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Januery 7, 1935

r. Lincoln Dsang

Dr. Joseph Beech

West China Union University
Chengtu, Ssechwan, China

My dear Dr, Dsang and Dr. Beechs

ig attach hereto a copy of the absolute charter
of West China Union University as granted by the Univer-
sity of the State of Now York.

~ Although the charter wes sctually granted on
Ogtober 18th, 1934, the engrossed copy of 1t wes not
sent us until some weeks afterward.

fie are very much pleased that the University
wag given suthority to confer the degrees of Doctor
of Medicine snd Doctor of Dentel Surgery as well &s the
degrecs of Bachelor of Arte and Bachelor of Science,

Very cordially yours,

B A GARSIDE
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Copy for Mr. Albertson

January 7, 1935
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Dre Joseph Beech
West China Union University
Chengtu, Szechwan, China

My dear Dr. Beechs

We enclose herewith three coples of the form for the
report to the Regents of the University of the State of New York
which is to be prepared on June 30th, 1935, As we have writtem
in previous years, this report should be completed immedistely
after June 30th and ghould be in the mail bound for New York
before July 15ths This means that any academic informetion roquired
must be prepared before the faculty and academic officers begin to
scatter for the summer. Where the finencial information required
is not availeble in absolutely accurate f rm, it may be necessary
for the bursar to use approximete figures, to avold deleying too

longe

So far as I can discover from our records here in the
office, we have not yet received a copy of your report to the
New York Regents for the year ending Jume 30th, 1934, and I am
very much afreid that a copy has not yet been sent to Albanmy.
The Department wrote us about the middle of September 193/ that
at that date the report had not been received, We wrote West
China on December Ath, 1933 and again on May 9th, 1934 urging
upon you the great importance of getting off the 1933-34 report
prouptly so we can hardly imagine that the matter was overlooked.
If the report was sent to our office last July, it must have beem
1dst in the mails, and in that case duplicates should be sent us
at once, If you mailed the report direet to Albany, please send a
duplicate to ouf office for our files, As I have sald before, the
gsending of these reports promptly is of the greatest lmportance as
our friends in Albany naturally become very restive and critical
if our universities in China are negligent &t this point,

As we informed you last y-ar, the Regents have now agreed
to the university officials in China formarding these peports to
us simply with the signature of the presidents, and without the ex
ecution of the affidevit printed at the bottom of the last page.
Qur office here in New York then affixes a special affidavit for the
Regents which is accepted in lieu of the regular one. This avoids the
trouble and delay involved in securing en American consul's attestation
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Dr. Joseph Beech

of these reporis.

Please help us clear up immediately this uncertaiaty with
regard to the 1933-3, report and even though the heavems fall, be
sure to get off the 1934-35 report before July 15th.

VYery cordially yours,

B A GARSIDE




January 25, 1935

Dr. Joseph Beech
iest China Union University
Chengtu, Szechwan, Chine

Dear Dr., Beechy

We were glad to learn from your letter of November 17th
that the Minstry of Education had not only granted $20,000 Chinese
gurrenoy for spegial purnoses et West Chine, but had actually paid
over the first monthly installment of their grants ¥We had pre-
viously received from Shanghai informetion thet the $20,000 had
been given West Chine but did' not know for what purposes it wes
de Sign'o' ted,

In none of the budgets of our China Colleges have we
considered these special grants of the Chinese Goveynment as re-
dueing the regular items of expenditure., We do hope, however,
that this speeial asslstance from the Chinese Govermment will
{ndirectly assist with the pressing financial problems in all
our Colleges. If these grants are made only for the one yesr,
and require that additional staff members must be secured in
certain departments, the net result is ept to be that a year
hence we will be in worse financial condition tham if the grant
had not been mace,

e are glad that you have been able to see a few bright
spots along the stormy horizon of political affairs in West China,

Certainly you have been having more than your share of communism
and militery disturbanges during recent months.

With all good wishes, I am
Very cordially yours,

B A GARSIDE
BAG§MP
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Lecember 19, 1934.
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Mr. Carl Health,
Generel Secretary,
Friends Service Council,
London, England.

