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Associated Boards for Christian Colleges in China
One Hundred-fifty Fifth Avenue . . . New York, N. Y.

January 29, 1937
Memo to Mr. Vannamaker:-

Re:= Surplus in Restricted Fund, Harvard-Yenching Inst.

Attached hereto is a copy of the minutes of the January Sth
meeting of the West China Executive Committee. You will note that Action
E-1277 deals with the Committee 's recommendation concernin; West China's
share in this surplus of $25,250.

The Nanking Finance Committee has made an identical recom-
mendation to the Nanking Executive Committee, which will meet on February
9th. Mr. Russell Carter is named as a representative to confer with
representatives of the other Boards.

The Cheeloo and Yench ing boards have discussed this metter
informally, and seem inclined to favor similer action, though no offic-
ial vote has been taken. Their executive committecs will meet during
the next few weeks.

The Fukien executive committee meets on February 2nd to take

action on this and other matters. ’/459‘65;’

B- A‘\x- ,}c
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Alahabad College (1/19) $1,8529.00 - no action taken.
Cheeloo University (2/19) $2,857.95

NASEC-481 VOTED that the Exscutive Committee record its oreference that
Cheeloo's pro rata share in the surplus of $26,250 now held
in the Restricted Account of the Harvard-Yenching Institute
be distributed to the Board of Governors, to be held by them
as a capiial fund for stabilising the income awailable from
year to year for ecarrying on the work in Chinese Cultursl
Studies at Cheeloo,

Fuiden Chrigtisn Unjversity (2/18) $2,657.95

E-1159 VOTED that with reference to the disposition of Fukien Christian
University's share in the surplus of $25,250 now available in the
Harvard-Yenching Institute Hestricted Account, together with

additional funds which zzy scerue from further payments of back
dividends on the iluminum preferred stock held by the Institute,
the Executive Comnittee take action as follows:-

(a) Regarding the surplus of $25,250 now available, the Committee
would prefer that Fukien Christian University's pro ruta share be
paid over to the Board of Trustees of Fukien Christian University
to apply on the deficits which have scerusd during recent years as
a result of decreased income, tims making it pocsihle to release
an equivalent smount of fumds for the cometruction of the urgently
needed library building at the University. If, however, it is the
consensus of judgment of the Boards of Trustees of the other bene-
ficlary institutions or of the Trustees of the Harvord-Yenching
Institute, that this $25,280 be set aside by the Institute as an
income stabilization fund for mainSaining future inecome om the in-
vestaents in the Restricted Account st a stable raete, the Fukiem
Trustees would approve such & uge of this surplus;

(b) Regarding additiomal funds which may accrue from further pay-
ments of back dividends on Aluminum preferred stock held by the
Institute, the Committee would recomuend that the Harvard-Yenching
Institute set up these funds as en income stabilization fund to be
used for maintaining future income on the investments in the Res—
tricted Account at & stable rate.

Lkingnsn University (5/19) $5,986.80 - no action taken.
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University of Manking (3/19) $5,986.80

EP-3868 VOTED to approve the recommendations of the Finance Comnittee re-
garding the disposition of the University of Nanking's share in
the surplus of $25,250 now available in the Harvard-Yenching
Institute Restricted Account together with additional funds which
may accrue from further payments of back #ividends on the Aluminum
preferred stock held by the Harvard-Yenching Institute, as follows:

(a) That the Harvard-Yenching Institute set up these payments of
back dividends as an income stabilization fund to be used for
maintaining future income on the investments in the Restricted
Account at a stable rate;

(b) That in case the Trustees of the Institute prefer to distri-
bute some or all of this surplus among the Boards of Trustees of
the beneficiary universities and colleges, this Finance Committee
would favor having the Nanking Board of Founders set up its pro
rata share of this surplus as a special reserve fund to maintain
& stable incoms for carrying on the work in Nanking University to
which the Harvard-Yenching Institute funds are allocated.

West China Unien Univergity (5/19) $5,988.80

E-1277 VOTED that, in accordance with the recommendation of the Finance
Committee, the Executive Committee take action as follows with
regard tc the disposition of West China Union University's share
in the surplus of £25,250 now aveilable in the Harvard-Yenching
Inatitute account together with additionel funds which may
gccrue from further paymentes of back dividends on the Aluminum
preferred stock held by the Harvard-Yenching Institute:-

(a) That, on behalf of the Board of Governors of West China
Union University, the Executive Committee recommend that the
Harvard-Yenching Institute set up these payments of back divi-
dends es an income stabilization fund, to be uced for maintain-
ing future income on thd investments in the Restricted Acecount
at a stable rate;

(b) That in case the Trustees of the Institute prefer to distri-
bute some or all of this surplues among the boards of Trustees of
the beneficiary universities and colleges, this Executive Com-
mittee would favor having the West China Board of Governors set
up its pro rata share of this surplus as a special reserve fund
to maintain a stable income for carrying on the work in West
China Union University to which the Harvard-Yenching Institute
funds are allocated.

Xenching University (5/19) $6,644.70

EF-3510 VOTED that it is the judgment of these committees that the best
interests of the institutions concerned could be conserved by
using the surplus of $25,250 now available in the Harvard-Yenching
Institute as follows:







MINUTES OF MELTING
GOMMITTED ON RyOMMENDATION YO FAPVARDYINGIING INSTITUTE
Room 606, 150 FAfth ‘vemue, New York Gi
T $00 / .IT.‘, 1’I.e‘f3;n.§_s‘day, 1@1‘05 .Sﬂlst, 1937

List of Members

Allahebad e Russell Carter Nanking = Russell Carter
Cheeloo - George T, Soott West China « Geprge B, Huntington
Fukien = Frank T, Cartwright Yench ing - e My MeBrier
Lingnan « 0lin D, Wannemaker

Those whose names are listed ahove were present, as were Mr, C., A, IDvens and the
Secretary,

Dr. Huntington was elected Chalrman, The meeting opened with prayer led by Dr, veott

The Secretary presented a letter from Mr, Hemry L, Shattuck dated December 8th, 1936,
calling particular attention to the following paragraphie

"From the back dividends deolarod on the 9,000 shares of Aluminum preferred
emounting to {65,260, I propose to reimburse the Gemeral account for the
$40,000 edveanced to the Restricted Account, [t the meeting of the Trustees
next April the question of what disposition to make of the remainder of this
dividend, end of further %anck dividends if any deolared hetween now and thep,
will be considered, Mr, Donham suggested to me that you may care to transmit
for consideration by the Trustees suggestions for expovditures (including payw
ment of debt) of nonrecurrirg nature for which eny surplus of back dividends
might be expended, Any such suggestions may he sent directly to the Seerctary
of the Institutee"

The represontatives of the verious Collogos repotted on tho disoussions and suggeoss
tions of their Boards of Trustcecs with rcference to the uso of their pro rate
shares of this surplus, Aftor theo discussion of o numbor of suggestions offored
by voarious Boards of Trustees, it was

VOTED that this Committco, reprosenting tho Boards of Trustoos of theo seven institue
tions whish are the honoficiarics of tho Rostricted Fund of the HerverdeYone
ohing Instituto, rccommond to tho Trustecs of the Instituto that tho accumue
lated dvidends of 325,250 in tho Rostricted Ageount be distributed to tho
Boards of Trusteos of theso soven institutions in order thet oach Board of
Trustees may set up its pro rata share of this surplus as o special reserve
fund to malntaln a stable income far earrying on the work in each College
to which the Harvard-Yenching Institute funds are allocated,

VOTED to reoommend to the Boards of Trustees of the seven partieipating institutions
that at thelr next meetings they adopt recormendations as to the disposition
of their pro rata shares of any further payments of back dividends on the
Aluminum preferred stoelr held by the HarvardeYenching Institute,

The meeting adjowrnmed,

BeAos GARGIDE
Secretary




February 16, 1938

Res Our Relatiomship to Harvard-Yemching Imstitute.

Dr. James M. Hemry, Provost

Lingnen University
Canton, China

Dear Jims

I am almost ashemed to remind you, under the presemt conditions im
China, of the rather umfavorable relationship existing betweem Lingnan amnd
Harvard-Yenching Institute. I feel, however, that I mmst do this.

I obtained access yesterday to a copy of the mimutes of the two most
recent meetings of the Trustees of the Harvard-Yenching Institute. I felt it
would be of some value to me to have extracts from these mimutes. Of course,
my memorandum of extracts is stirictly confidemtial. I discovered a good manmy
things which were illuminating to me. The upshot of my reading through of the
very long minutes of the two meetings was that I foumd Lingnan University ap~
pearing in a highly unfavorable light im the eyes of Dr. Elisseeff, The only
one of the institutions mentioned which seemed to be considered more unsatisg-—
factory, from his point of view, them Lingnan University was West China Union
University. His report to the Trustees after returming from China was dis~
tinctly more favorable even as regards Cheeloo, Fukien, Hua Chungs far more
favorable as regards Bamking; and, of course, imcomparably more favorable as
regards Yenching.

He commented caustically om the deficiencies of the library at Lingnan
in Sinological material both im Chinese and im Emglish, sayimg that the persoms
responsible im the library did not evem know about the latest publications.

He said that Chinese had always been considered am unimportant subjeet at Lingnam
University. He said he had expressed to you his surprise to discover that the
income received from the Imstitute was used by Lingnan University largely to de-
fray the travelimg expenses of foreigm members of the faculty and thet you said
you would bring this matter to the attemtiom of the faculty.

The sole favorable comment made had to do with our cemding Mr. Hueng,
of our History Department,for a year of graduate study at Harvard. He spoke
very favorably of Mr, Huamg. I mey add here that I saw him recemtly amd he
assured me that Mr. Huang would receive a fine fellowship for next year. He
commented sost favorably om him.

But, after all, the most damaging element im the report of Dr,
Elisseeff to his Board of Frustees has to do with the failure of Lingnan Umi-
versity to submit any report im time for the November meeting of the Institute
Trustees. The report from Fukiem University arrived too late for that meeting
of the Board, and West China had not submitted amy report for several years.
Definite action was takem %o cut off the remittamces to West China University




for two succosaive instelmemts beceuge of the fullure to submit roportos Parning
vee cent to Midlen thot thls wes the principle to be followed ia the .case of all
ingtituticns. I do not kmow shy special wuming wes not semt, upporaatly, to
Lidgnon University on the scme grounds.

0f course, it is rother sbourd to sgy that the momey recedved fyom the trust
fund beld by the Institute is uced by us largely for defroying the troveling am-
penses of the furcin cteff. Ve had- to defruy tlcee traveling expensce before the
Inctitute ceme into exlstemce, ond we cre simply contimuing to do oe The true state-
meat would have boem thot the income from the trust fund 1o e purt of our budget,
belping to weet the gemeral currcat obligntioms f the Trustees of Linnan Univoredty.
Ve Love nlwys andecvored to meke this emtirely cle:r to the Trustecs of the Inotie
tute end clso the reaccms why cuch is the copee Nevertheloss, no mutter whet histori-
cal Justific:rtion we mcy cet upy weo ceanot comtinue to be so complctely out of iime
with the roguiremente of the Institutes.

