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REPORT OF THE TREASURER
BOARD OF GOVERNCRS, WEST CHINA UNION UNIVERSITY

For the Fiscal Year Ending June 30, 1956

Attached hereto are the Balance Sheet, the Budget Analysis, and the List of
Securities, as of June 30, 1936,

ENDOWMENT SECT ION

The funds in the Endowment Section increased during the yar from $234,824.,20 to
$255,072,60, a gain of $20,248,40. This gain was accounted for as follows:~

Tncrease in Hodgkin Memorial Fund $ 59,99

. Exchange Endowment-Reserve Fund trans-
forred from China to New York accounts 19,610,991
Gain on Sale of Securities 577 ¢50

$20,248,40

At the close of the year the market value of the soourities and cash in the
Endowment Section was $268,354,17, or appreciation of $3,281.57 above their

book value of $255,072,60. Since the market value of our socurities a yoar ago
was $28,873,68 loss than their book value, the net appreciation in the wvalue of
our investments during the year (not including now funds received) was $32,156425.

During the_year two blocks of seourities were called - $10,000 Standard 0il of
New York 4%/51 and $6,000 Kansas Power & Light "B" 5/57. A part of the procoeds
woro ro-invested in three carofully solected mortgages, totalling $11,000, The
romaindor of the proceods, togothor with the now funds rocoived during tho yoar,
woro hold on Juno 30th in tho Cash Awaiting Invostmont account, which stood at
$25,461442¢

Tho soouritios in tho invostmont portfolio of tho Board at the end of tho yoar
arc paying a total of $9,331,00 income por emnum, an avorago rato of 4.06%,
basod on thoir book valucs

PLANT SECTION

Thorce woro no changos during tho yoar in the Plant Sooction of our accounts,.

CURRENT GENERAL SECTION

Tho total amount of Curront Gonoral incomoc rocoivod during tho yoar by the Board
of Govornors was $37,290.13, This was $846,05 loss than the corrcsponding
fncomc roccivod during 1934-35, Tho total oxponditurcs during the yoar woro
$38,318,73, or $1,028,60 moro than tho incomoc. This amount was, by action of
tho Board of Govornors, takon from the Pormancnt Rosorve Funde Aftor this
transfor ‘had boon mado, tho Pormanont Rosorvo Fund stood ot $9,001,97. This fund’
will probably bo inercasod, howover, by sovoral hundrod dollars whon final ro-
ports havo boon rococivod from Shanghal on cortain goins on oxchango acoruing
during tho yoar which had not boon brought on our books whon tho accounts woro
closod, Dotails of tho Curront Gonoral accounts aro sot forth in tho attachod
Budgot Apalysise
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CURRENT SPECIAL SECTION

The following accounts in this section are deserving of notice:

Harvard-Yenching Restricted account, The balance in this account at the begimiing
of the year was $8,004,58, and at the close of the year was $7,948.78, a net de~

crease of $946,80. Receipts and disbursements during the year may be summarized
as follows:

Received Disbursed

Balance on Hand July 1, 1935 $8,894,58 §
Payments by Harvard-Yenching Institute, 1935-36 12,631,568
Interest on balance deposited in Savings Bank 288,45
Appropriation for Chinese Studies, 19365-36 9,801,49
Dre Graham'!s Salary and Allowances 3,063 34
On account Administrative Expenses 1,000,400
13,0864.080
7,949,78
b » ®

Balanoce on Hand June 30, 1936 '
FITOIL,6T  §PY, 014461

J. As Coles Estate acoounts This has been carried on since 1927 as a reserve
Tund Tor the upkeep and oxtension of buildingse In years when the incomo from
the Je Ae Colos Estate has been in excess of the budget roquirements, additions
havo beon made to this funds; and in other years whon the income from the estate
has been inadoquate for roquirements, tho difforonce has boen provided fram this
rosorvos For 1935-36 the roservo fund has romainod at tho samo figure $2,241469,

Kato M, Atherten Endowmont Funde Tho income from this ondowmant fund of $4,000.,
oarriod In tho Endowmont Soction, is reserved for oxtra-budgot purchasos of
1ibrary books, Entrios in the account during tho yoar may bo sumar izod as follows:

Roecocivod Disbursed

Balanco on Hand July 1, 1935 $ 324,56 &
Incomo rocoived during yoar 154,02
Book purchascs during yoar 221,30
Balanco on Hand Junc 30, 1936 257428

¥ 478,68 § 476,58

Honry T. Hodgkin Momorial Fund, Tho incomo from this ondowmont fund of $10,072.18,
hiold In tho ondowmont sootion, is dosignatod for the advancoment of world poaco
and friondship. Entrics in tho account during tho ycar may bo summorizod as follows:

Rocolved Disbursod

Balanco on Hand July 1, 1935 $ 180,58 &
Tncomo rocoived during tho yoar 386 637
Disbursomonts toward objcotivos of fund 125,75
Balancc on hand Juno 30, 1936 441,20

T 506,056 § 50695
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CASH SITUATION ON JUNE 30th

At the close of the year the cash balance was $47,267.41, distributed as follows:

Section Balance Overdraft

End owment $25,461.,42 $
Plant 2,185,965
Current General 240,15
Current Special 19,860619
¥47,507.656 % 240,16
240,15
Net Balance 5 .

