke [For instance, undor iten 2, no ansvors are piven tc tho last
four questions begiming with "iow many of'ficers of instruction werce eaployed full
time?". On pagos 3 and 4 of tho roport no information whalover is [iven. ile recog-
nize that in most easos the questions are not applicable, wul in certain instanoces
it appoars that infommation siwould be given or at least uiwt tho word "lone”
ghould Le written ine. Uuder item 7 no informeation is plven, The llew York Negents
arc clways insistont on havins these blanks filled oul completely, end usuelly
roturn then to us as unsatisfactory il any itoms of informalion are omitteds I
will therefore try to supply thoso missing items as bost I cen fron information
aevailable here in the Wew York office, thourh I am afraid that al some polnts the
firuros wo give may bo Inascuraie.

The Presbyberian Doard informs us that Ie Willard Ae Hanna has
Geoided that he is nob ready to reburn to China this fall to accept {he o nointment
in English at Yenehing University. Ire llamna has Loen very uncoriain es s his
plans for the future, end has shiftod his viewpoint soveral Uires during recont
months, Al present it soems that he mipght be in a position Lo no oul a year hence
if there is any opening available for Iin ot that times 'hat do you wish us to do
meantine in roforenco to this vacancy in the Presbyterian quola at Yenehing?

7o will be thinldng much of you end the other frionds at Yenching
during tho coming wooks while this lotter is on the way to China. /o hope that it
will £ind all of you safely an the canpus of the University campleting propara-
tions for oponin: the autwm semoster on schodule in Soptember.

Very sincorecly yours,

f }n). C ..A.




B A X R

YENCHING UNIVERSITY
PEIPING, CHINA

OFFICE OF THE PRESIDENT é f ? TELEGRAPH ADDRESS
“YENTA"

are movine about

L Sy P pe PR,
of these hay










R A DI 0 G R A M
maCkay Radi() 15WORDSFORTHEIO

THE INTERNATIONAL SYSTEM “SUA“"R]CEOF x
Commercial o ‘ All America DOMESTIC |
STANDARD TIME Cables - Cables SERV ICES

INDICATED ON THIS MESSAGE

"F36 24 COLLECT=SD WASHINGTON DC 1230P AUG 10 1937
C A EVANS,

/

ASST SECY ASSD BOﬁRDS FOR CHRISTIANS COLLEGES IN CHINA=
150 FIFTH AVE=

TELEGRAM FROM EMBASSY PEIPING REPORTS AMERICAN STAFF MEMBERS OF

YENCHING UNIVERSITY ARE SAFE AND WELL PROPERTY UNDAMAGED AND

PREMISES HAVE NOT BEEN MOLESTED= :
CORDELL HULL SECY OF STATEs 1246Pe«s

TO SEND A MESSAGE TELEPHONE WHITEHALL 4—6780 OR ANY POSTAL TELEGRAPH OFFICE. FOR OTHER PURPOSES
TELEPHONE BOWLING GREEN 9—3800. FOR MESSENGER TELEPHONE POSTAL TELEGRAPH OR RING POSTAL CALL BOX.




August 10, 1957

re Je Loirhton Stuart
Tonehias University
Peiping, China

near re Stuatbe

Jndoubtedly, Josephino Le Pathbone has In-
Pormed you of her future plens, but we thoucht 1t Lest ©o
to quote e paragreph from her letter of August Ckh, which
reads &8 {ollowate

w14 will be aifficult to roach ve beiore
Jetober, bocause I ghall ve en route ard making vory short
gtops acrogs Hurrope end Asle Minore The best way for the
offico to keep in Louch wilh e 1 through lire and !irse
“7e Ce Duck, VelieCsAe Colloge of Thysical Educatlon, Sailapot,
Lndras, .ndine They will lmve entire charge of 1y plans
wntil Christoas timee"

Sho does not intend toO bo at Yenchin, Unlvore
gity until the gecond semostor, anywaye

Vory truly yours,




August 12, 1937.

president J. Leighton Stuart,
Yenching University,
Peipm’ Chins.