I would gother,from roforcmces xde o wnthoopological :nd cocioclogloel re-
ge-rch projocts at Yemching Universdty, thet tlese cre definitely not comsidered
within the sphere of ithe Institutels .rogreme If cuch e the caso, the work Gone
ty Dy, Fortune vould not be comsidered interceting to the Institutes I do not re=
scmbor that you have ever roferred to (ny coment of Dr, Flisseeff wn the vork of
Dre Fortune. Cin we reclly show cay rese rch rrojoct shutevor or oy groduste
courses im Chinesc lengusge, hictory, etoe, vhich come withim the eren interesting
to the Institute? It is rulte obvious that we muct muke some effort to bring oure
selvee in lime or we sholl lose our current incomes

In thie comnectiom, it le vorth mothng thot the Institute ie wilthholddng
from the vordous coliegee im Chine certoim deferred dividends recelved from the
Auminue Co.of Anerice - dividends om preferred stock belonging +ithinm the restricted
funds from which income ls regulorly -4d to the collegese In othor words, the
Institute 2s-umes the right to determine vhen these defurred dividemds shall be
peld to the varfous colleges and it probobly alco asrumes the vight to determine
Bare or Less whot shell be dome with tids inmcome vhem rcilde Thether we feel comfortsbie
under such un csowmptiom of cuthority or noty we tuve no over % combet ite The
best thing to do is to sutlefy the minilmum roqu rements of the Inotitute ct lecsts

But it would seem to be morc crofiteble to go o Little beyond the minisum
in these metters, for I leurmed, going through the mimutes, thet tie Inetitute Las
been cistinctly gemcrous to certodn inciitutioms with which 1t 1o !ighly .leuseds
It bao sade speciel grente %o Dus Chung, not olready cllocsted to Ut instituticn.
It conoidered in & very friemdly wyy epoclel resuecte from Checloo Univercliy,
simply oetting up certzdn comditicns to De note It comsicercd very fuvorelly e
long crrey of reouects from NMonking Univercity, but de’erred ection becamse of the
conditions in China,

In shorty we sre in dapgor f losing our entire income from the reviricted
fund of the Inotitute, uhereas, if we comply with the unsvolidable nececslties of
the situction, ve might mot only recelve wur full imcome tut ovem odddtiomal spooiel
gronto. | \ '

I eumectly hope that you uoy find it jossdble to send wd hout deluy some
idnd of roport couplylng with the formal requircments of the Inctitute (nd that ve
may be ctle to sdjust cur jrosrum in‘cuch ¢ woy &8 not o entell the forfelture of
amything iaportante

Corddally yoursy

ODw /B Olia D, Samnomakor

[ ]C
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in the minutes wes [ighly imtercoting to me. Reforence
soucce that the restricted funds should be

to vardous colleges concormed, Deam Chage

satter with the Precidamt of the Instituts, Decm
tter bad reviesed the Gootmnts comnected with the fvunding of |
Donbsm bod come to the comclusi m that the conditlims nder wh
sot up would preclude emy iegel rosul {

fund to the individuel colleges.

2EREEil
gg;gsgg
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I was not awure that cmy such proposal bad ever beun mudes I am not
coupletely comvinced that such a proposal might not de successfully  receed upom
the Institute Trustees. The whole situstion ceems o bit fantostice The Trustees
of the Institute lave voted a specisl gremt of £50,000. to Lelp the colioges cut of
their present emergency ct the very ‘lme whem 1t is withholddng from the colleges &

sum of money derived in the form of deferred dividends from restricted
funds belonging to the colleges ead held im trust by the Institute. It is quite
alecr thut the Dircctor of the Institute wishes to restrict the use Jf the imcome
from the rostricted fumd within & rether naryow area of sclentifdc rosea:.ch im Chinese
cultures No ome would dispute the value of guch rescarch or of the tredning of perw
oone competent to carry on such resesrchs It 1o un cubtedly wiventagous to the
ingtituilons to heve & certadn coount of presoure placed uson thos from utelde in
Sids rarticular pottors Un the other hund, vith cll the Besperste needs from wilch
Chinu is sufforing, it is ot least am opem cue-tdom es to vhother & grecter bencfit °
might not be derived by China during the course of the next fifty years from the use
of the entire income derived from these restricted ifunds within somecbat nmore prectical
flelde of otudy snd trodning. ~

We should for the present conferm vith the requircments of the Institute
insofur as possdble while ut the peme time consicering amy feasitle vetiod of ge tting
couplete control of the trust fund held for Lingnin University by the Herve deYcnohing
Ingtituto,

Cordielly yurs,

Olim D, Samnemaker
fnoricam Direetor




TRUSTEES LINGNAN UNIVERSITY

Canton Christian College of Arts and Sciences

The Lingnan College of Agriculture

OLin D. WANNAMAKER . Telephone: Watkins 9-8703 150 FirrH AVENUE
American Director New York, N. Y.

February 16, 1938

Extracts from Minutes of Trustees of Harvard—Yenchigg_Eagtitute

April 12,1937, Mrs. Blanche E. Williams, Cambridge, Massachusetts, left a bequest
of Chinese bronzes to the Harvard-Yenching Institute. Sister-in-law of Mrs.
Williams settled the estate. Note: It might be well to try to get the address of
the sister-in-law and put her on the Lingnan mailing list.

v/hpril 12, 1937, Professor Biake reported that Professor E.D. Merrill, administra-
tor of the botamnical collection of Harvard University, requested the Imstitute
to grant $2,000. toward the publication of the bibliography of flora of China pre-
pared under Dr. Merrill's direction by Mr. E.H., Walker of the Smithsonian Institu-
tion of Washington. The request was approved in principle, to be carried out when
all conditions were fulfilled.

Professor Blake also reported that the publication committee considered a request
for a subsidy for the book on Eastern Wall Paintings by A.T. Johnston and Dr.
Rowland but could not approve this because the book would lie outside the Sino-
Japanese field ete.

April 12, 1937, after considering the response of a committee representing the
seven beneficiary institutions in China regarding the deferred dividends of the
Aluminum Co, of Amerida the Trustees of the Institute decided to retain a small
portion of the deferred dividends already received from the Aluminum Co., paying
over to the seven institutions $19,000. out of the total of $25,000. plus already
received, with the understanding that the $19,000. distributed among the institu-
tions would be held as a special fund to stabilize the income available for Chinese

Studiese.

April 12, 1937, Dean Chase reminded the Trustees of a long discussion at the pre-
ceding meeting of the possible turning over of the restricted fund to the institu-
tions interested in it. He stated that he had discussed the matter further with
Dean Donham, who had examined the basic papers under which the institution was
organized. It was

VOTED: That, in the opinion of the Trustees, the

T-470 terms under which the Institute was established
by the Trustees of the Will of Charles M. Hall
make it impossible for the Trustees of the Insti-
tute to turn over the principal of the restricted
fund to the institutions which benefit from its
income.

(Note: Is it really impossible? Why should not all the interesting colleges
confer and see whether this transfer of the fund could not actually be brought

about?)




Extracts from Minutes of Trustees of Harvard-Yenching Institute Page -2-

April 12, 1937. On the basis of suggestions made by Dean Chase and Dean Donham
regarding the desirability of investigation of Chinese commmities, especially
the older ones, as a record of ancient China before it is too late, and on the
basis of the high opinion entertained by various persons concerning Professor
Wu Wen-tsao of Yenching University, it was

VOTED: To authorize the Executive Committee to explore
T-471 the possibilities of anthropological investiga-
tions along the lines suggested by Professor Wu
at an expense not to exceed U.S.%12,500. a year,

April 12, 1937. It was brought out in discussion that a special grant of $5,000.
had been made to Mr. Higginbottom, of Allahabad Agricultural Institute, in India,
this grant to be supplemented by grants to be obtained from two governmental insti-
tutions. It came out in the discussion that the money was being used in part at
least for the purpose of carrying out & 2-year program of research in the composi-
tion of the milk of Indian cows, that for this research new equipment, such as
laboratory benches, drains, pipes, electrical fixtures, drying ovens, and muffle
furnace had been purchased and that additional pieces of permanent apparatus were
expected soon. Approximately rupees $8,500. of the Institute's gift remained
available for general science laboratory equipment, additional research apparatus,
and science books.

(Notes It is apparently entirely possible for the Trustees when they so desire to
vote funds for projects that have no relationship whatever to pure culturel Why
does Lingnan University need to 1imit the use of its funds to pure Chinese cultural
subjects?)

April 12, 1937. It was reported that the report of Fukien Christian University for
1955-36 was received too late to be presented at the last meeting when it was due.
The Director had written President Lee that the report was satisfactory, made a cer-
taih number of suggestions, and warned him that, if reports are not received in time
for the November meeting each year, the next payment due the university would be
withheld.

Professor Elisseeff reported on Fukien University, calling it strictly a college and
not a university, commenting rather unfavorably on various details.

April 1251937. The financial statement indicates that the salary of the Directog[
of the Institute is $10,000. and that the retiring allowance, presumably set aside
each year, is $500.

November 8,1937. The salary of Mr. Gardiner, an assistant professor of the Institute,
was fixed at $3,000. & year for two years he is to spend in China.

(Note: Presumably, all traveling expenses are also paid by the Institute.)

There is indication that the Rockefeller Foundation made a grant of $8,600. "for
use during the year 1937 for expenses of printing and distributing a card catalog
of the present holdings of the Institute." It was voted to request the Rockefeller
Foundation to extend the use of the grant for the year 1938.

A grant of $400. was voted to Prefessor Malcolm D. Farley of Fukien Christian Uni-
versity to enable him to go to the Near East to compare the ceramics there with
those taken by AraBian traders from Fukiem Province to the Near East, as well as to
study for six months in Paris with Professor Pelliot.




Extracts from Minutes of Trustees of Harvard-Yenching Institute Page ~3-

November 8,1957. In reporting on the activities of the Institute, the
Director referred to"Professor Huang, a very good student in history, who was
Dean of the Department of History at Lingnan University and was sent here by
that University on the Director's recommendation. The Director added that
Professor Huang's travel and living expenses for the year are being paid by
Lingnan, and that he had told Provost Henry that, if Professor Huang's work was
satisfactory, he would be given a fellowship of the Institute for next year."

November 8, 1937. The Director reported on his visit to various institutions
in China.

Yenching: Highly favorable and detailed.