These funds were deposited as follows:-

Irving Trust Company, Endowment Account $25,46142
Irving Trust Company, Plant Account 2,185,956
Irving Trust Company, General Account 2,573415
Greenwich Savings Bank 3,223,20
North River Savings Bank 8,577.28
Bowery Savings Bank 5,246,441

47, 78741

AUDIT

This report has been reviewed by Chambellan, Borger & Wolti, Certified Publio
Accountants, as a part of their amnnual audit of the accounts of the Board of
Governors of West China Union University.

Respectfully submitted,

JOHN R, EDWARDS, Treasurer

C. A, EVANS, Assistant Treasurer

B. A. GARSIDE, Assistant Treasurer

G, F. SUTHERLAND, Assistant Treasurer
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REPORT OF THE TREASURER
BOARD OF GOVERNORS, WEST CHINA UNION UNIVERSITY

JUNE 30, 1937

The year closed showing increases in Endowment and Plant sections
and a small deficit in Current accountss

This report is supplemented by the following papers as of June 30th:

(a) Trial balanee sheet

(b) Budget analysis

(e¢) Consolidated balance sheet
(d) List of securities

411 figures in this report dealing with the past year's operation
have been checked by the auditors, and the report forms a part of the auditors!
statement to the Board of Governorse

ENDOWMENT SECTION

Endowment funds increased $13,239.67 to a total of $268,312. 27 during
the years This gain was the result of the following receipts:=

Accumulated baek dividends Aluminum Company $ 5,800.00
Transferred from Permanent Reserve Fund 4,200, 00
Inoome on principal in the account 239467
Total in Endow.Income Stabilization a/b T0,§39.67
Amount in Harvard-Yenching Stabilization a/e 3,000, 00
Total Increase $13,239.67

Investments increased during the year in the following mamner:-

Purchase of S Bethlehem Steel 33/66 $ 4,968,175
S Chesapeake & Ohlo 33/96 5,118. 75

41 Pennsylvania ReR. 70 3,970, 00

Metallo mortgege =~ Sickles Avenue 3,000, 00

Isabelle Gallagher mtg.-New Rochelle 5,000, 00

{ » .
Deposited in Savings Bank Ascounts 16,566, 54
8.6 4.

As the foregoing decreased cash by 26,384, 37
The balance shows the reconcilement
with total inorease » $13,239,67

Market value of securities and cash as of Jume 30, 1937, amounted to
$268,462.849 an inorease of $10,108,67 from a year agoe As the cash increase
was $13,239,67, market values decreased $3,131,00, This was a remarkably small
shrinkage as June 30th reprcsented a low mark in the year's tradinge

An analysis of income over the past year shows an average rate of
4,61% earnings on endowment fundss
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Plant Funds increased by $20,000, to a total of $361,960¢25. This
inerense represented two gifts of $10,000. each for the New Cliniocal Hospital.
A portion of the fund was sent to the field for building supplies and laying of
foundationse The balance was placed on deposit with the Hongkong & Shenghai
Banking Corporation at 4% intereste

CURRENT SECTION

The following schedule shows inoome and expenditures for the past
year ag compared with 1955-36.

Increase or

Income
il Aok Decrease *

1935-36

Source 1936=37

American Baptist Foreign Mission Society
"

L) Women

Church Missionary Society
Friends Serviee Council
Methodist Board of Foreign Missions
" " xvomen
United Church of Canada
" " " fn qumen

Special Gifts

2,7500 00
750, 00
622, 56

1,239,22

2,490, 00
693, 00

3,000, 00

1,750, 00

1,696, 00

General Administration - Harvard-Yenching Inst.1,000.00

Endowment Income
Coles Estate Income
Harvard-Yenching Institute Restricted

Expenditures

Field Budget

Governors' Budget

Home Administration - Executive Office
) g -~ Incidentals

- Governors

" "
Promotional - Travel
i - Associated Boards
Harvard-Yenching Institute Budget
Appropriated from Reserve

Deficit 1936=37

10,104, 85
2,100, 00
9,901, 50

2,6254 00
775, 00
5004 00

1,242.80

2,490, 00
700s 00

3,000, 00

1,7504 00

1,692415

1,0000 00

9,642.09

2,071. 60

9,801, 49

125.00
254 00%

122,56
3. 58*

7+ 00%

3¢ 85

462,76
284 40
100.01

38,097.13

19, 789. 28
6,981.18
1,650400

191,03
3584 97

571.086)
8584 00)

9,901. 50

20,301, 02
_1,507,34

38,7034 66
696+ 56

38,007, 13

37,290, 13

17,687.82
7,479 42
1,6200 74

79+ 26
4504 00

1,2004 00
9,801.49

B8,316. 75

1,0284 60

37’590. 13

807,00

2,101.46

498, 24*
29428
111, 77

91,03%

229,06
100. 01
1,982.29

From the above table it will be seen that there was an increase of
income over 1935e36 of $807.00, and an increase of expenditures of $1,982,29,
Only $1,507.34 was budgeted from the Reserve Fund, but as $2,203.89 was required
to close, a defieit of $696¢ 55 is recordeds The deficit is traceable to the
shrinkage of endowment income under the amount anticipated, even though there was
a gain of $807,00 over the previous yeer. Called bonds, noccessitating a lower
coupon, and often a lapse of income while cash was held, accounted for the losse







Report of the Treasurer
West Chine Union University a3 6/30/37

CURRENT SPECIAL SECTION

Part of the Special Cash was carried in savings bank accounts, the
exact amount on June 30th being $9,133.32.

