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REPORT OF THE PRESIDENT | TMNSF[R

TO THE BOARD QE_GOVERNORS

New York, September 30, 1931

Because most University matters of immediste concern to the Board
were given detailed consideration in last year's report and we have reached
decisions on many of the controversial metters that have monopolized atten-
tion in recent years, and because reports and minutes regarding affairs of
the University have been circuleted among you, this report can be made cor-
respondingly brief, ‘ ‘

EL General Conditions

However brief our statement, we must not. fail to record our sor-
row that Chine has been visited by one of the most appalling and tragic floods
in its history. Revolutions and communistic depredations have continued,
still further impoverishing a long-suffering people, and internationel complica-
tions of serious concern have now risen in Manchuria that are inflaming stud-
ent classes all over China and breeding a spirit of riot ond war that will
delay the economic recovery and stability of govermment so much longed for
and consistently striven after by the great mass of the Chinese people as well
as their fricnds in other lands,

Though West China is remote from these centers of trouble, it has
not wholly cscapeds It has had its floods, little revolutions ond communistie
plottings with the inevitable execcutions that follow, The price of rice,
which lost ycor was $1.50 a bushel, is now $5.00 a bushel, end large numbers
of people in Chengtu arc being fed et rice kitchenss Despitc these conditions
the vast mejority of the people continue to suffer in silence and to labor on
for better and morc peaceful times in a monner than challenges admiration.

The University has been threatened with violence and maligned in
the press and by soap box ‘orators; but it has succceded in going on its way

winning friends by the work it is doing and by the monncer ih which it endurcs
attack,

II. Registration ond Other University Items

(1) Registraotion of the University is now before the Chinese Cen-
tral Govermnment, Formal opplication for registration has been made, the
provineial authoritics forwarding thc necessary documents to Nankings Pre-
paration of these documents was a monumental tusk for which we are very large-
ly indcbted to Mr. C. H. Chen, a former govermment official and educator who
has been in the serviec of the University for the past six or seven years.

The Board of Dircctors, constituted in the manner prescribed by
the new constitution, met at thc rcquest of the Senate on April 15 and 16
of this year, They performed their initial functions of organization, con-
sidered and cpproved the constitution, outhorized application for registre-
tion, appointcd a Chinesc President for one year, invited a Chanccllor and
Vice Chancecllor to scrve the University, clected an Executive Committece and
adjourned, The Scnute has continued to benr responsibility for the conduct
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of the University, formulating the budget and attending to other matters of
major concern, This, or some such procedure, was, of course, expected during
the tentetive character of the Board and jmmedistely following its organiza-
tion, ,

(2) Registration when completed will of necessity complicate the
work of this Board, as there are major interests to care for that will not
come under the perview of & single organization as heretofore, In addition
to your relation to the Board of Directors, the following institutions look
to you for direction:-

(a) The Middle School under its own seperate Board of Directors.
(b) The non-registered Institute of Ministerial Training.

(¢) The Hosoitals® Board in charge of the clinical hospitals.

(a) Except for the work of the Women's Boards we face a serious
situation in regard to the preparation of students qualified to enter the
University and pursue its courses. owing to the demands for registration of
all grade and middle schools, the Educational Union has ceased to function,
resulting in a distinct slowing up of the Christian preparatory educational
programs The institution of business courses in the Chungkiang high school,
which for a time was our chief preparatory school, has resulted in a large
majority of thc students entering into business instead of going to college.
Improvement of travel facilities to the coast, leads many of those who desire
a college education to go in that direction rather than to Chengtu. We cannot
depend upon Govermment schools to furnish mony qualified students as Govern-
ment educotion is in a bad way, This not only applies to the lower grades,
but to the Government University in Chengtu also. The sub-freshmen classes
which the University has herctofore conducted to qualify students for entrance
must be discontinued when registration is effected, Our moin and almost sole
relionce for o student body of young men for some years will be the Union
Middle School, which the Board of Governors has agreed to take under its
control. This institution should be better financed and better staffed, and
I hope the Governors con hasten the day when it will be, The United Church
of Canada Mission has taken commendable action in appointing Mr. Wilmott to
give his entire time to the School, The Board of Governors will render fine
service if it can pursuadc other mission boards or mission bodies to follow
this example. The financial condition of the School may be somewhat improved
by placing its department of Chinese in thc seme category as that of the Uni-
vergity. Additional help may come from the Church Missionary Socicty, who
arc planning a larger degree of cooperaotion in this institution. They have
given evidence of this by a request to purchase one of the dormitory sites,
it being their intention to erect o new Middle School dormitory and center
their high school work here. ' '