Fukien: Report said to comply in every way with requirements of Trustees,but
the Director astonished to discover that the University was using money derived
from the Harvard~Yenching Institute to assist in supporting courses on European
diplomacy, social pathology, social origins and evolution, and the history of
social thought; that part of the money which should have gone to the library was
spent for books on history and sociology, etc., etec.

Cheeloo: Highly favorable in almost every respect. The Director reported a re-
quest from the President of Cheeloo for the salaries for two new teachers, one
for biography and the other for research in Baddhism, U.S. $2,500. each. The
matter was given very friendly consideration, but it was voted that the Trustees
could not accede to the request because they felt that, before any such provision
could be made, the Director should know who the men are who are to teach these
subjects and what their backgrounds are.

The Director further reported a request from the President of Cheeloo for U.S.$10,000.
to build a more suitable room to house the interesting collection of specimens to
form the nucleus of a 8inological research museum and to provide a suitable place

for the collection of the publications of the Harvard-Yenching Institute. He re-
ported that he had informed the President that he was not opposed in principle to
such a grant but did not know whether the Trustees of the Institute could vary

their policy which was against subsidies for building projects. The vote of the
Institute Trustees was that they did not, at that time, favor the appropriation

of $10,000. for the purpose requested.

(Note: It does not seem at all impossible that Cheeloo will obtain an additional
grant for professors when conditions are met and it may even obtain a grant for an
addition to its library.)

gWest China Union University: Very adverse report, especially as regards Professor
raham and his museum. The Director criticized severely the employment of old-
fashioned Chinese teachers and various other things. He especially criticized
the fact that the income from the restricted fund of the Institute was handled by
a committee instead of going through the hands of the faculty of West China Union
University. He stated that there had beem no report of the use of the money.)

It was voted that Dr. Graham be supported only through August, 1938, and also that
the Department of Chinese Studies of West China Union University be informed that
the Trustees of the Institute desire them to provide a fellowship for Mr. Cheng
Te-k'un to go to Harvard for study during 1938-39 and to allocate funds for this
purpose from the income received from the restricted account for that year.




Extracts from Minutes of Trustees of Harvard-Yenching Institute Page -4-

Referring to the fact that West China had failed to send its report for a
third time in succession, the Director asked for more vigorous action to
compel the sending of such report. It was

VOTED: That the two succeeding payments of income

T-507 from the restricted fund of the Institute,
which would be made to West China Union
University on February 1, 1938, and May 1,
1938, shall be deferred because of the
non-fulfillment of the obligation to send
to the Institute a financial report for the
year ended June 30,1937.

University of Nankings Highly favorable in every respect.

The Director reported various requests from President Chen:- A grant of
U.S.$3,500. to equip a museum to house Dr. Ferguson's collection, and an
annual grant of $5,235. for maintaining it;

A grant of U.S. $2,400. for study in the decorated design on Chinese bronzes;

A grant of U.S. $2,940. for continuation of the study of the bag-relief of the
Han Dynasty;

A grant of U.S. $1,000. for the study of the contribution of the Japanese
sinologues in the field of Chinese history;

A grant of U.S. $1,700. for the study of the grammar of the written language
of the Shan Dynasty;

A grant (amount not stated) for an encyclopedic dictionary on Chinese bronzes;

A grant of U.S. $1,870. for a study in the Kuan Chi of the famous Chinese
painters and calligraphers;

A grant of U.S. $500. for an index to contents of the Pih Chi;
A grant of UlS. $2,000. a year for books for the library;

An annual grant of U.S. §1,000. for supporting a history professor and an
assistant with training in the Mongolian and Tibetan languages.

The minutes say that the consensus of opinion among the Trustees was that
action on all these projects should await more favorable conditions in China.

Lingnan University:- "The Director stated that no report for 1936-37 was re-
ceived from Lingnan University. Confirming his visit at Lingnan, he said that
his stay there was not very long betause of his illness, but that he had an
opportunity to inspect the library and to have a talk with the members of the
Chinese Department and with Provost Henry. The library is still weak in

Chinese books, as well as in westerm books on Sinology; the most important works
are lacking and the people in charge of the library are not even familiar with
the newest publications. He added that the teaching of Chinese has always been
regarded at Lingnan as of secondary importance, and that is why it has never
been raised to a scholarly standard. The teachers are more interested in tradi-
tional literary essays than in scholarly work in history or language. This

was strongly felt by the members of the University, and to improve the situa-




Page -5-
Extracts from Minutes of Trustees of Harvard-Yenching Institute

tion they sent one of their history teachers, Mr. Huang, to Cambridge and have
paid his traveling and living expenses for one year. The Director told Provost
Henry that, if Mr, Huang's work were satisfactory, he would be willing to recom-
mend a fellowship for next year. The Director further told Provost Henry that
he was astonished that the Institute's contribution to Lingnan is mostly spent
for the traveling expenses of the foreign members of the staff, and Mr.Henry
promised to call the matter to the attention of the faculty.

"Dr.North explained that that represented the conditions under which Lingnan
operates; that the American budget was to be one thing and the Chinese another,
and that they would not inter-lock."

Hua Chungs Very favorable.
A grant of U,S. $4,000. was voted to Hua Chung College for the following items:

A chair of Chinese literature; a chair of Chinese history; books on Chinese
culture; research projects.

November 8, 1937. Upon suggestion of the Director that appropriations might
well be made for the libraries of the Associated institutions in China, it was

VOTED: That the Trustees are favorable to the proposal

T-517 made by the Director that an appropriation be
made by them for the libraries/°the affiliated
institutions in China, but that action should be
deferred until a more favorable time.

November 8, 1937. After further consideration, it was

VOTED: That the Trustees consider that the proposal of

T-519 Professor Wu Wen-Igsao for the organization of an
institute for research in the social sciences at
Yenching University is outside the direct inter-
ests of the institute, and they ought not to under-
take its support.

%/%ovember 8, 1937. It came out in the discussion that Professor Conrad M. Arensberg,
whose salary and traveling expenses were to be paid by the Fellows of Harvard

College, had been planning to go to China to work with Professor Wu at Yenching

on sociological problems in regard to the organization of small communities,but

that he could not go on account of conditions in China. He would therefore like

to go to India. After considerable discussion, the suggestion of meking a grant

of $3,000. to enable Mr. Aremnsberg to go to India to carry on his research at the

Allahabad Institute was rejected because of the faect that Mr. Arensberg did not

know the Indian langaages necessary to do a perfect job.

Upon the suggestion of Dr. North, others also sharing, it was

VOTED: That $10,000. be allocated from the unrestricted

T-591 income to the Executive Committee, with power to
use it, after consultation with the Associated
Boards for Christian Colleges in China, in meet~-
ing emergencies and urgent needs of these colleges.
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VOTED: That $40,000., from the unrestricted income, be

T-522 made available to the National Emergency Committee
for Christian Colleges in China upon the completion
by said committee of the raising of a fund of
$250,000. from other sources.




o OPY for Mr. Harold B, Hoskins
Mle .

February 28,1938

Dr, Serge Elisseeff
Harvard University
Cambridge, Massachusettis

My dear Dr., Elisseeff:

Great difficulties have been involved from the beginning in the
development of the division of Chinese Studies at Lingnan in a mamner
entirely harmonious with the development of the Harvard-Yenching Insti-
tute. I am not sure whether the situation has ever been made entirely
clear to you, since explanations to the Trustees of the Imstitute
occurred before you became Director. Pardom, therefore, the following
brief statement at this late date.

Originally the Trustees of Lingnan University were definitely
promised $1,000,000 from the estate of Dr. Hall. The Trustees received
interest at 6% on this total sum for one year and a half before the new
decision was reached which finally handed over to our Trustees
$700,000 of the sum promised and entrusted to the Harvard-Yenching Insti-
tute of Chinese Studies $300,000 of the Lingnan capital sum. The
$60,000 received as interest on the total amount constituted a large
item in the entire income of the Trustees of Lingnan University,and this
entire income was involved in the support of the Americam faculty and
certain other items in the total Uhiversity budget for which the American
Trustees have responsibility. On the other hamd, the whole field of
Chinese Studies was altogether outside the sphere of responsibility of
the American Trustees. The Chinese Board of Directors was responsible
for that division of the University, as well as for the total budget ex-
cept for the specific assistance promised by the Americam Trustees.

To have transferred ah income of §15,000 from those items in the
budget for which the American Trustees were responsible to the division
of Chinese Studies would have meant the dropping of some of the most
valuable members of the Americam faculty and a rather serious dislocation
in the University. I am sure that the Chinese Directors amd the Chinese
administration would have regretted deeply to see such a tramsfer made.
The American Trustees therefore proceeded om the hopeful assumption that
it would be possible gradually to obtain additiomal income and thus gradual-
ly develop the department of Chinese Studies in harmony with the Harvard-
Yenching institute but without amy sudden dislocation. Unfortwmately, as
I need scarcely explain, the depression remndered this hopeful assumption
entirely unrealizable. Om the contrary, the aggregate income available to




the American Board of Trustees fell markedly amd it has never beem possible
to restore this to the figure prevailing at the time when the Hall Estate
funds were handed over to the various colleges and to the Harvard-Yemching
Institute. The Americam faculty has beem reduced by approximately 25% in
personnel.,

At one time a plea was made to the Harvard-Yenching Institute to
set aside another $300,000 from its surplus fund, the income from this new
fund to be used for the development of Chinese Studies at Lingnan and the
income from the original $300,000 to be left in the gemeral budgetary income
of our Trustees. The answer was that this cou}d not be done. Hence our
Trustees have continued to make every reasomable effort to obtain additiomal
fands in order to harmonize the division of Chinese Studies with the Harvard-
Tenching Imstitute,

It so happens that one of our Trustees is about to make a trip
to South China by air to obtain first-hand information as to the general
conditions prevailing there, the situation at the University itself, and
prospects for the near future. This Trustee, Mr, Harold B. Hoskins, has a
lively interest in the special relationship betweem Lingnan and the Harvard-
Yenching Ipstitute. He would like to be thoroughly informed before making
his trip to the University., He would be glad to meet you in persom and get
your point of view at first hand., He has suggested that I inquire whether
you may possibly be in the city of New York in the near future, Since he
is planning to take the Clipper airship on March 25 and must make serious
sacrifices in his business in order to do this, it is not entirely easy for
him to make a special trip to Boston. If, however, you do not intemd to be
in New York in the near future, Mr, Hoskins will endeavor to come up to
Boston for the special purpose of talking with you.

As soon as I receive a reply to this letter, I will request him
to let you know when he could come to Boston in the eveat that you are not
to be in New York.