Other accounts worthy of mention in this section are as follows:
Harvard-~Yenohing Institute Restricted Accounts There was an inerease of

$1,35 799 in this account from a balance of $7,949.78 o year 8go0, to $9,300.77
on June 30, 1937, Receipts and disbursements are as follows:~

Received Disbursed
Balance July 1, 1936 7,049, 78 ]
Payments made by Harvard-Yenching Is in
1936-37 14,710, 53
Adjustment 10, 55
Interest on savings account deposits 194, 66

Appropriation for Chinese Studies 1936-37 9,901, 50
Dr, Graham's salary and allowances 2,663425
On account Administrative Expenses 1,000.00

13,5644 75

Balance June 30, 1937 9,300.77

Je Ao Coles Estate Accounte This reserve account for repairs and extension of
Buildings increased fram $2,241.69 during the year by $160.80 to o balance of

$2,402,49 on June 30, 1937, Income receipts for the year were $2,260.80, and

tudget reqmirements were $2,1000

Kate y:_Atherton Endowment Fund Incomes The income on the $4,000, endowment
fund, and allocated for the purchase of books, amounted to $176,87s Purchases
were $47.52, leaving a balance for the year of $129,35 The accrued total,
ineluding previous balances, was $386.63, as shown on the balance sheete

Hodgkin Memorial Funds Total income on this endovment fund of $10,072,18
amounted o $446.94 for the years As only $400,00 was appropriated, a balance
of $46.94 is earried forward, with previous balances giving o net total of
$488¢ 14,

Permanent Reserve Funde By the use of $i,507.34 on the 1936«37 current budget,
The balonce 1n this account was reduced to $3 ,9404 500

. CASH SITUATION

On June 30, 1937, the cash balance was #33,837. 71, allocated as
follows:

Section Balance Overdraft

Endowment 16,643.59

Plant 1,085.95
Current General 537467

Current Special 16,645,84
34,375438 53767

53767

Net Balanee 2857,







Report of the Treasurer
West China Union University

This ¢ash was held as follows:

Irving Trust Company = Endowment account ' 77.05
2 g " - Plant account 1,085, 95
3 4 4 - General account 6,974.85
Greenwich Savings Bank 4,297.02
North River Savings Bank 5,073,04
Bowery Savings Bank 7,402,493
Home Savings Bank, Boston 4,411.87
Charlestown Five Cents Savings Bank, Boston 4,515.00
33,857+ 71

RECOMMENDAT I0NS

1t is recommended that the overdraft of $696¢55 be charged against
the Permanent Reserve Fund of §3,940 50

Respectfully submitted,

FRAVK T. CARTWRIGHT, Treasurer

¢. A. EVANS, Assistant Treasurer

B. A. GARSIDE, Assistant Treasurer

G. F. SUTHERLAND, Assistant Treasurer
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MINUTES OF TING
FINANCE COMMITTEE

WEST CHINA UNION UNIVERSITY
12:30 P.M. Wednesday, April 27th, 1938
Parkside Hotel, New York, N.Y.

L’

L@st of Members

#G, B, Huntington #G., F. Sutherland
F, T. Cartwright 0. Ry Judd
James Endicott #C. A, Evans

Those whose nomes are starred were present, also Dr. Joseph Beech.

Dr. Beech led in prayer.
BUILDING DEPOSITS HELD ON HAND IN CHINA

BUILDING DEDOSLIs B N e e
It was reported that fixed deposits in Chinese currency cmounting to $68,645.42
for building funds were converted on March 8th into b3,605-9-5, and that it was
placed on deposit from three to six months at 3/4% with the National City Bank

in Shanghai. This is in accordance with action E-1338, instructing the

treasurer to covert Chinese currency funds into Sterling, Canadion or U.S. dollars.

It was stated that on June 25, 1938, 2 fixed deposit of Ch$53,286,48 will become
due, and that this amount ig for use in building the hospital. Instructions

have been given to hold same for that purpose. The committee reviewed the situa-
tion, and it was

F-1339 VOTED to approve the instruction given to the Hongkong Shanghai Banking
Corporation regarding the maturity of Ch$53,286.48 due June 25, 1938, the
fund to be drawn as needed under an arrangement between the field
treasurer, the bank, and the treasurer of the Board of Governors in New
York, it being the stipulation that an accounting of building and equip-
ment funds already used be forwarded to the Board of Governors treasurer
in New York at once.

INVESTMENTS

The committee studied the list of investments and noted with gratification the
excellent condition of the real estate mortgages. A review is attgched herewith

as Appendix A,

It was noted thot the investments in railroad, public utility, and industrial
bonds revealed an excellent showing as compared with many other lists of a
similar nature.

The preferred ond common stocks carried represent gifts to the Board and are
watched closely against the time when there con be advantageous liquidation.
It was

F-1340 VOTED to call the attention of the Executive Committee to the excellent
condition of the real estate mortgages carried in the investment portfolio
and the relatively good standing of the rest of the security list.







Minutes - West China Finance Committee -2~ 4/27/38

BUDGET FIGURES FOR 1938-39

A study of the field budget for 1938-39 as compared with 1937-38 was presented,
together with a review of anticipated income for 1938-39. It was felt that
more information should be secured as to the probable expenses for next year
pefore definite action is taken. It was

F-1341 VOTED to adjourn this meeting of the Finance Committee until 9:00 A.M.
Wednesday, May 4th, at the Parkside Hotel, when further consideration
will be given to the budget for 1938-39.