(b) Proposals for theological work were presented to the Board a
year ago and are agein stated in the report from the fields The budget, how-
ever, indicates that this work hardly receives the erumbs that fall from the
table, and an analysis of the student body indicates thet therc arc only
16 prospective students for the ministry listed in the University. A bequest
mode to the Methodist Episcopal Board of Foreign Missions moy make possible
on adequate nation-wide program of Chinese ministerial training in which it
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is hoped'Wést China cen fully share. I suggest that we inform the Methodist
Board of our needs, requesting that West China be included in adequate fashion
in the program that mey be formulated.,

(c¢) The Hospital Board has mede request through the missions on
the field that the Mission Boards transfer control of the Chengtu hospitels
to the Board of Governorse It is hoped that the Board will consent to under-
take this responsibility if end when requested to do so by the Mission Boards’
concerned. During the past year over 100,000 in- and out- patients have been
treated in the clinical hospitals under this Hospital Board. The Eye Ear Nose
and Throat Hospital, which it is thought may be the first unit moved to the

. University under the new plan, reports over 53,000 petients for the year 1930,
with an income of over $40,000. Forty-seven percent of the present student
body is now enrolled in the medical-dental college, and the percentage is
constantly on the increases '

In this connection I wish to record with grotitude the action
of the faculty and students of Wesleyan University in contributing funds for
on ombulance to facilitate the transfer of patients to and from the hospitals
and to enable teachers and students to travel from one hospital to ancther
and to and from the Universitys I trust that the Board will duly acknowledge
this gift, I also would like to mention an additional gift from Mrs. George
Cadbury of $809.95 to meet the debit balance on the Cadbury Memorial Buildinge.
In view of the conditions in England at the time this gift was sent forward,
I trust you will not fail to duly acknowledge ite

III. Financial Matters

(a) Hall Estate Funds and the Budget. Through the Senatets mis=~
interpretation of the Board's notion regarding the allocation of the Hall
Estatc income, increase of personnel and additions of from 10 to 20% in sal-
aries to meet the rise in cost of living, the budget for the year 1932 is
$41,739,50,an increase obove 1931 of $8,807,50, and considerably beyond the

Boardfs financial responsibility as statcd in the Contractual Agreement.,
‘Urgent appeals by letter and oable have. come from the. field asking that these
increased askings be aporopriated. Fortunately the Bursar comes to the Board
with complete statements of the University accounts, This will enable the
Board to know the exact financial condition of the University and %o take such
action os the situation warrants. Suggestions regarding the use of goins in
exchange and application of credit balances will be presented to the Board
with requests that provision be made to go forward with certain projects that
have repeatedly been on your agenda and have had your approvale

(b) Building Progrom. The University has continued its building
program during the year by robuilding and extending the University wallse.
This has been done with government approval and promised protection. Two or
more houses for University teachers have been erected by the Methodist Mission
on the Methodist College campuss The Chinese houses on property adjoacent
to the Baptist Mission purchased two yoears ago have been remodeled, making pro=
vision for three more tecchers! fomilies. Although these houses arc below
the stondard that should iprevail, they supply on urgent need and will cont inue
to do so until more suitable residences con be provided. The W. A, Notman
gift of $5,000,00 for the erection of the dispensary of the new clinical unit
and University infirmary has been paid into the treasury, aond it is proposed
to begin work upon that project jmmediately as authorized by the action of the
Executive Committee of the Board at its meeting held in May.,
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(c) Staff Needs and Chenges. Urgent calls continue to come for
replacements of missionary teachers to the staff. The Departments of Biology,
Chemistry, Mathemetics, Economics, and Sociology have no professors in chargea.
We are duly grateful that the United Church of Canada is appointing Mr. Spooner
end thet the Friends Service Council has authorized the outgoing of Dr. Meargh
for chemistry. It is likewise good news that the United Church of Canada
heve under consideration the appointment of Dr. Gillmen for the Faculty of
Dentistry. We hope that the Woman's Missionary Society of the United Church
of Canade can send Miss Amy Bruce to the field this autumn for English teach-
ing, and we ask the Governors to urge the Women's Foreign Missionary Society
of the Methodist Episcopal Church to match the action of the women's society
of the Canadien Church by making possible the immediate outgoing of Miss Dr.
Alice Brethorst for the Department of Sociology.