My dear Mr. Heath®

Allow me to thank you for your letter of November
ond relative to military training. It is diffiecult to write a
gat isfactory reply to your questions because there is such & lack of
compliance to these orders in various directions that it gives
grounds for the suspicion that they are not as nandatory as they
appear to be on the surface, despite the repeated and apparently
explicit instructions regarding nilitary training in Middle Schools
and colleges and the penalties listed for non_compliance.

First, there is what appears to be divided authorily
and responsibility in the issuance and enforcements of these orders.
The Middle Schools are registered under the provinces aund are respon
sible to them, the Colleges have national registration and receive A
their orders direct from the National Government. I use the word
vdireet" notwithstanding the fact, as a matter of procedure, they
are passed thru the »rovincial government authorities. The proviacial
authorities have, if one may judge by wh-t we observe here, received
orders for iiddle Schools military training and passed these on to the
various schools administrative bodies, but they are apporently aaking
1ittle effort to enforce compliance, anc consequently, there is some
ground for supposing that the provincial authorities will not refuse
to stamp students' diplomas beczuse the students have not taken military
drill. Graduates from colleges and universities must secure the endorse-
ment of their diplomas and degrees from the National Governnent itself,
consequently, you can perceive that there appears (Lo be more pressure
upon the University than upon the Middle School on this campus.

Not only is there divided authority and respaénsibility
between national and provincial authorities, there also &appears 10 be
a difference of opinion within the central authority denartiments. The
China Recorder just to hand contains & stateaent as followsl "Last
spring the Army Headquarters sent (o the lMinistry of Educetion an
order that all students must take a prolonged period of drill during
the summer vacation'. The Ministry of Hducation challenged
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this order, but as so often happens, it was aansidered inadvisable

to rescind the order or openly refuse to promulgate it, consequently
delaying the dispatech of the order until after the echools hed

closed, thus in faet, annunalling it, although meking a gesture of
compliance. 1 am enclosing in this letter a few of the many r egulations
which have been received by the President regarding militarxry drill.

fou will observe that these orders cover a consliderable period of time and
that the last of these orders is of such a character that ®mpliance

is practically impossible. This regulations calls for two months of
military tramg in thé spring term to be taken not later then the first
week in May, and, then it goes on to add, that this ® urse must be so
arranged so as not to confliet with existing courses., There is al®

a clause added to 1t; "in case it is diffloult to carry out th is order, 1t
may be deferred until next term.' Since our curriculum 1s &l ready
overcrowded, it is impossible to obey this order without disobeying others.
Tne question arises, is this enother order sl milar to the one is sued to
the ministry of Education above, and is it bel ng promulgated in a smilar
manner, reburdin' its enforcement. I mention tlhiese phases of the
question together with the division of the authority in the provinece and
the mablouxl Government because I believe that these aﬁpecta giould be
as seriou-ly considered as the orders themselves. As you will see by
the Faculty minutes enclosed herewith, this inc titution 1is endeavoring
to dnlav compliance, meantim¢ also endeavoring to secure exempilion.
There is a possibility that sl milar efforts are belnb.J de in Govermmsent
and educational circles and that the resalutions may not be mandatory in
the near future. The two ,inutuu which I enclose were prepared by the
Cabinet and were adopted b, the Faculty after consl derable discussion.
There were o few persons \hu did not vote for the resolutions, but I

did not observe any persons voting against them We all recognize the ¢
this does not solve the question for this University, that we intend to
defer the institution of militery treining sllowing us time for negotia-
tion with the Covernment wi th the hope that a degree of exempibn could
be secured or non—complidaoe could be made possible.

I also enclose a letter which I addressed to Dr. Sherwood
Eddy at Nanchang where I expected he would meet Gereral Chieng Kal-shih.
From this letter you will see that we are endeavolng %o go beyond
the Ministry of Education to the military authorities. Ve el c abhed
Mr. Sileoeck to interview the Chinese Minister asking that the liinister
explain our situation to the lMinister of Education. There are many
confl ieting elements in the Government Depertments and I am inclined
to believe that the present liinistry of kducatl on would welcome supportd
which comes to him through such channels as the Chinese iilnis ter %o
Great Britain and the Generalissimo. It i1s my opinion that @ open
protest to the Ministry of Education would not be productive of desl red
results, and it is pretty doubtful if an open stetement of our case io
the liinis ter of Education would not be harmful to our case alxo.