Respectfully submitted,
C. A, EVANS

Assistant Secretary







APPENDIX A

REVIEW OF WEST CHINA UNION UNIVERSITY SECURITY LIST

$10,000 119-127 Eastern Parkway, Brooklyn, N. Y. = 4%% - due in 1940,

This was reorganized February 15, 1935 on an inereasing scale of in-
terest to reach 43%, which it is now paying, less %/ for servicing. There
is nothing which can be done except work along with this proposition.

$ 7,400 542 Parkside Avenue, Brooklyn, Ne Yo = 5% - due August 1, 1938,

This participating mortgage was extended to August 1, 1938. The in=
terest has been paid regularly since the reorganization, and the last re-
port showed thet the property is being well maintained.

$19,800 100 Lefferts Avenue, Brooklyn, Ne. Y. - 5% = due May 28, 19404

Under date of May 28, 1937, the mortgage was extended for three years
on the basis of 5% for the first year and 53% for the second two years.
The interest has been maintained and one amortization payment made. It is
estimated that the income will care for the interest payment and $200.00
omortization semi-annual payment.

$ 2,000 Sarah G. Crennan, 49 DeWitt Place, New Rochelle, N.Y. - 6% = due in 1939

This property is in good condition ond the interest is being paid
regularlye

$ 5,000 Isabelle Gallagher, 23 Lafayette St., New Rochelle, N.Ys ~ 6% - due in 1941.

This mortgage is well protected and is carried on a property which is
meintained in good conditions The interest is being paid regularly.

$ 3,000 Giembottista Marie Matello, Sickles Ave.,New Rochelle,N.Y. = 6%=-due in 1939.

The owner of this property is a landscape gardener, and general workman
doing an excellent businesse The property is well maintained, and it is
ample protection for the investment.

$ 4,000 George S. Wilcox, 49 Clove St. ,New Rochelle, N.Y. = 6% = due in 1941,

Mr. Wilcox is & dentist in New Rochelle, doing an excellent business,
and owns considerable property for investments This particular holding was
inspected recently and is kept in fine shapes The investment is protected
very well indeed.

$ 5,000 George & Vincentia B Lambert, 39 Sixth St., North Polhem ,N.Ye6% -due_in 1941

This mortgage was placed on the property for refinancing purposes. Mrs
Lambert is Judge in a local court, The building is probably ten years old
and has been improved by additions on two different occasions.s The plot
consists of three large corner lots, well landscaped and maintainede The
mortgage would appear to have omple protectione







REPORT OF THE TREASURER
BOARD QE.GOVEENGRS, WEST CHINA UNION UNIVERSITY

JUNE 30, 1938

The luost year showed increases in both Endowment end Plant sections and
Emergency Funds were used to balance the Current Budget. A substantial balence of
Emergency Funds wes also carried forward in Accounts Payables

Amplifying this report are the following balances &s of June 30th:=~
(a) Trial balance sheot
(b) Budget enalysis

(¢) Consolidated balance sheet
(a) List of securities

ENDOWMENT SECTION

Endowment Funds increased by $5,54769 to & total of $273,859.96 during
the year, This gain is accounted for in the following tables=

Acowmulated beck dividends Aluminum Coe. Pfd. $ 5,400,00
Income on HarvardeYenching Stabilization Fund 147.69
Total Increase » 5

The Investment of Endowment Funds changed as follows during the year:=

Cash ewaiting investment increase $5,53%454

Income deposited in Savings Bank Accounts 314415
§5,817.6§

Less

Principel peid on Lefferts Avenuc Property 300,00
35,51 j 06§

Securities held in the portfolio were velued on June 30, 1938 at $247,542.9¢
showing a shrinkage from cost of $26,295e85¢ Reilroad Bonds accounted for $15,755.42
of this amount, the industry nardest hit during the past years Nominal velue of
mortgege certificates decreased by $6,935.00, Belance of losses was distributed be=
tween Utilities and Industriel Bonds, and Preforred and Common Stocks as shown on
the 1ist of seourities. Nominal income on cost value of scourities on June 1938 was
4,7%. Actual income over the past year on Endowment Funds was $12,945,73 or 4,1%
not counting custodian charges and feese

PLANT

The Plent Funds of the Board of Governors increased by $16,466400 to &
grand total of $378,426423. This wos entirely accounted for in new gifts for the
Clinical Hospital and Equipment. A smoll portion has been used for the purchase of
equipment, $10,050,00 has been placed in Savings Bonks and $6,409.16 is heldon
hand.




Report of the Treasurer —2-

West China Union University

CURRENT SECTION

Income and Expenditures on the current budget covering the past year, together
with 1936-37 figures are shown in the following table:-