Formal resolutions adopted on the ficld and a recent ceble urge
immediate approval by the Board of Governors of the new clinical hospital
program at the University. These requests are in accordance with actions of
the Board of Governors teken ncarly a decade ago and in harmony with considera-
tions given to this project at the Board's meeting in England, It is there-
fore hoped that this matter may receive your serious-ettention and that such
sction will be taken as shall provide for the erectd#n of these units as soon
as funds cen be secured for their erection, I am aware that the present mo-
ment seems unauspicious for expansion, but I am equally convinced that a great
future in medical education is opening before us and that we should lose no
time in making fitting plans for it.

Respectfully submitted
Joseph Beech,

President




REPORT OF THE PRESIDENT

TO THE BOARD OF GOVERNORS

WEST CHINA UNION UNIVERSITY
Chengtu, Avgust 15, 1932

Honored Members o. the Board:

War, tragedy, end communism with "ills a~plenty" have played such
a prominent part in the China news during the past year that surprise must greet
the following statement. West China has continued in peace and the enjoyment
of normal times despite rumors of impending troubles, recruiting, heavy taxations
and the University has enjoyed one of its best years with an absence of troubles
within and without. "Growing pains" are the cause of our most acute problems,
and. it is to these rather than the usual review of activitiss that the major part
of this report will be devoted.

I+ Change in Organization

/}

Though constitutionally permissible, it has not seemed wise, or
necessary, for the Senate to exercise its usual functions. The General Faculty
and the Cebinet appointed by the Senate, and the Board of Directors and its
Txecutive have assumed its duties. With registration of the University imminent
and with the Board of Directors recognized by the Central Govermment, they
desired to exercise the authority given them under the government regulations and
it seemed fitting that they should be initiated into their responsibilities prior
to assuming the duties that will fall upon them when registration is completed
and the Contractual Agreement signede.

» Although they have met and conducted business under the constitu-
tion sent to them by the Board of Governors, they have not yet given weighty

consideration to the constitution, and the Contractual Agreement has hot been
signed.

On May 12th the Annual Meeting of the Board was helde The chief
items of business were:~- methods of organization, constitutional procedure, the
slection of their officers, the executive committee, the president and the
acting president, the chancellor and the vice~chancellor; and, to commit to tho
executive, with power, the difficult problems of balancing the budget, fixing
teachers' wages, and increasing student fees.

The Executive Cormittee have had several meetings, and the manner
in which they have dealt with the difficult problems committed to them augurs well
for the future. Their problem was to endeavor to balance the budget which the
Faculty Finance Committee presented to thom calling for Sze. $5,039. more than
their known receiptse. Their first act was te increase student fecs as follows:-
‘Art students, $45. to $55; Seience, Medical-Dental students, $45. to $65. This
increase applied te new students only, as they concluded, upon investigation, that
it was inexpedient to increase the fees of students already admitted under the old
scale. They next decided to make no increases in salaries to teachers for the
year 1932-33 and te reduce the grant to the Science faculty so as to bring that
faculty into conformity with other bodies that had sufferod cuts from the beginning
of 1932, A deficit of Szo. $2,300. remained. The $300. they agreed to provides
They are hoping that the Board of Governors can grant them the $2,000, Opposition
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#to Mo raise™ in salaries, as being contrary to usage, was so objected to that
they agreed to a flat raise of $5,00 a month for full-time teachers provided the
faculties could provide it within their total grants. If this is complied with,
as it probably will be, it will mean an increese in salaries at the expense of
eoquipment; a situation foreseen in the drawing up of the Contractual Agreement,
that may need additional safeguarding in the future. The spirit in which the
Fxccutives are endeavoring to carry on is commendable. Thesc detalls are given
that you may the better understand their problems and appreciate their approach
to them,