Sincerely yours,

Olin D, Wamnamaker
American Director




Dre Hall, founder of the Aluminum Co. of Americe, left a special legacy
to be disposed of by two executors, Arthur ¥V, Davis and Homer L. ohnsom.
The restrictions imposed upom the executors were only very gemeral., They
allowed the legacy to accumulate to approximately $11,000,008, before dise
tributing it. The ultimate outcome of & great emount of discussionf appeals,
and study was that various sums were givem to six educational institutioms
in China end one in Incdia and the residue of the fumd was used to establish
the Harvard-Yenching Imnstitute of Chinese Studies. Ome third of the trustees
of the Imstitute are sppoimted by the Harvard Board of Overseers, ome third by
the Yenching Board of Trustees, snd ome third by the joint actiom of these two
groups of trustees of the Imstitute. Upon deciding to establish this Imsti~
tute, the executors of the Hall legacy also decided to place im trust with
the Institute a portiom of the cepital which had been earmarked for the
several institutions of edwcatiom. ﬁnmhe £1,000,000.which hed beem definite~
ly promised to Lingnam University, and upom which the executors had paild
$60,000, a year to Lingnam University as interest for a year and a halfy omly
$700,000, was givem outright to the Trustees of Lingnam and $300,000, was
placed in trust with the Harvard-Yemching Igstitute. These various trust funds
are held by the Harvard-Yemching Imstitute as a single total cepital sum desig-
nated as the "Restricted Account®,

The institutions interested areg

Yenching Bni"erstty..uun..........3500,000.”
L:lngnu ﬂniverstw......-..........u mm.ﬂ
West China Union hi"_ﬁtﬂ‘-t_"oooooooooo SO0.0N.N
University of 'moo.o_topcooo-ooooo

Fukien Christiasm University.esceseses

Shantung Christizn Universityieseeses »
Allzhabad Agricultursl Imstitute(Indis) 4

The restricted field im which the Imstitute is imdiecated is clearly
indicated in its name, The Trustees of the Imstitute were very tsetful for
some years in relation to the use being made of the imcome from the various
trust funds by the respective institutions. They hove gradully become more exe
acting im their requirements, especially since the election of Dr, Serge
Elisseeff a8 Director of the Imstitute., Theoretically - and idezlly from their
point of view - the entire income from each trust fumd should be used for pure
poses clearly withim the restricted field of "Chimese Studies™, It has beem
very difficult for the imstitutioms im Chima to comply wholly with these restrice
tioms. Yor Yemching University there has beem no difficulty because $200,000,

wag added to the Prust fund im the case of Yemching at the time that the Insti~
tute "8 set up, Noreover, Yemchimg derives vastly more assistmmee thal any
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other institution becamse of the close inter-relatiomship betweem Yemching
amd Harvard through the Imstitate., MNevertheless, there has beem 2 natural
tendency to make Yenching the yardstick for the other imstitutioms, The
difficulty for Lingnam has beem much greater tham that for amy other institu-
tion becsuse of the faect that the respohsibility of the Directors of Lingnam
University and that of the Americam Board of Trustees are two emtirely distimct
things, Dr. Paml Monroe, who kmows more about the colleges im Chine tham ale
most any other one Americam educator, has expressed the opimiom that the
relationship betweem the Americam Trustees and the Chinese Board of Directors
in the case of Lingnen University is superior to that existimag im the case of
any other of the imstitutions comcermed, This relatiomship has beem somewhat
emdangered by the smomalous situatiom created through the holdimg of this
trust fumd by the Harvard-Yemching Imstitute with requirememts to use the im-
come from it for Chinese studies while the respomsibility for these studles
rests with the Chinese Board of Directors amd responsibility for, theér depart-
ments of the University rest with the Americam Trustees.

In the effort to relieve this situatiom, Mr. Wamnamaker applied to
the Harvard-Yemching Igstitute of Chinese Studies several years ago to set
aside an additiomal femd of $500,000. for the developmemt of Chinese Stucdies
at Lingnaa Umiversity. This was declared by Deam Chase and Dean Domham of
the Harvard-Yemching Imstitute to be legally impossible. More recemtly the
question hos beem raised frem some other source as to whether all these trust
funds might not be handed over te the respective imstitutioms. The opimiom
has beem expressed by the Trustees of the Harvard-Yemchimg Imstitute that this

is legally impossible.

It mast be added that, whem the Trustees declimed Mr. Wannamaker's
request to set aside another $300,000., as a cppital fumd, they did gramt for
two years successively & special current appropriatiom of $15,000, Becamse
of the heavy pressure of the depressiom, the Trustees of Lingmam University
did not use this special income or amy comsiderable portiom of it im such a
way as to be able to mske ag emtirely satisfactory report to the Harvarde
Yenchibhg Ipstitute.

There was for a comsiderable time an inclimatiom om the part of the
Provost to resist the requirements of the Harvard-Yemching Imstitute. More
recently, he has endeavored to meet these requirements by emgaging a specialist
in social amthropology, whose research work he assumed would be acceptable to
the Harvard-Yemching Imstitute as belonging withim the field of Chinese Studies.
Such does not seem to be the case, Moreovern, the demamd of the Harvard-Yemching
Imstitute that the ammmal report of each of the imstitutioms comcermed shall
be received by the ¥rustees of the Harvard-Yemching Imstitute im the amtumm,
early emough to be presented at the sutumm meeting of the Trustees of the Insti~
tute, has not beem complied with by the Provost with any comsistemcy. The latest
defemlt in this matter cam be attributed almost entirely to the conditioms
created by the war im China, HNevertheless, three of the other imstitutions
filed their reports on time, ome filed its report omly a little late, and ome
filed only & partial report. Lingnam, so far as the Bew York Office knowsy has
filed no report whatever for the period im <uestiom.

Since the electiomn of Mr. Y.,L. Lee as Presidemt amd the retumm of
DPr, Y.KE. Chm as Deam of the University, am effort has already beem imitiated to

[ 1H 7
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recall to Lingnan one of the ablest amd most scholarly of its former pnfuml,
PBr, Chan Shao-yi, with the intemtion that he shall become the head of am
Institute of Chinese Btudies - or of Oriental Studies. If such a plam could
be effectuated, this would probably place Lingnam Univerzity im a smch better
relationship to the Harvard-Yemching Imstitute,

One other detail has already greatly improved our relatiomshipe The
Lingnan Trustees are supporting for the presemt year with a gremt of
one of the younger Chinese teacheres from Lingnep dafmg & year of gradwate work
at Harvard, The Pirector of the HarvardeYemching Imstitute has already assured -
Mr, Wannasmaker that this young mam, Mr. Buamg, hes givem an entirely satisfactory
account of himself and that he will certaimly recelve & fine fellowship frem
the Harvard-Yemching Institute to contimme his studies at Harvard,

deferred

This memorendum is accompanied by am exhibit bearimg upom the/ddvidends

of the Aluminum Co. of Americeam om preferred stock comstithitimg 2 part of the
trust funds held by the Harvard-Yemching Imstitute for the colleges im

and also by excerpts from the mimutes of the latest meeting of ‘the Imstitute,

0lin D, Wamnzmaker
oDV imericem Director




TRUSTEES OF LINGNAN UNIVERSITY
Canton Christian College of Arts and Sciences

HAROLD B. HOSKINS The Lingnan College of Agriculi'ure OLIN D. WANNAMAKER
President of the Board American Director

150 Fifth Avenue, New York, N. Y.

Telephone: Watkins 9-8703

April 1, 1939

Memorandum to File:

I have today reported, at Mr. Wannameker's
suggestion, no balgnce in the Harvard-Yenching accotint
either on the field or in New York. (This report was made
to Dr. Garside.)

Dr.Henry reported on $12,631., for the fiscal
year 1937-38 to Harvard-Yenching. However, during that
year we received $14,210.,53. It was Mr, Weannemaker's de-
cision that, in the event any question should arise, the
difference of$1,579.53 could be balanced against the
emergency grent to the Directors in 1937-38, a total of
$15,000,

The report to Mr, Garside was made verbally.

M. Brewer*




TRUSTEES LINGNAN UNIVERSITY

Canton Christian College of Arts and Sciences

The Lingnan College of Agriculture

OLiNn D. WANNAMAKER Telephone: Watkins 9-8703

S50 Fim TENT)
American Director o o Avencr

New York, N. Y.

July 12, 1938

Yhe Harvard-Yenching Imstitute of Chinese Studies holds in trust
for Lingnan University $500,000. handed over to the Institute by the
Executors of the will of the late Charles M, Hall. The Executors at the
game time gave to the Trustees of Lingnam University $700,000. to comsti-
tute a part of the gemeral endowment fund of the University. The clause
of the will under which the Executors created and endowed the Harvard-
Yenching Institute and also gave certain endowment funds to several inmstd~
tutions im China, including Lingnan University, and delivered to the Trus-
tees of Harvard-Yenching Imstitute certaim other funds to be held in trust
for the several colleges,is quoted below.

"Item X. Upom the termination of the period of trust
hereinbefore created in my Trustees by the expiration of said
term of ¥ifteen (15) years, or by the death of the survivor
of my said nephews prior to that tige, I hereby direct my
said Trustees to assign, tramsfer and deliver all of the property
in their hands, and in such form as it mey ther be, &s followss
One-third to the Trustees of Oberlin College, one-sixth to
the Trustees of Berea College of Berea, Kemtucky, one-sixth
to the American Missionary Associatiom, to be held by them
as endowment funds, as hereimafter more fully described, the
income thereof to be applied to the gemeral uses of said lega~
tees. The balance of said trust fund shall be applied by my
said Trustees for the purpose of edueation in foreign lands,
to-wity Japan, Continemtal Asia, Turkey amnd the Balkam States
in Burope, in such mamner and through such agencies as to my
Trustees may seem best. They shall have power to make gifts
for the founding, development, support or maintemance of educa~
tional imstitutiomns already established, or which may in the
fyture be established or maintained by anmy agency im their
judgment thought to be fitted for such purpose. It is my de-
gire, however, that such institutions should be limited to
those mamaged or substantially comtrolled by Boards composed
of Americans or British, and also that mo part of it should
be used for the purpose of imstructiom im theology, though it
is not my desire that it may not be devoted to imnstitutions
a part of whose work comsists in imparting religious instruec-
tiom.

"My Truetees shall be fully discharged from all liability
for the administratiom of the said ome-third so retained by
them om showimg to the court to which they shall be responsible
the applicatiom of all of said momeys left in their hands, as
hkrein provided.*




fleg Elisseell?s Vipitg loyvurd ' s (P57.75, P37,80)

Dre Jumes M, Lonry, frovost
Lingnan ‘dnivwaity
Canton, China

Dear Jime

Tour e‘ipp-‘-’-': letter «bout the brief visit by o [lisseeff
reached me zbout two days bel'ore the stecaship ,lut::n sa the
morning Lie was exp.-.-w«-a W arrive wier words, from ay point of
view, e leif't belore he arrivsd L can wedl imagine th:t you werey
in a perifectly humua way, relieved to lLave hdm come 89 neur to dolng
viat very tuinge In any casey I an sure yosu Laadled tiie situstion
witn your veual ckill and thoi Elisseelf wemt avay witl wirmehe.rted
speoreciotion of the way Le was tre ted.