Income

Source

American Baptist Foreign liission Society
" " Women's Societies

Church liissionary Society

Friends Service Council

Methodist Board of Foreign Missions
" " Women

United Church of Canada
] 1] n W omen

Special Gifts

1937-38

2,750.00
750,00
624,62

1,247.18

2,490.00
693.00

3,000.00

1,750.00

1,605.00

General Administration - Harvard-Yenching Inst. 1,000.00

Endowment Income

Coles Estate Income

Harvard-Yenching Institute Restricted
Emergency Relief Funds

11,728.43

2,340.00
9,669.84

7,063.37
46, TLL.44

Expenditures

Field Budget
Governors' Budget
Home Administration - Executive Office

" " - Incidentals

" i - Governors
Promotional — Travel & lliscellaneous

" - Associated Boards

Harvard-Yenching Institute Budget

Appropriated from Reserve 1936-37
Deficit 1936-37

Total gifts

18, 200n e

7,687.28
1,980.00
170.31
379.69
436,60
8,173.00

9.669.84
46,711 4l

6/30/38

1936-37

2,750,00
750.00
622,56

1,239.22

2,490.00
693.00

3,000.00

1,750.00

1,696.00

1,000.00

10,104.85

2,100.00

9,901.50

38,097.13

19,789.28
6,981.18
1,650.00

191.03
358.97
571.06
858.00

9.901.50

40, 301,02

1,507.34

38,793.68

696,55

38,097.13

Increase or
Decrease *

e ————————————————

91.00%*

1,623.58
240.00
231, 66%

7,063.37
8,614.31

1,574 56%
706.10
330.00

20.72%
20.72
13446t

7,315.00
231, 66

6,410.42

from all sources during 1937-38 amounted to $69,507.85, divided as fol-

lows: For the hospital and equipment - 135,000 from the Rockefeller Foundation,

%16,707.85 from individual donors.
ated Boards.
budget.

It was understood that the field would use any

for the purpose of conserving as much as possible of the

have received no report on how much and what balances have been used,
undrawn appropriations on the basis of four to onc.
The current local curiency balance was $16,841.1..
ed from the field.

rency balance was $17,000.

justments will have to be made when reports are receiv

For emergency relief - $17,800 through the Associ-
Of the emergency relief fund, $7,063.37 was used to balance the current

locel currency balances available
budget in U.S.dollars. Ve

but closed out

The Harvard-Yenching locel cur-

Ad-




Report of the Treasuror “3e 6/30/38
Wost Chino Union University

CURRENT SPECIAL SECTION

cash in this section totalod §$32,997.18 on Junc 30, 1938 plus $9,377.36
in Savings Bank Accountss Tho mojor accounts aro as follows: =

Harvord=Yenching Instituto Restricted Account. This account showod o balanco June 30,
0 §IS,§§§.§§:u Tot 1noroasc during the year of $4,698,11s Transactions aro
shown as follows:=

Reccipts; Balance July 1, 1937 $ 9,300477
et Poyments mede by Hervard-Yonching
Institute during 1937-38 17,210,563
Intorost on savings bank deposits 244,04  $26,755434

Disbursoments: Appropriation for Chinosc Studics'!37=38 8,986,00
Dr. Graham's salary ond allowances 2,770.46
Administration Expenscs 1,000,00
12 () :gégzg
Balance on hend Junc 30, 1938 13,998,688 26,755434

Pormanont Roserve Funde At tho closc of 1936=37 this account carried a bolance of
$3,§40.35. Upon action of the Board, howcvor, tho ovordroft for 1936-37, amounting
to $696455, wes chargod against it, lcaving o bolancc of $3,243.95 on Junc 30, 1938,

Accounts Poyablos. This account carrics balanccs appropriatod but not drawn, and,
8§ Of Juno %5, 1938, contoinod tho following itomss=

Hodgkin Momorial Appropriation 1936=37 400,00

Junc 30, 1938 Incomc on Scholarships 8480
L " Income on Hodgkin Momorial Fund 460623
L " Balonce HoYeIe 1937=38 Appras 4,260,00
R Y 1 Curront 1937=38 Budgot 4,210,429
G U] X Emcrgency Rolief Fund 10,736.64

The 1937=38 balancos will have to bo adjusted with tho fiold to nccount for actual
ratc of oxchange uscde

CASH SITUATION

Tho situation in the various soctions rogarding cesh balenccs or ovors=

drafts was on Junc 30, 1938 as followss=
Balancc Overdraft

Endowmont 22,491.28
Plant 16,545.11

Curront Generoal 1,111,056
Curront Spceial 42,374454
T, TIT06

» )
1,111.05




Reoport of tho Treoasuror
Wost China Union Univorsity

This cash was carriod as follows:=

Irving Trust Company = Current $30,892497
y " "  « Plant 7,488,27

1 Ly g - Endowmont 5,610,459
Home Sevings Bank 7,96791
charlcstown Firec Conts Savings Benk 8,018.21
Groonwich Savings Bank 4,784,496
North River Savings Bank 5,977.99
Bowery Savings Bank - 130 Bowery 3,554,400
" i " . 110 East 42nd Strooct 6,004,98
480,299,868

RECOMMENDAT IONS

Tt is rccommonded that this roport be submittod to tho Auditors for veri-
fication, and that it may bocome a part of their roports

Tt is further recommondod that approval be given to the closing out of
locol currency balonces on tho bosis of four to onc = adjustmonts to be made .ith
the ficld upon rocoipt of complete informatione