1I. Financus

l: The New Financial Year

The first item under this general topic is to state that the
financial year has been changed to July lst - June 30th, beginning with July, 1932,
Tn addition to the reasons considered at the last meeting of the Board of Governors,
it seemed fitting to place responsibility for the finances upon the Directors at
the earliest possible dates In order to permit them to begin with a clean slate
wo terminated the old accounts as of June 30th, and have endeavored to present a
complete current finencial statcment to that date. Copies of this statement
together with the budget for 1932-33 accompany this report.

Preparatory to this transfer of financial responsibility it became
necessary to wipe out a deficit, caused by expenditures in oxcess of assured
receipts of nearly Sze. $14,000. on the current budgets of 1931 and the first
half of 1932, These deficits originated largely because of the mistaken impression
that additional funds would be forthcominge The 1931 deficits were wiped out by
appropriating the departmental credit balances returned by the Board of Governors
at their last year's meotinge. The 1932 debtor balance was e¢liminated by a
straight cut of about 8% on the budget as fixed last Jsnuary. This was followed
by reducéd askings for 1932-33, that nevertheless exceeded oxpected income of over
Sze. #5,000, as noted in a previous paragraph.

2e The Budget.

The.copy of the budget presented herewith, unlike budgets hereto-
fore presented to the Board, is more like final appropriations than estimates,
except for the Harvard-Yenching funds, If the Silver $2,000. sought from the
Board is not forthcoming from the Board or other sources it will be necessary to
recast the budget, as we are resolved that the Directors shall not begin their work
by contracting a debt. 7hat this recasting of the budget implies can be sensed by
the following items. The 1932-33 budget, with the Silver $2,000. oxpected :
?ncluded in receipts, is Silver $1,848. less than the amount which was appropriated
in January for the total year of 1932, But in the 1932-33 budget we have for the
f?rst time included one~half the salary of Dr. Hu, heretofore paid by a special
gift, now relapsed, and three and one-half salaries of new teachers, who join the
staff this autum after taking vpostgraduste studies in China or abroade This
moans that the budget, for work as it was, has becen reduced over Silver $5,700.

3¢ Gains in Exchange

: Since it has bcen a matter of common knowledge that exchange rates
havo be§n abnormal for a considerable time, and that certain missions have fixed
new ratios of gold exchange as n consequence, therc has grown up the impression
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that additional current budget funds were assured. That impression was dissipated
when I made known, as requested by you, the position of the Board of Governors

on this matter. There is now no disposition to go back of the Board's expressed
statement fixing exchange at two to onee. -There is, however, an expectancy that the
Board can afford to be generous in view of an insufficient budget here and
ncoumulations of exchange.gaips with you. I have stated your situation; falling
inecome of the Mission Boards, depreciation of investment values, exchange losses

in Western currencies, and other matters relating to these funds. By heroic
measures we have balanced the budget for the first half of 1932 and havs made

strenuous endeavors to do so for 1932-33 without dependence on these abnormal
oxchange profits.

Although this has been the hard road, it is assuredly the safe one.
An institution such as we are building requires increases in its current budget
beyond that which local receipts can supply at this time. This is, T believe,
undebatable, but these increases should not come¢ in a manner that will tend to
rotard the local’ urge, or tempt us to build a budget on fictitious or inflated
velues. That is the easy way for the present day of gains in exchange and tho
dangerous way for the future. It is unsound economically and foolhardy if not
wicked administratively. There is only a gamble that the exchange rate will
remain up, there is equal chance that it will fall for its very debacle is
creating forces making for its stabilization. Should we build upon it and it falls,

T fear we will fall with it at a time whon the Boards are evidently in no position
to come to the rescuce.