Y S~ ) ioe - T ) 3 o ¥ e . £ %% ™ &3 € : ¥
4 QO NOPEe LOGAT L2 COMes TLLJUZN 1af DTGV L44888 1B &
oriel times I am very sorry o0 il

Curiousiy emough, = comulitiee sppointed Ly tie virious
colieges concerned discussed z Letler from the Larvard-Yenching Tru-tees
sone time ago, raising the cuestion as to what we proposed to do with
the accumalated dividends from the Zluminum Co, of America now partly
pudd to the Institute and expectad Lo be pald i ull in the near Mature,
The committee held & meeitdng oaly yesterduy to formulate oam answer, It
wag & very prolonged discussion. iu fous fin iittess nad already
met and rassed resolutions whiech seriously hampered comnlttesyaince
it could not possibly feel free to lgnore these resolutioms of iladividwal
finance comuitteess 1 {ind that I misinformed you in my letter T38.,19 in
regard to this matter. The treasurer of the Institute trustees simply
wrote to ask whether we should curey us suggested by .,omwzn, to make
proposals to the trustees of the Institute as to the menner in which we
should expend these deferred payments when received, MHealion was nude
of using the lumds for non-recurring items of expense, Im other words,
the inquiry was definitely frutemulistice But % did not zo so far as
to ask whether we should think it & good thing to have the Institute
turstees Lold these deferred payments as a reserve to stabilize our ine
come in future years. Curicusly emoughy, th:t proposal was made by the
Finance Committee of Yenchimg University in .Ltu c‘»;ply to the Harvarde
Yenching treaswrer, I should rother thimk that the int».‘a%.mn »£ such
a proposal from the uwmq—x’encung Finsnce Comnittee was to place ite
self in the sweetest rel: wno‘xip possible with the Harverd-Yemching
Trustees, Such a reply - shich My, Garside insista was not official
but was a purely personsl inquiry, writtem by men >f the Yenching
Finance Comnittee - wmould imevitably ! the
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rest of us in an unfavorable light if we ghould request definitely that these
funds be handed over to our various boards 5f trustees, We all felt that we
had to be a little tactful with the Barverd-Yenching people, The ultimate At
come was that we voted a resolution suggesting that the accwmalzted income be
handed over to the various boards of trustees in srder that each board may set
up its pro rata share of this surplus "ss a speclal reserve fund to maintain &
stable income for carrying om the work in each college to which the llarvard-
Yenching Institute funds are allocated.”

¥e did not feel that it would be wise W ask simply thst the fumnds be
handed to us without amy suggestion as to Low we ghould use them. In the case
of Lingnsn University, it seems %o ue that we shall be entirely free Lo draw om
this money as we msy need to do for strengtheming the Division of the Soeial
Sciences. With reference to the poritdon of the deferred dividemds not yet re=-
ceived by the Earvard-Yenching Institute, we voted a resolution on my suggestiom
that this matter be taken up at the aanuel pecting f the wasdedstbonrds of
trustees,

I send you & copy of the Mimutes of this joint committee.

Cordially yours,

Olian D. Wamn:maker




HARVARD-YENCHING INSTITUTE

Office of the Treasurer
24 Milk Street
Boston, Massachusetts

May 4, 1987

Mr. B. A. Garside
150 Fifth Avenue
New York

Dear Mr. Garside:

Kt the meeting of the Trustees held on April 12, 1937, the
following vote was passed, of which I enclose an attested copy:

VOTED: That a special dividend of $19,000 from unexpended income
of the Restricted Account be made to the Board of Trustees
of Fukien Christian University, Lingnan University, the
University of Nanking, Shantung Christian University,

West China Union University, Yenching University, and
Allahabad Agricultural Institute in order that each board
may set up its pro rata share of this surplus as a special
reserve fund to maintain a stable income for the carrying
on of the work in each institution to which the Harvard-
Yenching Institute funds are allocated; and that the
Treasurer be requested to inform the institutions that this
is an irregular distribution for present budget requirements
and not to be counted on in the future.

Pursuant to this vote, I enclose checks herewith as follows:

Trustees of Yenching University 5/19 $5,000
Trustees of Lingnan University 3/19 3,000 —
West China Union University 3/19 3,000
University of Nanking 3/19 3,000
Fukien Christian University 2/19 2,000
Shantung Christian University 2/19 2,000

A copy of this vote should be sent to each of the institu-
tions and each of them should be informed that this distribution is from
nonrecurring income and is not to be counted on for meeting their ordinary
budgets, and that, as also stated in the vote, it is the desire of the
Trustees that this distribution be used to maintain a stable income for
the carrying on of the work in each institutién to which the Harvard-
Yenching Institute funds are allocated.

Yours very truly,
/S/ HENRY L. SHATTUCK

Enclosures Treasurer




May 5, 1957

Mr. Henry L. Bhattuck
Harvard-Yenching Institute
24 Milk Btreet

Boston, Massachusetts

n“r Mr. thl

I am acknowledging receipt of your letter of day 4th,
enclosing checks issued in the following amounts:-

Trustess of Yanching University $5,000.00
Trustess of Lingnan University 5,000.00
West Chine Union University 5,000.00
University of Nanking 5,000.00
Fukien Christian University £,000.00
Shantung Christian University 2,000.00

hnohtrouth-utionotthcfrutuathntthow
of $19,000.00 is from unexpended income cf the Restricted Account,

qlt.hatuchBoc.rduyutupiupronh share as a apecial re-
serve fund to maintain & stable income for the work to which the
Institute funds are allocated.

/ As suggested, a copy of this letter is being tranemitted

'/ % the secretaries of the various universities, emphasising the desire
of 'the Trustees of the Institute that thie distribution be used to
mm--ummrummonmmnummmw
Yenching Institute funds are allocated.

It is quite possible that the separate Boards will deaire
to take individual action, but meanwhile we wish to express our greti-
tude for this distribution, and feel confident that it will be well
,Wintbhnd-oftbwv!dmlbo.r&oftruw.

Very sincerely yours,




Memorandum to Mr, Harsld B, Hoskins buy 28, 1938

The following extract from the Mimutes »>f che mesting of the
Board of Trustees of Harvasd-Yenching Institute held onm April 11
furaishes certain inform:tion we needed in reaching decisions regarde
ing the special grante from the Institute,

®The Director stuted that on March 12 he received a
visit from Mr, H.B, Hoskins, one .f the trustees of Lingnan
University, who was shortly t. g0 to Chinu to get firstehand
informztion cbout the situstion =t ‘hat university. Im a
letter -f the same date (coplee of which neve been cemt to
the Trustees), he a2sked the Director to tuke up with the
Timatees & request for sny rossible funds up to the samount
of $25,000, to help in *het re called a eriticel situ- tion
at Lingnsn, Mr, Hoskins !mew of the beck dividende on th
Aluninum stock whkich have not been nald osver to the affilicted
universities ond wanted «t lezpt to have ‘he Trustees vote
that Lingnan's proportion mizht be mede aviilcble to it
The Direcdor added that Le had - romiscd dro Losidns that re
vould cable the ¥rustees' decision to him in Caina,

"The Director «iso reported that Le rad Juct recelved
from “rovost Heary, of Lingnun University, its report for
1926=-37, whieh was due for the November, 1937 neeting.

*Then followed 2 long discussion as to the trestment
of the zccumul:ted dividends from the Aluminum stock, in
which the facte were brought out that the five yther affili-
ated universities in China wish to heve thzir shares icept
by the Treesurer of the Institute as =n equslizstion fund
of income for future ye:rs and thaty if Lingnan received its
share ot this time, it could not participete in any equaliza-~
tion plon later ons The Treasurer pointed out to the Trustees
thet it is & stabilizer tc have some sccumuletion of fundep
that, if the Trustees gave all the sccumulation of ite share
of income to Lingnan and earmarked the balenee for the other
universities, there would be no working balamce, Mr, Keller
stated that he was very much in favor of keeping a stromg
reserve, The Chalrman remurked that the Trustees -ad & sube
stantial accumulated income, The Treasurer fel that, 1if
the Trustees gave Lingnan its full share of the accumulated
balance, then they should retain in some form for the aother
institutions their full sheresy that the entire balence
should be set up as & special rescrve, snd Lingnam's income




ahould be taken out of it so a8 not to mix thie balance up
with the curremt income. He thought that ot least three
months! income should be ret:ined becaucse there had Leen
times when the lnstitutions were &8id the exact income ena
they had Lad to walt for their next payments bDeceuse there
was no money in the bank to send them, The Chalrmen agreed
with the Treasurer thot a moderate réserve should be kept,
In enswer to an incuiry by the Chairmen, the Yrezsurer
stated that &in man's share of the unpcid dividende was
£10,410.,00.

BAfter further discussion in regerd to wola
reserve would be and «s to whet Ilncome the Trustees could
safely gusrantee to the lastitutions recelving funds Irom
the Restricted Funds, it was

VOTED: Thut the Treasurer 1s Lersby dirscted, u-on

T-550 request of the Chairman >f the Board of
Trustees and the Director, %o nake &
speciel payment Trom the uncictributed
income balence of the Restricted fund to
Lingnan University of U.8. #8,0004, this
payment to be charged to iLingnen Universily
in the computsatiom of any further cpeedal
paymentc to it from the Restricted Fuad,

VOTEDsThat for each of the flescul years 1038-19,

T-551 1959-40, »nd 1940-41, the Treusurer is
authorized and directed to make distribu-
tions from the curront net income of the
Restricted Pund (not including Aluminum
Co. preferrsd back dividend buleances or
receipts) to the lpstitutions perticipating
in the Restricted Pund, in the =inimum smount
of 875,000, per annum, pay:sble in quarterly
installments, in the proportions in v ich
these iastitutions are now receiving lacome,
drawing on the undistriouted income balance
of the Uemeral Pumd if necessary to make up
apy dellciency in ‘he current income of the
Restricted Ffundy and that if im any of these
years the current net income of the Restricted
Fand (not including sny Aluminum Co, pre-
ferred back dividemd balances or receipts)
is sufficient, the Treasurer is authorized
and directed to increase the distribution
up to & total of not exceeding $85,000,

Any sum drawm from the Cemeral Fund for the
purpose of making the minimum distribution
shall be treated as advances to be repald
without interest,upon vote of the Trustees




or of the Executive Committee, Dy the Restricted
Fund to the Gemeral Fund from any available bale
asncees of Restricted Fund income,®

In the mimutes, the term Geperal Fund means cndowvment of the
Harverd-Yenching Imstitute or the income derived from th:t emdowvmemt,

The W means the trust fumds held for six colleges im
China or the imcome from those trust funds, The Seeretiry, im stating
that Lingnan'e share of the unpaid dividends was £10,410, intemded to

say Lingnan's share of the deferred dividends on Aluminum stock which
had beem received by Harvard-Yemchiing Imstitute but not -aid over to
the vardous colleges.