Rospoctfully submitted,

FRANK T. CARTWRIGHT, Troasuror

C. A. EVANS, Assistant Trcasurcr

B. Ae. GARSIDE, Assistant Treasurer

G. F. SUTHERLAND, Assistant Trecasurer




WEST CHINA UNION UNIVERSITY ;
ENDOWMENT

30, 1938

-

T1&  Gonsolidated Endowment Investmentseieesvesescssvd

1
111
1lla
1llle
112
113
114
116
116
117
118
118a
118b

19

19,1
119

FPLANT
20

29
29.1

Special Endowment Investment Ackermaneesesssssede
General Endowment Fundooooooonoofo.o-oo.ononoooo‘
William Ronk Fundesessescescaceccscsccosssccsccscene
Hall Endowment Fund = Generalecescscssscssccnceccce
Henry T. Hodgkin Memorial Fundeecesscscesscosrccce
Meria S. Ackerman Memorial Fundeecsesscescccssssse
Je Eo Johnson Cheirecsssecescssesscsccscsvcccccen
Scholarship Funds = Rosemond §$800; General $275.
William Mhsland Library Fund..--.-...............
Kate M. Atherton Fund -~ Special Library Purchase.
Exchange Endowment = Reserve FulNdescecsosccccssnce
Endowment Income Stahilization Fundeescescsceccse
Harvard-Yenching Institute Stabilization Fundecss
Cash Awaiting Investmentececscpssccsocsccscsscsne
SﬂVingﬂ Bank Accounts.-....-...-.o-.ucnoo.-n‘oo.o
Profit on Sale of SecuritieSecececseossccossscscvee

Completed Buildings:
Whiting Memoriel Administration..49,254.,66
Cadbury School of Educetion....e.25,176.58
ScattBTEOOd Middle Sch0010000100027,726092
Middle School Chapel............. 7,841.37
Medioal & Dental 00116890o-.o.-.o46,017.61
Coles Clook TOWEr'ssecseovescsccnse 8,378-35
RQSidences.o-o-ooa0..-00000-.0.0.18‘582019
Lomont Memorial Librarysseeeseses30,254.78

Antherton Biology & Prev.Medical.25,202.38

Fund for Completed B“ildings.co.o-oc-o-ootootuolo
Land...".‘."...'..'.....‘............'..'......
Land - Middle Schoo)l Siteesssccseccccsscsscscnses
Land ImprovementSt-.o-c.cv-uo‘co.ooo-o.-otoooooo.
Land & Building = General FundsSeeecesessecccosccsne
Special Funds:

(d) sScattergood Middle School Sitesesecscscsse
Coles Clock TOWEYsseeescerssssscncssccscnse
Clinical Hospitaloo.................-...-.
Hospital Equipment...-........-.....-.....
ResidencOBeeccecsesscssosonassocssrccnccsone
Atherton Mem!1l.Biology & PreveMed.Bldgeese
Benjomin Moore Memorial Hospital Funde....
United Church of Canada =~ Hospital Equipe..
Science & Medical Laboratory Equipmenteees
Appropriation for Furniture Equipmontecses
MiscellaoneouSessesesessccescaccssscssnccscsse

Ambulance Fundessecsccsccccescossscssesssoccssaccsne
Equipment: (a; Library Books & Furnituresessess
(k) Hospital Equipmentesecccessecses
(m) AmbulanCE......o................
(Wl) SCienoe & Medical...............
(WZ; Apparatus............-.-........
(Ws Medical Apparatus.....-..-..-...
§w4) Storage Battery-.ooi--0-oooo-ocn
w5) Goucher Building.....-..-.......
(X) MiscellancOUuSeseeseosoesccccscas
Building Operations:
jg Clinical Hospital.....-.-.......
m Roesidenceteccccscscsosecccsccccse
q) Church Missionary Society Dorm..
Plant Casheeessesevsssrssccnctescscsscscancsescncer

S&Vings Bank Aocounts.....-..............-.......

TRIAL BALANCE JUNE
Debit

~Credit
24T,%68.68 S

10,000,00

2,000,400

52,09

200,000,00

10,072.18

10,000.00

5,000.00

1,075,00

1,000,00

4,000,00

19,610,91

15,639.67

3,147.69
5,610459
16,880,469

2,262,42

[ hd » °

878,426425

236,434 .84
236,434 .84

42,420,58

7,500,00

300,353
49,634420

5,000,00

209,64

6,406,400

10,00

2,500,400

297,62

45,829,76

10,000,400

2,000,00

15,000.00

1,366 454

3,757.63
2 ,449,90
6484
3,7537.63
22,343,02
2,027,81
1,000,00
1,000,00
1,200,00
278,76

36,779476
2,500,00
1,901.66
6,495411

10,050,00

"376,426420




" WEST CHINA UNION UNIVERSITY

TRIAL BALANCE JUNE 30, 1938

CURRENT GENERAL

31.1
3162
36e1
3662
3663
39

131la
131b
132

. 133

134a
134b
135a
1356b
136

13643
137

139.1

Current Expense - General Budgetsesersceccocccsneces
- Governors Budget....-............

Home Administratlon - Executive Officeeeccocecsccce
1y ~ Incidental8evesevovseccccccne
it \ : GOVerNnorsSecsvssvccsccccsssone
General Cash = Overdrafteessccescvccccsssnncccsncen
Receipts = American Baptist F.M. Societyeceecsscrees
U ™ Women's American Baptist.~............--

1t = Church MiSSionary Societytooouooooot-cvo

i - Friends Service Councilesseesveceesscccce

! = Methodist Boardeeesscccocccocosocsovecsse

¢ - Women's Missionary Society M. E. Church.