Two focts stand out in connection with this subject:-

(1) Steady increcases in the curront budget of this University are imperative
. for some timec to come,

(2) BExchange gains arc accumulating from the transfer of University funds.
Vo mey insist that they arc separate entities, but like war debts and reparations
they refuse to be estranged. As stated above they may be so related as to invite
disaster, but on the other hand they may be so related as to constitute a godsend
to a1l concerned:- Mission Boards, the Board of Governors, and the University.
After much study and an attempt to explors all the ramifications of this whole
question, I present the following as a method of procedure and hope that the Board
may find the principle acceptable in gencral and applicable for the present
situation, viz., that when all commitments made prior to July lst, 1932, and
chargaeble to the gains in exchange have boen met, that the cash balance remaining
at that date be constituted a special University ondowment, or reserve fund, to
be held in trust by thé Board of Govornors and administered by them, both as to
principal and interest, as the needs of the University, may, in their judgment,
require.

Against this sounder view with concern for the future, immediate
pressing claims urge consideration, such as:- currcnt budget grants, grants for
teachers' houses, the unfinished medical-dental building, the clinical center
and its equipment, heating plants for buildings now heated in dangerous fashion,
slectric installation for tho romainder of the campus, -- cngagement of teachers
fully qualified to heay our headless departments, saferooms and other devices to
safeguard our equipment and prevent = repctition of this year's loss of fully

#1,000. in balances destroyecd and stolen. These, and other needs call for thcse
funds which exchange has created.
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Against the foregoing and also against the principle stated there
rises the financial straits of the Board of Missions; the spectre of debts, the
tragic curtailment of work and withdrawal of workors, together with the attondant
burdens on the hcarts of the secretaries that a return of gain in exchange, or
further reductions in current appropriations for the University, would relieve
in soms slight measure. We share that burden and grieve bocause of the :
doploreble situation that has arisen, but in view of the intimate fashion in which
this University is bound up with their whols work in this entire area, we trust
that the University gains will not be diverted or appropriations reduced beyond

he figure agreed upon at the last meeting of the Board of Governors. We.also
trust that you will give favorable response to recommendations regarding the

eXchange accumulated up to July, 1932, which gains are now on fixed deposit in
Shanghai banks. (See recommendations) )

For the principle and tho specific recommendations under it,
the following considerations are urged. By the creation of this endowment or
special emorgency fund, provision will be mede for some slight annual increases
to our budget at this critical period, without endangsering the stability of our
work; the Board of Governors will have resources for emergencies that may arise;.
they may be eble to help forward long cherished projects for which funds have not
come to hand; a guarantee fund will be provided to enable the Board to maintain
its promised quota to the Dircctors as agreed in the Contractual Agrecment, and
a reserve against a possible reversal of exchange rates whereby there may be =
loss in exchange and an implied obligation to make up the deficit. The investment
of it in this fashion will quiet all calls for direct grants from this fund and
thus save us from a dangerous procedurs, or recurring misunderstandingse.

III. Plan

1. Buildings

This year will sec the completion of two buildings anrd the work
rosumed on enother. The Woman'!s College building, designed by Mre Arnold Silcock
and erected by Mr. Walter Small, in intimate if not meticulous collaboration with
Miss Anne Thexton, will be ready for occupancy this autumn. It is a fine
structure corrésponding in its general lines with the Library and Friends College
buildings, its nearest neighborse The Church Mission Society is erecting its
iiddle School Dormitory on the site formerly allocated to ths Friends Mission on
the Middle School campus« Funds were in hand and the foundations were laid for
the Bishop Bashford Memorial Middls School Dormitory of the Methodist Episcopal

Mission in 1926. Materials are being assembled and it is plenned to restart work
this autumns :

We turn from these projects neering completion to others that are
no less urgent.

(a) The uncompleoted portion of the Medical-Dental Building. Completec
unanimity prevails regerding the noed of this building being finishede I trust
you will do all possible +to accomplish this.

(3) The University Clinical Hospital projsct. In the gifts of Mr. Notman
and Mrs. Benjamin Moore we have made & beginning.- If the gift of Mrs. Moore wore
available for exchange ot this time, we would have about Sze. $70,000.available
for construction. The puragraph on the Hospitals Board will manifost the need
for the growing conviction that this project should go forward.

