HATIONAL AFFAIRS.

putwardly the past month has been dull, yet in Government
eircies there is great activity and »erplexity over the lasuep
foreed to the front by the Sian revolt. Hespite complica~
tions and aggrevations caused by the Lroops of Chang Heueh~liong
and Yang Hu-cheng in the Northvwest, the re®l iseues lie in the
reletions of the Central Government with the Commmists, and Lhelr
bearing upon forelgn and general pollioy. The skilful Commmist
leaders have made the most of the intermal and international sib-
uation, and offer their sooperation against Japan as patriotie
eitizens, thus ending the costly ana incompletely successful struge
zle of the Uovernment to erush the red armies,

It is pomsible to Anterpret these moves oynically asi (1)
the best chance of survival for the weary and exhausted Communist
bands, driven into the bleak wastes of the Horthwest; and (2) as
past of the “United Frent" or "People's Front” program, seeking to
gainpeoess to the mlddle glasses by cooperation with demperatic
and popular elements in all countries, under %ho slogan of resisting
fascigin and imperialisn. However, there is conslderable svidence
of the sincerity of certain Compunist leaders, or at least of thelr
ability to eonvince Chiang Kajeghek snd others of thelr willingneas
to make & veal compronise. On the obther side, in repeabed cone
ferences the Communist representabives have learned that Chiang Rai-
ghek is neither the Japanese agent mor the stupld fasglst whom they
have longz denounced in caricature.

The Contral Gevermment is rightly anxzious to end the donfusion
af the Northwest without continued and inereased warfare. it also
is eager to settle the Communlet issue somehow, #ithout opening the
gountey to enlarged radleallsn. Thus the main set is both placa-
tive snd conservative, attitudes not eapy to combing in dealing with
& red army of revolution. Un the whole, we expect o compromise
only upon the mecepted pledge of the Communista to Aﬁﬁé%ﬂfﬂﬁﬁiéﬁﬁz
oAU MY vield to the direction of the Government. There avre
viens wellto the right and otheérs far Lo the left of this one.

Une muet be sympathetie with the manifold varisatlons of judge
ment now to be found in Government eéircles, and must reallse how
extremely diffieult it is te find a workable nolicy on whieh a large
neasure of agreeuent can be secured. Hut one cannot be content
with the persenal snd factlonal rivalries that worsen the natlonal
problems. They have burst forth in the opportunities provided
by the shoeks of the Sian affaly, the azitation of the United Front
Ké#ﬁéléf {(iational Halvation Assoelation), and the return of ‘ang
Ching=wel fron Zurope. There is & faly presunption that the
fortheoming Plenary Session of the Cemtral Emecutive Committee will
not pee grest ehanses in dovernment personnel, but many would have
it otherwise.

Chine is serforce interested in the Japaneee Government crisias,
and naturaily is feawful of open military dominance, announced stife
feningz of foreign policy, suarantee of the vast nilitary and naval
budgets, and the apparent crushing of the elvilian partlies. The
militery line-un in Sulyuen and the smugeling and drug activitien
eontinue with 1ittle change. ~ Japanese economic¢ pressure and
penetrat lon have not gone so far in Nerth China as was feared, partly
owing to the caution of thely own capitaliste. Byt muny Tientsin
enteroriges, both old and new, sre in Japsnese hands) and the bases
of extensive developmente in rallways, mines, and cotton are already




1aid dama

Chinese surrency snd banking have heen well handled in
the reforme of ti‘;@“ past year. Heweyey, the buiget problem of
zsmwlmf fiﬁm and of unendineg military chavges on the
sbhep: Lt Mt&nm in Honel and in wm\‘;mm» %o a
really o ‘m@. trattzation of note issue; the pressure of
gertain %xmrim mv“ ulm*&«-»mm fonalists tovard inilation, with
partly m;‘im ary objects; the peril to Chinese curreney from Lhe
amamrmvn wtion of the Japanese yen; and the continued pelitical
unaaarwim“ a1l give rise to some anxiety whether the Mrmﬁeml
reforms will break down before they can be econasolldated.

Febs 9, 1937.




	NMP0279a.tif
	NMP0279b.tif