It is not quite =zccurate to say that the other five bourds of
trustees definitely wished Harverda-Yeaching Ilnstitute to hold their
balances in these deferred dividends. It would have been more accurate
to say that theee boards of trustees did not ralse wny objection to
the suggestion that the momey should be retained #«s & stabllising fund
by Harvard-Yenching Imstitute.

Of course it is clesar from the minutes that the 38,000, offered
to us is our own money and not & fresh appropristion from the surplus
of Barvard-Yenching Institute,.

During 1936-357 and 1927-38, Lingnen's income from the trust
fund has been £14,210,58, But, if the Institute should psy to the
participating colleges only #75,000. in one year, the sherse of Lingnaa
would be only $11,842,10, If the totszl payment is 385,000,, our share

would be £13,421,05. In other words, the Institute seems to have
adopted & policy which will have the effeet of scoummlating & rescrve
in the Restricted Fund in cese the Aluminum Co, rsys the usual rate,

I have discussed fully with Garside the meeting at which the
above actions were taken. From remarke he guoted to me, I think it
would alnost certainly be better for us to state that we do not wieb
to draw at this time the £8,000, from our accumulated reserve, Garside
says that one member of the Institute Trustees remarkeds®l rether thimk
we shall hve to look forward to 2 remewsl next year of our graat of
$50,000, to the colleges for the present yeur,¥, sad thut Deam Démham,
chairmen of the Trusteee, replieds "In my opimiom, it is more likely
that we shall hove to double the grsnt next year.® A certaim show of
confidence in the Imstitute at this time and of respect for the apparent
judgment of the Trustees that 1t would be wiser to leave our smsall re-
gerve in their hends might be of some walue in dealing with them next
year, This forecaest of & sizable gramt to ‘he colleges will nstursally
have & bearing upon our decision as to relationship with the Associated
Boards,

oDW/¥B Olima D. Wannamaker




June il, 1938

Dry Berge Elisseeff

Harvard-Yemching Imstitute of Chinese Stuaies
17 Boylstea Hall

Cambridge, Massachusetts

My dear Dr. Elisseeffs

At the amnual meetdng of our Trustees, held on Muy 28, I wmade
& detailed report on the gemersl stutus of all the divisions and depart-
nemts of the University, with a forceast of the most pressing neoeds for
their improvement. My judgment on these matters was n turslly based
very lergely upon detailed conferences with the leading -rofessors of
the University and also writtem statements submitted to me, Simce our
Trustess have not beem sble to get completely in line with the wishes of
the Earvard-Yemching Institute, end we are very amxicus o do this as
rapldly as possible, you may be intercsted in a paragriph from my report
on the Department of “hinese.

®*The staff of the Chinese Department consists at
present of ome professor, an old-fash . oned scholar withe
out modemm scientifiec truiningy two assistmt v fessors
holdimg the B,A, degree from Lingnan and the K,4. degree
from the University of Bawaii; two instructors and two
part~time teachers. The Chinese Administrstiom desires
& modern scholeg as head of the department. The Directors
seem unible at pres-at to provide the budget for such a
person. The Americapm Tyustees heve -rovided £1,000, curing
the preseat fiseal year, to enable & y-ung member of the
Chinese staff to begin Lis graduate mork im the Harvard-
Yenching Inetitute of Chinese Studies, He has made an
excellent impression «nd will have a fellowship for the
year 1938-39, Es should obtalm hie doctorate in 1939-40.
A younger beacher Mow at Lingnan, whoge special field is
linguistice, desires similar sssistance from the 4pericam
irustees within the next two years, to begiam his study at
Barvard, If & moderm Chinese scholar whose speciel in-
terest L8 litersture could be eppoimted to the hoadship
of the department, we mizht expeet &  atisfactory develope
ment in a few yesrs through thege thres mem assisted by
subordinate staff,

"le 4 head professor sciemtifically treined (Litersture).
*2. Completion of doctorsl work by Mr. Buwang Yen-y@l (History).
"S. Training of a third young teacher now om sta’f (Limguisties).




Dr, 8Serge Klisseeff

Harvard-Yeaching Imstitute of Chinese Studlies
17 Boylstea Hall

Cambridge, Meassachusetts

By dear Dr, Elisseeff:

utbmlmuuotmrmm.,Mdcn%?zs,lm
awmumgmm-whnofdlmdiﬂammm
nents of the University, with a forceast of the most presaing noeds for
their improvement. My judgment on these matters was n-turally based

*The staff of the Chinese Department consists at
present of one professer, an old-fash.oned scholar withe
out modemn scieatifie trainings tws assistwmt prifessors
boldiag the B,A, degree from Lingnan and the M,A. degree
from the Bniversity of Hawail; two instructors and two
part-time teechers. The Chimese Administrstiom desires
& modern schole# as head of the departmemt. The Directors

year 193830, HNe should obtaim hies doctorste in 1959-40.
A younger Seacher how at whose speedal field is
linguistics, desires similar tance from the 4pecricanm
Trustees withia the next two years,

Harvard, If a moderm Chinese scholar whose speclal in-
terest is litersture could be appoimted to the

of the department, we might expect o catisfactory develop-
.-thafumswmmthmmndswby
subordinste staff,

SBeeds of Chinese Department wiihis Three Yeurs

"l 4 head professor sciemtifically treined (Literature).
*2. Completion of doctorsl work by Mr. Huang Yen-y@ (History).
"S. Training of & third young teacher nmow om staff (Linguistics).
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That we seck sdvice of Director
o enching Institute as to best practicable
advance for 10%38-39, and authorize the Executive
Comunittee to approprinte for this.eees..81,000,"

I met the young nem who has beem teaching Chinese for several years
at Lingnen and who is very highly regarded by those who kmow Lim to whom
1 allude in the item numbsred § under the needs of the Chinese Departmeant.
This young men told me that Le wbudd'prefcr to contimue his owm studies for
one year lomger before coming to Ameriea, He is very anxious them to take
up bis studies at Herverd-Yenchihg Institute, I feel quite comfident that
we shall them be able to finanee ldim for a year and I hope that he will
walify for & scholarship from the Imstitute for his sccomd year. L feel
that we ore beginning to .ot on the right road, Whem Mr, Husng hes finished
the work for the doctorate with you and gone back to his job, and the other
young sem, whose shrmame huppems to be Wong also - gete his speciallized
training in linguisties, the situation will be improved, There was & very
strong feeling at the college, however, that we needed to get as esarly as
possible & hoad of the depurtment scientifically trained and speclalizing
in Chinese literature., Mo one seamed to imow where such o mem could be
found,

Let me add one other item of news shich bears nore or less directly
upon your specisl interest, 1 thimk you inow that Dr, Heo Portume, a
rother well known socisl sathropologist, joimed our gtaff at the begianing
of the second semester in 1858-37 to help in giving the right directiom to
our divisiom of the social sciences, We were anxious to have him begin
the treiming of Chinese for fiesld exploretion snd research in Chinese sathro-
pology. The war greatly interfered with this, I am glad to tell you that
we have now appointed,to replace ¥r, Fortune, an assist:at professor frem
the University of Wisconsim who is well knowm ia her field and very Lighly
regarded, I refer to Pr, Charlotte Day Gower, OChe w»ill spemd the susmer
ia England and go out from there to Camtom. I am confidemt thot, if the
Japanese leave us the poseibility, we shall be eble with the help of Dre
Gower to give new life to our social science divislom,and thet this will
constitute & certain beckgroundjor perhaps 1 cught to say & eertadm ally,
for the Department of Chinese Studies.

The newly elected Presidemt of our Board, ¥r, Hoskims, told me of
his conversatiom with you and his hope that he will see you whem you come
through the city om your way to Burope. I wish I night have the same
pleasure, There are various matters I should be happy to tulk over with
you in persom. Will you be im the city for more than a simgle day?

8incerely yours,

ODW/MB Olim D, Wamnsmoker
Ameriocsm Dyrector




TRUSTEES LINGNAN UNIVERSITY

Canton Christian College of Arts and Sciences

The Lingnan College of Agriculture

OLin D. WANNAMAKER Telephone: Watkins 9-8703 150 FierTH AVENUE
American Director New York, N. Y.

July 12, 1938

The Harvard-Yenching Imstitute of Chinese Studies holds in trust
or Lingasn Umiversity $3500,000. handed over to the Institute by the
of the late Charles M, Hall, The Executors at the
Trustees of Lingnan University £700,000. to comsti~-

tations ia Chima, including
tees of Yenching Imstitute certaim other funds to be held in trust
for the several colleges,is quoted below.

"Item X. Upon the termimatiom of the period of trust
hereinbefore created in my Trustees by the expiratiom of seid
of Pifteem (15) years, or by the death of the survivor
nephews prior to that tige, I hereby direct my
to assign, transfer snd deliver all of the property
in such form as it may them be, as followss
of Oberlinm College, one-sixth to
College of Beres, Kemtucky, ome-sixth
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said
in their hands, and
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Hiss Florence Bayley, Secre

Harvard=Y Institute of ese Studies
17 Baylsten

Csmbridge, Bassachusettis

Dear ¥iss Bayley:

Can you spare me & copy of the primted certificate
of incorporation, agreement of associatiom, speclal acts
conferring certain additionsl powers, smd the bdywlsuws of
the Barverd-Yemching IMmstitute? We bave never had & copy of

in our files, Ais new zembers are elested to
our Board of Trustees, it frejuently happens that they de-
the tryst fund held by the
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OBSERVATIONS BY PROFESSOR ELISSEEFF
ON_THE WORK OF THE SIX AFFILIATED UNIVERSITIES
936-3

(Taken from the Minutes of the November 8th
meeting of the Harvard-Yenching Institute)

"The Director presented the report of Yemching University for the year 1936-37,
and gave the following information concerning his visit to Yenching: He lived for
five days with President Stuart, afterwards made several visits to Yenching, and also
took part in the Commencement exercises., From President Stuart, Professor Hung and
Professor Ku Chieh«kan;, he received the impression that, in order to attract more
students and to meke Ycnching different from the national universities, they would
like to have more courses in the various languages that are so important for histori-
cal studies; that Professor Hung has found a professor for Russian; and was looking
for ~ man to teach Manchu; and was eager to have a teacher of Mongolian. The Director
delivered a lecture on the methods used in Chinese studies and pointed out the import-
ance of a knowledge of China's neighbors for the understanding of the development of
Chinese history. He said that changes have been made in the staff of Yenching so as
to increase the interest and stimulate the activity of Chinese studies, and that, al-
though the special field of the new President, Mr. Luh, is psychology, he is deeply
interested in the problem of language. The new Dean of the Department of Chinese
Literature is a young Chinese scholar, Lu Kan-ju, who took his Frh, D. degree in Paris,
was trained by Granet, Maspero, and Pelliot, and speaks French fluently. In order to
have another man in linguistics, Dr. Stuart arranged with the Frunch Ambassador to
send a young Chinese interested in linguistics, Kan Ming-k'ai, to Paris; and also
succeedcd in obtaining a fellowship from the Fronch Government for him. The Director
added that the whole trend at Yenching is to reinforce as much as possible training in
the different languages, which he considered a wise progr m, since it would put Yenching
on a differcnt level from the other universities and would attract more students.