) « United Church of Canad@essessconcsscscve

1 - Women's SOCiOty U. Co of Canadasccesccee
Special Gifts = Current Budget..-...-...--.-.....o.
General Administration..............-....-...-.....
Endqﬁmﬁnt Income =~ General...-.....-..-..-.........
Accounts Receivablessseocsccevevovscosecsessncssone

CURRENT SPECIAL

71.28a
71.2a
76
79
791
171.2
171.2
172
172,11
175.1
175.2
17602
17563
175.4
175,56
175456
17546
175.6
178
179

Harvard-Yenching - Salaries & Allowanceseceseescee
Disbursed - Account Dre Graham's Salaryesececcsceces
Equipment - Campaign Of fiCEosseconcvescscoccsrssces
Speclal CaBheeseonvrescsesacssesvscscssosectassancsonas
SaVlngs Bank AccountSesscscccccsecscsscccrscsccncsns
Harvard-Yenching Institute Restricted Accountess..
Disbursed - Harvard-Yenching Instituteesceccscesee
Suspense............-..oo.-.......................
i - Dr. Wallace Crawfordescesscceccccccocncoe
Miscellaneous Current GiftSececccoscssccsoccccoccs
Endowment Income = Restrictedecececoseccvscconcoce
Disbursed - Endowment Income Restrictedescocecrece
Income (] Je Ae Coles EstatCecrosccesescscssscscccce
U - Kate M¢ Atherton Fundeseessceccovscocccccee

4 - Henry T. Hodgkin Memorial Fundesesececesse

Disbursed - Income - Henry T. Hodgkin Memorial Fund

Emergency Relief Fundsececvsecscccccrnccecccccocnces
Disbursed - Emergency Relief FundSssesecccocsaccce
Permanent Reserve Fundeesecveoscsssococcscssccoocsne
Accounts Payable.....-..-...¢...........-....o-...

PROMOT

8lc
81f
89

IONAL

Promotional - Travel & Expense-..............-....

. - Associated Boardseecescsccscescscocese

2 Cash = Overdrafteecceccsccecsvocoscscens

Debit

18,2144 72
7,667.28
2,487,52

170, 31
863422

120,00

1,904, 82
2,7500 00
7504 00
624462
1,247.18
2,490 00
6934 00
3,000 00
1,750 00
1,606, 00
1,000 00
11,728, 43

29,543,056

29,543, 05

2,770, 46
71458
42,4004 55
9,377. 36
10,669, 84

25,01

583. 80

460023

10,7360 64

4’183. 84

23,2554 34
1,090, 00

571,50
383, 80

4,742,49
581446
97712

17,800601

3,243 95
20,0654 96

76,8964 47

76,8950 47

436460
8,173 00

8,609, 60

8,609, 60

8,609, 60




WEST CHINA UNION UNIVERSITY - 4 - TRIAL BALANCE AFTER CLOSING JUNE 30,193t

CURRENT GENERAL Debit Credit

36,1 Home Administration - Executive Officeessececcecss 507, 52

3643 g 3 « GOVEernoOrSecssecssccccccscense 483453

39 Current General Cash = Overdrafto...-......-..-... 1,111005
139,1 Accounts Recoivableeceescecccossesssccneccccncceace 120,00

1,111.08 1,111.086

CURRENT SPECIAL

71.2a Harvard-Yenching - Salaries & AllowanceSesscecccce 1,413.38

76 Equipment - Campaign Office........--...........-. 71958

79 Sp60131 CaSNevssoosncccscsnssscsvcsenesvsconasenssconoe 32&97-18

791 SﬂVingS Bank Acoounts..-....-..................... 9;“7.56
171.2 Harvard-Yenching Institute = Restricted Account... 12,5864 50
172 Suspenseoo.coootocsooo.oo-toouooo-oo-cooo--ococooo 1'090000
17261 i - Dr. Wallace Crawfordecscsccecsccncnccsose 25,01
1751 Miscellaneous Current GiftSevsssecceccceososccacsns 671450
17503 Income = Jeo As Coles Estateeescscscccovvscnsccccscnee 2,402.49
1754 4 3 - Kate M, Atherton Fundeeececeoosceccsccesne 581. 46
1755 i - Henry Ts HOdgkin Memorial Fundeeeescesosse 5164 89
178 Permanent Reserve Fundescosesscceccesqosvesscsvsce 3,243 95
179 Acoounts Payable........-.o»o........-............ 20,065096

42,471.13  42,471,13
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MINUTES OF MEETING
FINANCE COMMITTEE
NEST CHINA UNION UNIVERSITY

12:30 P, M. Monday, January 15, 1940
Parkside Hotel, 18 Gremercy pPark south, New York City

List of Members;

*George B« Huntington Herbert B. Clark
*Frank T. Cartwright *G. Fs Sutherland
Je He Arnup 0. R. Judd

Those whose names are starred were present, also Bs Ae. Garside and C. A« Evans.
Regrets were presented for O. R. Judd.

INVESTMENTS

The Cemmittee reviewed the list of securities held by the Board of Governors
and noted the depreciated position of the Missouri Pacific 5'5/78, and the
International Tel. & Tel. 5'5/55, and the Colorado Fuel & Iron 5's/70.

The question arose as to the desirability of having competent investment
counsel supervise the list or at least make periodical reviews and recommenda=
tionse It was

F=1424 VOTED to request the Treasurer to investigate the possibility of
procuring investment counsel, either independently or in coopera=
tion with other China Colleges, and report to the Executive committee
on January 19th if possibles

Attention was ealled to the $5,000,00 mortgage on 39 Sixth Street, North
Pelham, New York in the neme of George and Vicentia Lembert. The mortgage
hes been running open since February 1939 and the hope was expressed that
an extension would be signed soon. The Committee felt that some induce-
ment might be offered to the owners in the shape of reduced interest, pro-
vided that emortizations be paid regularly; and it was

F-1425 VOTED that as an inducement to the owners of the 39 Sixth Street
property, North Pelham, a reduction to 5, on the mortgage be offer-
ed on & three~year extension, provided that $100.00 amortizations
are made semi=annuellye.