R
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(¢) Teachers Houses. I confess to certain misgivings as I.prese?t this need.
T+ has been before the Board often. It has had sympathetic consideration, but
thus far no visible results are in evidence. Additional toachers join our staff
this antumn and mére will arrive next year that have been at great pains to :
nrepars. We have no vesidencos for these teachers and there are fow, if any, in
the neighborhood. Some of the Missions have provided residences for their Chinese
toschors on the staff. We commend this policy, but are also convinced that the
Jniversity should erect residences for rental to our staff members. Recommendations
w31l follow asking that funds be made available and that you authorize the Property
C.mmittee to crect residences as funds may permit, on the ssctions of the layout
ruserved for this purpose.

g;’Electric,Plant

We are gratified that we can list the installation of an electric
plant in connection with the Medical Dental Buildinge This plant is intonded
brimmrily to supply light and power for this building, but light is also furnished
to the Baptist and Canadian Missions residences and the ®ducational and Administra-
tilon buildings. It is oxpected that the other half of tho campus will -e-supplied
by a new city installation about to be erected to the Fast of the University,

3o Ambulance
The ambulance given by Wesleyan University and transported here

by gifts from the Montclair Methcdist Episcopal Church and other donors is a unique

and valuable addition to our cquipment. The story of how this came to be here and

how the Chinese authorities passed the car free of duties, thus saving us fully

one half of the amount paid for "the car has been told. This ambulance has started

» now chapter of hospital service which promises to be replete with blessings to

folks hitherto denied hospital service. It has also contributed a brick garage

adjacent to the Medical-Dental Building.

4, Heatwing Plant

- -~ A cewtral hoating plant was-called for in the architect's Library
nlans. We have tried to use it without heat. It was deserted in the colder
winter months. This was rcmedied by stoves in the stacks and in the genoral and
departmental roomss The pipes were led up through the roof or stuck out of windows
with consequent fire hazard bordering the criminal neglect. This conditicen of
affairs was brought to the attention of the Board at its last meoting when our
plans to remedy this situation were stated. As then stated, the plant was to be
orderad as I was on route to Chengtu. It has been shipped for somc time.
Unfortunately the military at Ichang suspicioncd that it might be amunitions or’
wor materials and detained it for inspections This probably implies another winter
with meke~shift hecating devicese The Beitish Consul in that port has been
interested in getting the consignment released, bugno authofﬁ%ive report has becen
received that it is on its way. :

IV. HJospitals RBoard and Contrzl Clinical Hospital

hile not an integral port of the University nor directly under the
Board of Governors at this time, the whole work of the Hospitals Board and
especianlly its future program is so related to the interests of thc Board of
Governors that a statement of its work and progrem is called for in this report.

gh 316
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I cannot do better than quote excerpts from their recent report,
copy of which accompanies this reports "---- the organization of the Board has
given a greater degree of cooperation, unity of direction=----, a more satisfactory
appointment of our staff members to their respective specialties, thus improving
clinical instruction and contributing to a larger hospital service. The supreme
sorvice, however, is in building up a central controlling body to hasten the
establishment of & centralized clinical hospital and to facilitate the transfer of
oar clinical work from the seven scattered places =--- to the now cénter." "We
have == 270 beds, 16 dental chairs, and a staff of doctors, nurses, interns and
assistants of over a hundred. They have given treatment to 29,199 out-patients
with a total of over.89,000 treatments, given medical and surgical treatment to
3,761 in-patients with an average of over 15 days each or a total of 58,368 days
hospital service. This has been done at an expenditure of Sze.$142,425, exclusive
of missionary salaries; Sze. $133,592 have been received for hospital and
dispensary fees, and 3ilver $8,987 have come from Mission Boards' grants and gifts."

_ The Medical-Dental College, its graduates, and the hospitals are
fast making this city and vicinity hospital mindeds Western medicine and
hospitals have a secure place and the professions of medicine and dentistry are
claiming en ever larger quota of college men and women. Ours it the only *
institution granting degrees in these subjects and the indications are that this
form of service will be wholly given over to us for some time to come if we can
keep well to the forefronte This calls for the devclopments set forth in the
contral clinicel hospital idea. Our present hospitals are inadequate, and will
soon be out-moded. To continue to enlarge end improve thom will make removal
more difficult. To go on with our present plants is to invite criticism and the
ercction of 2 modern institution with which we cannot then successfully compete.
Tis is our day and we should not allow it to pass. No action, however, is asked
at this time, except to request that the gift of Mrs. Benjamin Moore be sent to
Shenghai for investment in order to teke advantage of the phenominal rete of
exchange now prevailing. We shall hopc to have plans formulated for your
consideration at your next meeting. These plans will include considerstions
ragarding the engagement of a University architeccte.