The Library at Yenching is in very good shape, the Director said, although it
is crowded, and its only lack is in the most important series in Western :anguages.
Professor Hung asked the Director if it would not be possible to have a special sub=-
sidy to reinforee this section, which he considered a scnsible rcquest, sincec the other
libraries in Peking are also very poor in Western books, He thought it was necdless
for him to say that the publications of Yenching University are of high academic stand~
ard and are valuable contributions. to Chinesc history. The work on the indices is
being constantly improved by the criticisms which have been made by different scholars,
and cach publication is better than the preceding onc. That fact was recognized by
the Frcnch Academy, which granted the Prix Sterislas Julien to Professor Hung,

The Director next prcsented the report of Fukien Christian University for 1936-
37, which he said complied in every way with thc rcquirements of the ITrustecs, In
addition to the preliminary report which he sent from China to the last meeting of the
Trustecs, the Dircctor added that he was surpriscd to find out from thc report of the
university that the Institute is subventioning courscs on European diplomacy, on social
pathology, social origins and evolution, and on thc history of social thoughts; that
out of a total of $1,036,47 for the library, $209,52 was spent on books on history and
sociology. He was also surprised to learn from Mr. Farley, one of thc very active mem-
bers of the Faculty who is interested in Chincsc studies and wheo collection of Chinese
art and archacology the University uses for the courses on history and archaeology, is
rcceiving LC$9,899,95 this year, and yot practically all his teaching is in English
with about fifteen hours of instruction a weck. The Director said h¢ did not understand
why a university should usc a man for the tcaching of English who would be more helpful
in archaeological wecrk and who would be able to give a coursc on Chincse relations with
foreign countries or on Chinosc archacology. He said he would write to President Lin




-

about thesc courscs and ask him whether it would not bc possible to spend more money
for purcly Chinesc studies.,

The Director infomed the Trustees that the report of Shantung Christian Univer=-
sity for 1936-37 had been received. During his visit in Tsinan, he was much impressed
y the improvement which had been made in the library, where, in contrast to three
years ago, he found they now have a very important collection of wvaluable books. Ac=
quisitions have been made systematicelly, and pod selections have been made of the
different local histories which doscribe the counties of Shantung Province. The
Chinese Library now occupies two large rooms in the main library building. Professor
Venzies' archaeological collection is displayed in a very s'stematic and up=-to-date
manner in four rooms there, each room representing a certain historical period, which
enables the visitor or student to see the chronolocical development of Chinese bronze
and ceramic handicraft. Many objects are of great archaeological value, and, while the
collection is not large, it represents a good selection of objects of practically every
historicl period.

The Director said trat the new President, Mr. lLiu (a graduate of Harvard in
intcrnational law) is much interested in developing the Depurtment of Chinese at Shan-
tung; that in a letter,dated June 23, 1937, the President asked him to appeal to the
Trustecs to enablc Shantung to sccurc a good man for the teaching of gcography and an-
other for rescarch in Buddhism, for cech of whom salarics of US$2,500 would be neecded.
The Direcctor felt that, before money for such projects is given, he should know who the
men are who arc to do the teaching und what their backgrounds are. Heg fclt that it wos
natural that they should want to have a teacher of Buddhism at Shantung, because that
province was the important center of Buddhism, and around Tsinan there are still monu-
ments of Buddhist sculpture. He thought the university should educate o man and then
send him to Harvard so that he may have a good training in Sanskrit.

The Director andded that President Liu also stated in his letter that the books
which have alreedy been added to the library, and which they hope to add during the
next year or so, have used up a great deal of shelf space and they are finding it nec=-
ossary ot tho University to convert to the use of the library the rooms which had been
arrangcd by Dr.Menzies as o museum. The sum of US$10,000 would enable them to build
o muech morc suitable room to housc the intercsting collection of specimens which will
form the nuclcus of the Sinological lMuscum and clso to provide a suitable placc for
the collection of the publications of the Harvard-Yenching Institute. The Director
scid thet he had informed the President that he was not agninst the principle involved,
but that he did not know whether the Trustees would be willing to give moncy for a buil
ing, since thecir general policy has been not to subsidizc building projccts.

Reporting on his visit to West China Union University, thc Dircctor said that
he stayed in Chengtu two wecks with Profcssor Groham; proctienlly cvery doy he had a
talk with somc mombers of the staff and had several mectings with different committecs.
The first thing which astonished him was thot some members of the staff think that in
cceh affiliasted university o Harverd-Yonching Institutc must be established; that the
idec is so strong in thcir minds that Dr. Graham wrote in his report that hc met member
of thc"Harvard-Yonching Institute" ot Nanking University, in spite of the fact that
nt Nanking they have an Institutc of Chinese Cultural Studics; and in another part of
the report Dr. Graham referred to the members of the "Horvard=-Yenching Institute Commit
co" of West China Union University. Thc Dircctor said he explained to them that the
Institute has onc office only in China, at Yenching University, and that the Institute
locoted in Cambridge. He said there wos also a misunderstanding in rogard to publi-
cations; they thought that every publication of theirs should contain a statement that
it wes made by the Institute instead of from o subsidy of the Instutute's funds. At o

c 0




-3-

commi ttecc mocting at which the Acting Prcsident, Professor Lindsay, wans prescent, the
Dircetor cxpleined that tho monoy wos given, not to o specinl committec or group, but
to West China Union University for its Department of Chinosoc,

The Dircector felt that tho difficulty in educotional problems ot West Chino is

that the preparation of the studonts is very inadoquato; somdwstudents from wealthy

amilies have a good knowledge of Chinesc, whilc others who come from the loeecl schools
have o very pcor knowlcdgc of it, a situation which mokcs it difficult for the teacher
to cxplain Chincse texts. All the teaching is donc in the traditional mannor, which
gocs no farther than well-cestablished commentaries on clossical textse During his
visit to Chengtu in the spring of 1935, Professor Porter rcalized this weck point in
the stoff o” the university and rccommended to them e graducte of Yonching, Mr Chong
Te-k'un, who had had two yecrs tcaching in Amoy. The schedulce of classcs shows that
therce ore many instructors who give only two hours o wock to teaching, and the numboer
of the steff is consequently largoe, 15 teachers for 32 students.

The Director thought that every university should be asked to-send him a list
of all new candidates for appointment to professorships, with a statement of their aca-
demic careers, which would give him an oppartunity to have general oversizht of the teach-
ing staff, and also would prevent the appointment of people merely because of their pol=
itical or other influence, He said that his visit to different classes and his talk
with professors only reinforced his opinion that the teaching of Chinese at West China
is of college grade but that no true research work can be done by the staff. The Jour=-
al that is published is & collection of essays, written in beautiful Chinese, but with-
out any scientific value.

The library lacks many important collections and dcsirable books. The money
which has been given to the University by the Institute has been expended for other
things, and the library has not received enough consideration., It is not used suffici-
ently by the students, not only becausc the old-fashioned staff has not encouraged the
students to use it, but also because there are so many gaps in important works. The
museum is temporarily located in the library. The Director pointed out to them that
more planning should be done in regard to their purchasing, and asked Dr. Graham to
preparc a catalogue of the museum,

The Chinese teachers arc being paid on a very low basis, which makes it difficul-
to obtain good professors, since they prefer to go to the national universities rather
than to stay with thc missionary universities, wherc they are paid salariecs out of all
proportion to those the missionaries ruceives

The Director recalled to the Trustecs the fact that the five year period during
which they permitted Dr. Grah m's support to bec provided from a surplus of $20,000
rcceived from the Restricted Income of the Institute that West Chine has on hand , ter=-
minated on April 30,1937; and that they voted on April 12,1937, that Dr. Graham's salary
should be paid for six months from the cnd of that time, pending the Dircctor's decision,
after his visit to China, as to whether Dr. Graham should be retained, and at what rate
of pay. He stated that Dr. Graham has receivcd {1500 for the six months which ended
October 31,1937, In order not to give up thc work vhich has alrcady becen begun at the
museum, the Direcctor rccommended the aprointment of Dr. Graham for ten months more, at
a salary of $2500, which will take care of him through August, 1938, and that Dr.

Graham should be informed that his econmnection with the Institute will then tecrminate,
He statcd that Mr, Garside has informed him that there is a sufficicnt balance in the
original fund of $20,000 to pay for Dr. Graham's expenses coming home. The Director
added that Dr. Graham should be asked to make a catalogue as soon as possible and send
copies of what has already been donc.
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In order to help raise the standards at the University, the Director further
recommended that the Trustecs vote that the Department of Chinesc of West China make an
rppropriation in their budgct for 1938-39 to send Mr. Cheng Te<k'un to Harvard for study

The Director statcd that, for the third consccutive ycar, no financial report
was rccoived from West China, although the gomeral report was sent. He reminded tho
Trustecs that they have voted == and the universitics have twice been told =- that, if
rcports worc not received for the November meeting of the Trustees, payments of income
from the Rostricted Fund would be withheld until such reports werc received, Tho
Dircetor furthor rcminded thc Trustecs that the cutting off of onc paymont is of no
cffoet, since the ncxt payment is not duc for soveral months and the universities have
tinc to rcport to Cambridge before thot, . Ho definitely rcecommendcd that the two sue-
ceceding paymonts should be hcld up.