'Deur Dr. Stuzrts

Thank you for your letter of July 13, with refer-
ence to the status of the Wheeler Memorial Chapel.

We realise that the military disturbances in North
China transform completely the situsation with regard to going
forward with the comstructiom of either the chapel or other
proposed buildings. For the present, therefore, there is not
much point in pursuing further the study and discussion of the
various types of detailed information asked for in our previous
correspondence.  About all we cun do is merely to muke & mem—
tal note that this is ome of the questions that should be giv-
en very serious study whenever the situation is such as to per-
mit any new construction work to go forwserd. When such a time
does arrive, we should have our thoughts and plams in sufficient~
ly definite shape, &S to make some clean-cut decisions and to
proceed along whatever lines our decisioms mey lead us.

As I intimsated in my previous letter, severul of those
who had & share in contributing funds for the Wheeler Memorial
Chapel have been moving rapidly towsrd the point where they may
muke a definite request to Yenching University, either to proceed
with the erection of the chapel for which this money was given,
or else to return the contributions to the donors. While it 1s
unlikely theat such request will be made as long as the present
crisis continues, we may be faced with & request wvery promptly
after the crisis has passed.

Very sincerely yours,

BaG/am
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August 20, 1937.

Dr. J. Leighton Stuart,
#resident Yenching University,
Peiping, China.

- Uegar Dr. Stuarts

Our Yenching Trustees are very grateful to you for your letter
of July 21, together with the covering letter which you wrote me under
that seame date. We have had the general letter mimeographed and distri-
buted to the Yenching Trustees and to about fifty or sixty other friends
of Yenching who are specially interested. We realise that the letter was
written before any of the most recent developments in China had taken
place, and admire the accuracy of your forecasts of whut would probably
happen during the coming weeks. Of course the tragical happenings in and
around S8hanghai during the past ten days have overshadowed the happemings
in North China. We hope that this shift in the focus of the acre of con-
flict has relieved to some extent the tensiom in the Pelping area. But
we recognise, too, that the fundamentsal issues in North China have not been
settled yet, and that the major crises there are probably still ahead of us.

We have been glad to receive the cablegram from Yenching report-
ing that the members of staff are safe and well, that the property has been
unmolested and that the University is going ahead with its plans for open-
ing as usual. Certainly you are following & most courageous course, and we
are confident it is also the wise one. As a general rule am individual or
an institution courageous enough to follow an umswerving course, as long as
it 18 physically possible to do so, will not only win increased admiration
and respect, but will avoid some of the dangers inherent im an attitude of

All of our Yenching Trustees and friends have been watching
from day to day the developments taking place in China. Again and again
they have asked thsaselwes and each other what we cam do to help. For the
present it seems there is wvery litile we can do except to go ahead as
usual, follow the instructions coming to us from the field, and pray that
Yenching may come through this crisis with increased strength and vitality
as she has through so many other crises in the past.

Very sincerely yours,

BAG/am




Aucust 23, 1937

Lre Je Leighton Stuart,
resident Tenoching University,
reiping, Chinaes

Leer Ure Stuerts

Quite ewhile epo ire Ilenry fie Luce showec me & letter you wrote him
during the winter with regerd to the administretion of the Luce Scholar-
ship roundation, end asked my Judgment on some of the proposels you make,
wuich apperently ere not quite in line with whet Dre Luce und his son hed
been thinking up to that point.

1f I . derstood the situstion correctly, it is briefly thise ire Luce
hed been zoing on the essumption thet the scholarships provided under the
Luce Scholership fund, would cover the amount of tuition snd other speciel
fees, and probebly some or all of the livin: expenses of the students ree-
ceiving aid f om this sowrce, Your suggestion is thet a scholership would
cover the entire cost of the student to Yenching Universitye Since the
tuition end other fees of the Yenching student do not ccver more than twenty
or thirty percent of the total cost of the studeat to the institution, the
number of students who would benefit from the Luce Scholarship und would
therefore be reduced from seventy &¢ eizhty percente Thet is to sey, instead
of providing fifteen or twenty scholerships from the income of the {50,000
Fune, the University would be able to provide only 8lx or scvile