INVESTMENTS IN WAR SECURITIES

The Cheirman called attention to Action G=1417 which requested the Finence
Committee to investigate the recommendations of the Associated Boards re=
garding securitics in companies selling war material directly or indirectly
to Japan. The Assistant Treasurer stated that West China holds bonds of
Bethlehem Steecl and Preferred Stock of Aluminum Company of Americe, but that
the companies rcported no sales to Japan, and, as & consequence, the secur=
ities held in the portfolio had not been disturbed.




Minutes of Mceting
West China Finance Committee

REPORT OF THE TREASURER FOR 1938=39

The Annual Report of the Treasurcr for the Board of Govurnors for the ycar
ending June 30, 1939 was presented and studieds It was obscrved that there
were two recommendations; and it was

F=1426 VOTED to recommend to the¢ Executive Committee the approval of the
recommendations as sot forth in the Report of the Treasurer as of
June 30, 1939,

After further consideration, it was

F=1427 VOTED to recommend to the Executive Committec the acceptance of the
Treasurcr!s Report for 1938«39,

REPORT OF THE AUDITORS! FOR 1938«39

The Auditors'! Report for 1938«39, as submitted by Messrs. Chambellan, Berger
and Welti, was presented and carefully considered, Upon motion duly made
and seconded, it was

F=1428 VOTED to recommend to th¢ Executive Committee the acceptance of the
Auditors! Report for the year 1938+39,

FUNDS AVAILABLE FOR THE 1938«39 BUDGET

The Committce gave consideration to a statecment presented which callcd atten-
tion to the groatly decrcased purchasing power of local currency, and of the
neccssity of providing some relief from thc constantly rising price of
commodities, It was shown that whercas the original financial obligation
of the cooperating boards was agreed to be US$25,000,00, that at the present
time these Boards are providing $9,990,00 aside from personncle This has

_ been augmented by the admission of Women's Mission Boards with ineome of
$3,3254004

All possiblec sources of rovenue were roviewed, and it was fcelt that some
immediate stops should be taken toward helping the ficld during thesc une
ccrtain times, and that the future support of the University should be given
further consideration at a later datce As an immediate measure, 1t was

F=1429 VOTED to recommend to the Executive Committec that the field be
notified that the Board of Governors will contribute 1C$60,000,00
to the budget of the University for 1940-41, plus US$8,000.00 ~ these
items being aside from the Governors!' budget as administercd in
Amcrica,

On motion adjourncd.

Cye A. EVANS,
Assistant Treasurcre




REPORT ON INVESTMENT COUNSEL

Action F=1224 of the West China Finance Committee instruoted the Treasurerfs
office to investigate the possibility of procuring investment counsel for the West Chine
portfolio of investments, in cooperation with other China Colleges or independently there-
of and report to the Exeoutive Committee.

At present the list of securities is brought up to date each month and meiled
to members of the Committee, Meanwhile the Treasurerts office watoches the list and, if
there are seourities which seem to need further study or changing, any investment counsel
available, a.nd/or one or more investment houses are consulted.

Spencer Trask, Investment Brokers, has & list of the West Chine gecurities and
its institutional department usually oalls attention to any situation whioch needs watching.

The Committee felt, however, that there should be even a closer supervision of
the list, and following the instructions of the Committee the Assistant Treasurer has
conferred with Fiduciary Counsel, Inoc. which serves Yenching University in this capacity.
The services rendered by this Company consists of a constant watohing of the list with
recommendations for sale or purchase as may be deemed wise, together with a semi~ennual
complete review of the securities. The services of counsel are availabie at any time
for any purpose in relation to the investment holdings. Every bond or stock recommended
for retention must pass the independent investigation of the Counsel.

In view of the fact that Yenching University is now a client, Fiduciary Counsel
will give the seme terms or one-half of their regulsr fee of one-half of one per cent
per thousand. This will meke the cost to West China slightly above $500.00, and it is
the most inexpensive counsel available. Communication with several of the more reliable
banks indioates that they are not willing to meke such a reduction, but will charge the

regular fee of one~half of one per cent.

y

In oonclusion it might be said that the Committee felt tﬁat,,,tlio fiduciary obliga=
tions of the Board could not be performed properly without more expert investment advice
then is being obtained at the present time. If mistakes are now mede, it is held that the
Board might be open to serious oritiocism; whereas, with the employment of competent invest~
ment counsel the Board will have taken proper steps to fulfill its responsibility.

C. A. EVANS
January 17, 1940,




MINUTES OF MEETING
WEST CHINA UNION UNIVERSITY

3:30 . M. Monday, February 10, 1941
Room 606, 150 Fifth Avenue, New York City

List of Members:

*George B, Huntington, Chairman 0. R, Judd
J. He Arnup Dean Sage, Jre
*Frank T, Cartwright #Forrest Smith
Those whose nemes are starred were present, also C. A. Evans.

Regrets were presented from Dr. Arnup, Mr. Judd and Mr., Sage.

The meeting was opened with prayer led by Dr. Huntington.

LETTER FROM DEAN SAGE, JR.

Mr. Sage presented his regrets in the form of a letter reviewing in general the
policy of invesgtment, the use of investment counsel, and a review of various holde
ings in the portfolio.

The letter was rea<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>