The Chairman cxprcsscd the opinion that the University should be advised that
appropriations by the Institute must bc combincd with the University accounts,

The Dircetor further stated that he delivercd four lceturos at West Chinaj onec
on Chincsc bronzes; onc on the activities of thc Harvard-Ycnching Institute; one to the
students on Chinesc studics in goncral; and anothcr to the Szcchuan Nationel Univeristy
on methodology in Chinosc studies. He added that ho noticed that therc is not a com=-
plete set of thc Sinological Index Serics ot West China, and askcd permission to in-
quire of Profossor Hung as to whethor he is sending the indices to nll the affiliated
universitics in China, and, if not, to instruct him to scnd them frec copics, and also
to do the samc for Hua Chung Collegos

The Director stated that no report was received from the University of Nanking
for 1936=37, Concerning his visit to Nanking, he said that the situation there is some-
what different from that at the other institutions because of the special Institute of
Chinese Cultural Studies, where they are eontinuing to do a good piece of work. The
Journal and the several publications they issue are of high academic standard and give
much information in regard to Chinese history and archaeology. While at the university,
President Chen handed him a letter, dated May 28,1937, in which he stated that the
grant from the Institute has been of great help in the development of their Chinese
courses and research in the historiecal side of Chinese cultural studies; that it is
their aim to develop Chinesc courses, including Chinese history, which will be out =
standing for two things: first, to help train young men and women to becom. cxcellent
teachers of the Chinese language, including cultural subjects; and second, to continue
a moderate program of recsearch that +ill strengthen the instruction as well as carry a
well=rounded program of research in Chinese culturc. With the letter, President Chen
enclosed special projects for rescarch which he fclt would be of wvaluc in this develop-
ment, and stated that they were anxious vt Nanking to havce outstanding, well=-trained
staff members who would be able to combine roscarch with instruction., President Chen
ndded that during the past few years the incomc assigned to the University has been
maintained ot US$12,631,58, or about US|, 3,000 less than thc grant of the first few yeare
that during the ycars when exchange wr.s high they were dble to purchase a good many
books on Chinese cultural subjects, but of late years the rcgular program has madc it
impossiblc to allow very much for the purchosc of books. If conditions are suffieientl)
improved to allow the income to bc restored to the original figurc of about $15,000,
they would like to use thc differencc betweon the present cmount and the restored amount
for the purchasc of books and to have this difference, amounting to cbout $3,000 defin=-
itely designatcd for this purposes President Chen realized, however, that this might .
not be possible ond had included in his requests an item of US$2,000 for books,

The concensus of opinion among the Trustees was that aetion on all thesc project
should awnit morc favorable conditions in China,

clc




-

-5-

The Dircctor stated that no report for 1936-37 was received from Lingnan

University. Concerning his visit to Lingnan, he said that his stay there was not very

ong because of his illness, butthat he had an opportunity to inspect the library and 1
to have a talk with the members of the Chinese Department and with Provost Henry. The
library is still weak in Chinese Books, as well as in Western Books on sinology; the
most important works are lacking and the people in charge of the library are not even
familiar with the newest publications. He added that the teaching of Chinese has
always been regarded at Lingn-n as of secondary importance, and that is why it has
never been raised to a scholarly standard. The teachers are more interested in trad-
itional literary essays then in scholarly work in history or language. This was
strongly felt by members of the university, and to improve the situation they sent

one of their history teachers, Mr. Hueng, to Cambridge and have paid his living and
traveling expenses for one year. The Director told thc Provost that, if Mr., Huang's
work is very satisfactory, he would be willing to recommend a fellowship for next
year, The Director further told the Frovost that he was astonished that the Insti-
tute's contribution to Lingnan is mostly spent for the traveling expenses of the
foreign members of the staff, and Mr, Henry promised to call the matter to the atten=
tion of the faculty.

Dr. North explained that that represented the conditions under which Lingnan
operates; that the American budget was to be one thing and the Chinese another, and
they would not interlock.

The Director informed the Trustecs that he spent four days at Wuchang visit-
ing Hua Chung College; that he delivered a lecture thcreon mothodology in Chinese
studies and was mueh impressed by the work that is being done in the institution.

He said that President Wei had scnt him a lettcr, dated June 18, 1937, in which he
applied to the Trustees for a grant-in-aid to streng+hen the Department of Chinese
Literature and History in the College for the teaching of Chinesc litcrature and histe
ory and to make possible somc rcscarch in these fields. At prescnt they have three
full=time teachers in Chincose Literature and onc in Chinese History; and, while they
are able to offer the necessary courses, they are too short-handed to undertake much
research work in Chinesc studies, as they arc doing in other decpartments in the coll=
egce This is o handicap even in thc undergraduate teaching, because they arc making
the scnior year a year of training in research in most of thc dopartments, with the
hope that their graduates may carry on independent study after their graduation from
college. The great majority of students in Chinc coannot afford to spend time in
toking post-graduate courscs. President Wei further wrote that, owing to their limit-
ed resourccs, they have not been ablc to build up their library for study and research
in Chinesoc literaturc and history, and hc rcminded the Trustecs that two ycars ago,
when the Collere had the hopc of having thce Willioms colleotion of books in New Haven
immediately transportcd to Wuchang os o bequest to the College of Yale-in-China ( to
which Hua Chung is the successor), the Trustocs votcd to grant Hua Chung for 1935-36
and for four succecding years annually thercaftor the sum of USLE0Q .for the purpose
of furnishing carc and upkecp for the collcetions As they have not b.cn ablc to com=-
plete their now college buildings os soon as they oxpected so as to fulfill the con=
dition of a fircproof building to housc thc collection, the grant has not been paid
to the College. They arc now crceting o group of buildings, onc of which is the
library, and another the - Proctor Momorial Hall for thc School of Arts. In cither of
these buildings, both fircproof, they would bc oble to fulfill the condition of tho
Trustecs' grant when the Williams collcction is sont out to Wuchang. In view of all
thesc necds, Prcsident Wei applicd to the Trustccs for on acnnual grant amounting to
LC$12,000. Thc Direcctor stated that the motter was taken up by the Educational Com=
mittee, who favorcd rccommending to the Trustecs thot o grant of US$4,000 bec made to
Hua Chung Collegc for 1938-39,

Dr. North thought that the prescnt situation gives that action all tho more
point, sincc the cnrollment at Hua Chung hcs been practienlly doubled beeausc the
Colloge has had to take eare of govornment students."
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September 29, 1939

Memorsndum to Dr. Garside and Dr, Cartwright,

Subjeot to ememdation by you gentlemem, the follow-

ing is my suggestion for the minute in regard to the matter discussed

« The purpose of the meeting was to discuss a letter of
April 13, 1939 from Dr, Eric North to the Secretary of the Associated
Boards reporting that, at a meeting of the Harvard-Yenching Insti-
tube, note was taken of the faot that the Institute was holding in
its treasury $60,000, of undistributed income from the restriocted
fund and the question was raised as to whether the Trustees of the
several partioipating institutions would prefer that this should
be distributed or retained as an equalization fund for offsetting
future variations in exohmnge or in the earnings of the fumd or
whether it should be distributed in part and retained in part,

The discussion which followed took note of the two
vital aspocts of the problem - the urgent need of the six oolleges in
question for special income to meet their requirements during the
present fiscal year, on the one hand, but also the importance of
having adequate funds awvailable af'ter the cessation of hostilities
in China for the proper development of the division of Chinese
oultural studies in the various institutioms. After due delibera-
tion, it was noved by Mr, Vennsmsker, seconded by Dr.
and duly voted that, in the opinion of the joint committee represent-
ing the six gAnstitations partiocipating in the restricted fund of the
Harvard-Yenching institute, no part of the undistributed income of
approximately $60,000, should for the present be requested from the
Institute for expenditure within the current fiscal year,but that
this total smount should continue to be held for later development
of the Division of Chinese Cultural Studies unless emergency needs
should arise which the participating colleges could not possibly
meet in any other way than by drawing upon this undistributed income,

I shall be glad to oconfer with you gentlemen at any
time convenient to you.

ODW/MB Olin D. Wannemeker
Ameriocan Difector
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Mr, B, A. Garside
150 Fifth Avenue
." M’;‘”I.O xo

W

Dear Mr. Garside:

At the recent meeting of the Harvard-Yenching Insti-
tute note was taken of the faet that all of the institutions perti-
ocipating in the Restricted Fund are now out of debt to the Gemeral
Fumd for advances made when the income from the Restricted Fund was
reduced and that there is now available undistributed income approxi-
umm’m-

The Trustees have asked me to ascertain the judgment
of the participating institutioms as to whether they would prefer
that this be distributed or retained as an equalisation fund for off-

setting future variations in exchange or in the earnings of the Fund,
or distributed in part and retained in pert.

Will you kindly suggest how this question can best be
approached and give me youwr counsel on a sound peliey?

Cordizslly yours,
(8igned) ERIC M. NORTH




referred to the Finance Committee for recommendation to the
Executive Committee.

VOTED that the Chairmen appoint two members to confer with
representatives of the other Universities concerned, and
to report to the Executive Committee. BSuggested that if
the other Colleges were in agreement, the University of
Nanking would prefer to have such funds available for use,
Appointed Morris and Cartwright.

VOTED to refer this matter to a Sub-Uommittee (Decker,
Cartwright, Wallace) to report to the Exscutive Committee

with power.

VOTED that the Chairman be requested to appoint two repre-
sentatives from the Trustees of Yenching University to
confer with representatives of the other five boards as to
the procedure which the six boards of trustees jointly
my to the Harvard-Yemshing Inetitute with regard
to »000 surplus which it is now holding in its
Restricted Pvnd. Appointed Fairfield and Thompsen.

Matter was diseussed and deeision reserved wmtil action
is taken by umited group.
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October 4, 1988

Lingnan University
Canton, China

Pear Jim:

Thank you for the copy of your letter of August 29
and of the report mailed therewith. I have read your letter
and looked through the report with a great deal of interest.
I do hope we may be able to stremgthen our whole Chinese De-
partaent in the course of the next few years, as I know you
also wish to do.

In order to do unto others as I would have others do
to me, I vemture to call your attemtion to certain items you
told Professor Elisseeff that you would report more fully
later -~ the more complete list of publicatioms by members
the Chinese Department; data om Professor T.W, Chan, data on

i & Wong.

I comgratulate you upon getting your report in se

Here are my very best wishes for a great improvement
in the extermal circumstances of life im China within the next
few months. In other words, may the Japanese simk to their
helmet pointsi

Cordially yours,

ODWAIB Olim D. Wannamaker




October 4, 1938

RegReport to Harvard-Yenching Institute,

Dr., James M, Hemry, Provost
Lingnan University
Canton, China

Dear Jims

Thank you for the copy of your letter of August 29
and of the report mailed therewith., I have read your letter
and looked through the report with a great deal of interest.
I do hope we may be able to strengthem our whole Chinese De-
partment in the course of the next few years, &as I know you
also wish to do.

In order to do unto others as I would have others do
unto me, I vemture to call your attemtion to certain items you
have told Professor Elisseeff that you would report more fully
on later - the more complete list of publications by members
of the Chinese Department; data om Professor T.W, Chan, data on
uro ono 'NO

I comgratulate you upon getting your report in so
ecrly.

Here are my very best wishes for a great improvement
in the external circumstances of life in China within the next
few months. In other words, may the Japanese simk to their
helmet pointsi

Cordially yours,

ODW ALB Olim D. Wannamaker