Cne can see much merit in either way of handling such scholarship {undse
The usual conception of a scholarship here in the United States 1is thet which
Ire Luce tnd Fenry had in mind « that of supplying the student with just e~
nough aid to cover his tultion and other fees and possibly to help with some
of his other essential liviny expensese (n the other hand, our Assoclated
Boards during the past yeer has been recommending that cur Colleges ive
more emphasis to susteining scholarships which would reimburse the institue
tion for the entire cost to it of the student who is the beneliciary or a
scholarship, i€ realise thet & scholarship which only meets the studeat's
shere of the cost of hle education, but does not help the University meet the
seventy or eizhty percent of the student’s expenses provided by generel funds, .
neerly always has Lhe preoticel eifect of increasing the institution's finean-
cizl problems rather than solving thems

The practicsl problem which confronts us is simply thet we have two en~-
tirely different interpretetions of the word "scholership”e Fersonally, I
strongly favor the type of susteining scholarship which reimburses the Uni-
versity for the entire cost to it of the student benefiteds Hut I do real=-
ige thet we must be sure thut the donors of scholarship funds agree with




this interpretation, and are not keenly disappointed when they discover
thet their gifts are providing for only & small fraection of the number
of students tiiey have visualiged,

Ire Luce did not make any speoial issue of this matter, and merely
esked that I consult with you end them talk with him againe I have put
the matter aside in the expectation that you would be ooming to America
this rall, and we could desl with these questions at thet timee But since
the disturbences in China may make it impossible for you to come to Amerioes
in the immediate future, I am sending you this letter instead. Vie would
weloome your views and also your suggeations us to how we can best take up
these matters with Lre Luce, and if necessary,with his son Henrye. W®ill
you also tell us just what procedure is being followed in the 1937-38
budget in the handling of the Luce Soholership Fund?

Very sincerely yours,

BAG/am




Aupust 23, 1937
®

ire Je Leighton Stuert,
Presicent Yenching University,
Peiping, Chinme

Dear ire Stuarts

e are grateful to you {or sending us e set of the reports of the
verious edministrative officcrs of the University to the Board of liane=
gers at the time of its June meetinge These reports constitute a very
interesting body of material, and reveel thet during 1076=37 Yenching
enjoyed & particulerly plescent end successiul yeer oi worke

we will shere this informetion with he Yenching Trustees and other
friends of che University, though the documents are too voluminous {or
us to reproduce in totel for distributicne

The receipt of this material remincs me of a metter I have been
intending for some time to mention to youe Apparently our New York
of fice has not for several ycars received minutes of the meeting of
the Yenching Doard of lanagerse lie realige thet with the chenges thet
have been taking place during the last decade, in the relationship be-
tween the Doard of Trustees and the Loard of Lanagers, there is no
longer the necessity wihich once existec for the Trustees to review all
the actions and proposals of the lanagerse Lvery one rccopnizes that
the Board of Manegers is now an independent board, accountable to the
govermmental suthorities for its actions snd not responsible to the
Loerd of Trustees except in the handling of speciel trustse Yet u der
these changes conditicns, it would still appear desireble thet we keep
the Trusteces as well informed es possible as to the activities of the
board of Lanegerse

There seems to be two main ressons why we should keep the Trustees
in reasonebly clcse touch with the noard of lanagerse The first of these
is thut the irustees will heve more confidence in the Board of limnegers
if they know in a general way what they are doinge I frequently notice in
our other China Colleges that as the imericen Roards of Trustees have kept
in touch fiom year to yeer with the Boards of linegers in Chins, end have
watohed the things they have been dolng, their admiration end confidence
in these boards have increasec steecdilye It therefore follows very natur—
ally, that whenever the time comes to trensfer new responsibilities to the
limnegers that the Trustees meke such transfers gladly and with & sense of
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oomplete confidences If it were not for this quiet process of educe-
ting these Trustees with regerd to the activities end ccpendallility of
their GDosrds of lMansgers, we would frequently get into difficulties, end
sometimes heve very serious delays, when situations erose requiring prompt
delezation of responsibility from the Trustees to the lianagerse