V. General
l: Students

The enrollment for the year 1931-32 was 242. One hundred and
twelve of these were in Arts and Science, 84 men and 28 women. One hundred and
thirty were in Medicine and Dentistry, 100 men and 30 wcmen. Of these 70 were
premedical~dental and 60 medical-dental proper. One hundred and fifty five of
the total students are Christians, 28 of whom came from Christian homes. Ninety
eight entered from our Union Middle School, 98 from other Christian schools and
46 from govermment and private schools. This June the Union Middle School
graduated 77 senlor divislion students, 52 were listed to enter the University this

September, Indications are that the enrollment for 1932-33 will pass the 300 mark
for the first timca

Studéent activities have not been limited to the curriculum. The
Manchurian affeir sterted them drilling and raising funds in aid of the flood and,
war sufferers. The war at Shanghai united thom with othcr students in parades end
other demonstrations to urge the local military to send armies to Shanghai.

Socia
affairs and athletics have marked the Spring term.

The University athletic meet
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brought them recognition from city and provincial officials in the form of many
prizes, but the meet conducted by the educational authorities for all students in
this area brought greater glory to theme. They won first place, capturing 43% of
the total points scored.

2+ Graduates and Gradvating Exercises.

The Graduates of the class of 1932 numbered 41, TEleven in Arts;
3 majoring in Chinese language and literature, 2 in English language and literature,
5 in history, sociology and economics, 1 in education. There were 21 in Science as
follows:~ biology 1, chemistry 2, mathematics 2, premedical-dental and genoral
sciences 16. Six graduated in medicine receiving the M.D. degree, and 3 in dentis-
try with the DeD.S. degrce.

This year's exerciscs were noteworthy because it was by far the
largest class graduated, it included the first women graduate in medicine, and
the first foreign graduate, a Russian, graduated in dentistry who has now returned
to the Union Medical College, Peking. The Baccalaureate sermon was preached by
Dr. Jemes L. Maxwell of the Lister Institute, Shanghai, and the Commencement
address was delivered by Professor Raymond F. Piper of Syracuse University. He
also took some moving pictures of the academic procession. These, I trust you
may see, if you cammot participate in one of these occasions.

3 Faculty

Marked changes have taken place in the faculty in the past few
yearse. Biology and chemistry that formerly had two highly qualified foreign
professors in each department have had none since the death of Dr. Stubbs except
Miss Payne the emergency teacher who came to us from North China for two yearss
During this same period thore have been no missionary teachers in the departments
of economics, sociology and philosophy. Vhile this loss in our former staff has
been taking place, much to the regret of our students and Chinese members of the
staff, a very rapid addition of new staff members has come to passe These have
been very largely our own graduates who have joined the staff upon graduation or
after one or two years postgraduate study. Our ratio of teachers.to students is
high, notwithstanding the fact that some of our departments are poorly staffed,
sociology in particular, for which department we have cabled for the return of
Miss Dr. Alice Brethorst who has rendered such outstanding service in that
department. It is such experienced workers that our University needs, both from
-the points of contact with the students and collaboration with the recently
engaged Chinése members of the departmentse (A list of the latter showing
distribution, salaries, and other items of intercst accompanies this report. Most
of these have been added since 1929. The total cost for 1931 was Sze.$41,871 of
which amount Sze. $11,739. was chargeable to the Harvard-Yenching Fund.)