The second main reason for keeping the Trustees in touch with the
Board of lLanegers is that this is one of the essential fields of adminis-
trative activity with which the Trustees should always be familiare. From
time to time during the last few years, questions have arisen with regard
to what the lanagers heve said or done on some matter uncer discussion,
and it has then been awkward and anbarrassing to be entirely without direct
informatione The Trustees have never made an issuc of the matter end we
nope there will never be an occasion for them to do sos [ut from a legal
stendpoint it is somewhet an snomalous position for a Boerd of Trustees to
be sending several huncred thousand dollars to China esch year to be admin-
igtered under the direction of a Board with which they do not have any
direot contact, end whose mimutes they do not ever see.

Frankly 1 do not know just why the minutes of the Toard of Nanagers
heve not been coming to us during the last few yearse 1 have not checked
beck over the files thoroughly enough to see at just whet point the minutes
ceased arriving or whether Chere was any correspondence from the field or
from the New York office with reference to the matter at that timee Ly
impression is that the custom of sending the New York office sopies of the
lianagers' minrutes was discontinued without there being any particular
comment cn the matter from either emd of the lines 1 &m dringing up the
matter in s purely unofiiciel way now merely to get your views on the sub=
ject anc to have your sugzestions as to our procedure in the future. iie
have no thought of the former procedure of sending all Trustees coples of
the Managers' minutes or having these minutes formally reviewed by the
annual meeting of the Trusteese iut it would seem to me a wise procedure
%o have & few copies of each set of minutes sent to us so that a complete
file would always be available here in the New York office, end matters of
special interest could be brought to the attention of &t leeet the Executive
end Finance Committeese

Very cordially yours,

BAG/am




August 25, 1937

Dr. ¥e De Gamewell
4709 Pine Street
Philadelphia

My dear Dr. Gapewell:
The enclosed message will assure you that your

eightieth birthday was being remembered here even though

it could not be sent so as to reach you before the day.

WMo commercial telegraph or radio messages have been
possible for weeks past and the American tLmbassy pas
found its naval radio so overloaded that it has been
compelled to refuse all private messages that are not
matters of vital importance.

the situation from which this message starts on 1its
long journey will remind you vividly of experiences
thirty-seven years ago in which you t-0k so heroic and
useful a part. I hope that we who are ser ving here now
will be not unworthy of your example, as I for one have
certainly been inspired by it.

I am delighted to know of the success of the Gamewell
Fund and shall have an added joy in the use of the income
from it as I recall your noble life and the happy assoclia-
tions of many years with Mrs. Gamewell and yourself.

Very sincerely yoursy
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Professor usorge D, Hubbard
Vapartment of lLeoldogy
Overlin Ccllege

Uberlin, Vhio

Desr Dr. dubbora
Thank you for your letter of
Auguegt 23rd written from Salt Leke Clty.

We can o alte apprscicte the
perpiexitice shich huve confronteu you ws you
heve considered the question of whether you
should groceed with your joursey to Peiping. w#e
#1l recliize thet the attustion in China is & very
sorious one and - what is even more iaporteat -
that it is likely to grow worse bafore it begins
to luprove. Our information up to the present
monent indicates thut Yenching is going ahead
with its plans to open at the usual time, bul ve
realize that any duy moy bring nes developmentls which
%ill compel the University to modify these plans. Also,
there is the practical question of whether any of the
travel routes to Peiping will be sufficieatly free during
the coning weeks to Justify your stsrting on & journey 0
Chine at this tinme.

Wa do hone, however, thet even if
xenc‘ning is not to be privileged to heve you tids yeaur,
the situstion im Chine will improve to the soint where
1t will be posgsible for you to go out a iLittle later.

These sre sad and troubled days for all
of us who are the friends of Chinu. But we a0 hope that
out of the tragic events now teking place wiil rise a
gtronger aind more unified natlon «s well «s & new and
firmer foundation for snduring peace in the Far Luste

Very sincerely yoursy