él The Union and Goucher Middle Schools

, Both of these schools are now on the University campus. The
Goucher School is, for the present, being conducted in the Cadbury Education
Building as a teacher training center. Its work is of the junior division grade
as heretofore, but its numbers are necessarily limiteds We are in need of a first
class Junior Middle School in this vicinity that cen accommodate the large
‘numbers seeking to enter. The Union Middle School has had one of the best years
in its history with an enrollment, excceding the capacity of its plant, of over
350. Beginning with Soptember they will limit their work to the senior divisionm,
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having graduated their last class in the juniér division in June.

VI. Registration

The Central Govermnment registered the Board of Directors last
yoar and the expectations were that they would follow that act by registering the
University. After many inquiries they have finally appointed four inspectors
to reoport on our application. These include, the Provincial Commissioner of
Fducation, two professorsin the Szechwan University and a speeial appointee from
Nanking. They are all in the city at this time. The Commissioner is inviting
the visitor to a dinmer todsy to meet the other appointoes, the acting president
and myself. This manifests the friemdly attitude of the Commissioncr, the two
professors being intimate friends and partners in our weckly tennis meets. Ve
have every reason to believe that registration will be rccommended and granted in
the very near futuree We are not finding compliance with modifications of
rogulations easy, but we arc trying to make the adjustmonts as needed and are doing
so with the expectation that registration will bring advantagoes that outweigh
tho difficultics. We are glad that Dr. Dsang has this opportunity of being with
you, and also that the acting president has boen awarded n fellowship for study
in Fngland., He plans to loave as soon as propriety to tho investigators permitse.
This will leave a vacancy which the Directors will be called upon to fille

In conclusion, permit us to express our high appreciation of the
service which the Board has rendered this University in its short and hopeful
existanco, and to likewise express the confidence we hold here that you will
continue to stand with the Directors in the same brotherly fashion that has
mnrked your relations with the Senate, welcoming ony sacrifice that will contri-
bute to the consummation of your lofty purpose in the establishment of this
institution, - "the hastening of the Kingdom of God in West China through
Highor Bducatione”

Respectfully submitted,

Joseph Beech

Recommendations I, II,(a),(b), 1I1I,(a),(b), attachede
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Recommendations

I. The Gift of Mrs. Benjamin Moore

That the gift of Mrs. Benjamin Moore for the erection of one of
the units of the @entral Clinicel Hospital be transmitted to Mre. We As Main,
Lssociated Mission Treasurer, Shanghai, the same to be exchanged into silver
currency and the procecds place on fixed deposit, in the name of the Board of
Governors of the West China Union University, in one or more of the standard banks
or trust companies ®f that city for a term of one year; that at the end of that
period the accrued interest be added to the principal and the entire sum reinvested
for another year unless the Board shall order otherwisece

II, Exchenge Gains

(a) That when the tommitments made prior to July 1, 1932, and
chargeable against the gains in exchange have been met, that the cash balance
remaining be constituted a special University endowment, or reserve fund; the
same to be placed on fixed deposit in Shanghai standard banks or trust eompanies
in the name of the Board of Governors, to be held in trust and administered by

them, both as regards interest and principal, as the nceds of the Universi®y may,
in their judgment, require.

(b) That, in addition to the regular grants of the Board of Governors
to the general currént budget as listed in the 1932-33 budget, a special grant, not
exceeding Silver $2,000, be made to the University to meet the obligations assumed
by the Directors for this year's budget, provided, that it can be paid from interest
accrued on exchange accounts now on fixed deposit.

11I. Gift or Grent for Teachers! Residences

(a) That the amount now in the Board of Governors Treasury for
the erection of teachers' residences be forwarded to Mr.. We A. Main, Associated

Mission Treasurer, same to be exchanged and held subject to advices from the
Board of Governors.

(b) That authorization be given to the University Property
Committee to proceed with the erection of teachers' houses on the sections of
the Architect's layout reserved for this purpose, it being expressly provided that

they shall not expend more than the Board of Governors' grant, unless it can be
otherwise providede. ;

e e L Lt mm————— Joseph Beech
Note in connection with the foregoing recommendations.

Exchenge ratc for gold and silver as fixed by the Board of Governors
is two silver dollars for one: gold dollar at Shanghail. Gain in exchange is the
amount received in excess of the above fixed rate at Shanghai, and any net gains
in exchange between Shanghai and Chengtu, after losses in such exchange are written

offs-
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