In your letter you request my advice on this matter of
Militery drill in our University. I am hardly in a position ® gilve
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advice. The best that I can d 1s to express opiniones that I hope
may be helpful to you. In addition to the foregoing s tatements it
should be noted that our Chinese President is in a very awkward and
difficult situation. On the one hand, he does not wish to act con-
trary to the prineiplies of the Friends and many o ther members of

our Staff who are opposed to the institution of military drill in this
University. Neither does he wish to be placed on the black books

of the Government by refusing compliance to Government orders. The
politieal s ituation in this previnee is such thet a Chinese in an
administrative or teaching position in a Christian Institution is
complelled to aet very circumspectly les% he give ocecasion for attack
by subversive infl uences and parties Neither does hewish to place
himself in a position that would leave him open to attadk f rom students
who might hold him responsible for their failure to receive Government
stamps upon their diplomas, becamse he failed to ins titute military
drill as ordered by the Government. As you will see by reference to
the regulations, tiis could easily become a very difficult situation
for the President. He has informed us that he has already been waited
upon by students in regard to this natter.

Since the initial orders of the Government specified physical
training and loyalty to couniry ae motives for irs tituting milit ary
drill, we are endeavoring to carry out these phases of their orders
by instituting a two hour course a week in physical drill and one hour
of good citlzenship.

This is being done in accordence with the two uinutes passed
by the Faculty, but since it is an attempt to carry out part ol the
Government regulations requiring miiitary drili, 1% is being ereferred
to by some of the members of the Staff and some members of the Student
Body as military drill, so that there has come v be a differem e of
opinion in our own instifution as %o what we are doing and wha ¥ we are
proposinz to do. What we are doing, as I understand it, is to conply
with the Government orders inssfar as we can in instituiing a form of
drill tha&t is not necessarily military end that is devoid of all
implements of warfare, and while doing this we are hoping and w 1king
for one of two possible things to happen. One, that we may secure
exemp . ion, secondly, that the situation may erise whe reby the orders

aarc now recorded es dead letters in genersl, and non-complidce would
bring no penalty. I expect to be in Shanghai not later than next
sunaer and sinee 1 am aequainted with the Minlster of Eduecation, Mr.
Wang Shih-chieh, I shall endeavor o interview him on this subjec?,
if consent for exemption has not been secured by that time. Ve will
also meke every effort that appears ppomising of resulis to s ecure
exemption.

Before I close this letter I feel called upon to say that
the members of the Feiends Service Council on eur Staff here have done
and are doing everything that is possible for them to do to express
the position of the Friends in this metter and aid in its &lution.
Since the Government orders appear to be of such serious import for
them end for you, it is a natrual sequence for~them o gsedg a dvice
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from the Soclety to which they belong. While that appears % be te
natkral thing for them to do at this stage of the proceedings, I
cannot possibly concelve of a wise decision being arrived at by
persons who are not on the fleld and familiar with the various cross
currents, vhe confusion and the uncertainties that prevall here. Coyg~-
sequently, I believc that you will be following a right course if you
take no ection until such a time as we are able to see more clearly
just whet will be required of us, Or until such time as a course of
action is submitted to you from your representatives here.

Respeectfully yours,
(SIGNED) JBEPH BRECH

Chancellor
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1928, June 19 Order #7322.

An order number 377 was received from the Bureau of Higher Educa-
tion of the National Governgent as follows:

"The main causes of the weakness of China probably are, the lack
of progress in culture and the weakening of the economic situation, but
it is because the people overlook the need of physical education and
military discipline that w have our country's shame. We have all kinds
of trouble from outside and all the eitizens are aroused for national
salvation, especially the youth who are full of energy and enthusiasm
but one must know that he must have a strong body and strict discipline
before he can undertake such a responsibility and do anything for nation-
al protection.

Therefore,according to this order, all Midd}e Schools and Colleges
must have military training three times a week. :

192800000000.
nIhe purpose of military training is to train and strengthen the body

and mind in habits of obedience to lawand a sense of responsibility, to
create physical endurance, ete....To promote a spirit of saerifice to
their nationa and to encourage netional self defense...."

1928, October 28, No. 1427. Article 9.

nThe President and Principal of the Middle Schools and Colleges
must cooperate with the Government order in carrying out this military
training. If he fails to carry out the spirit of this order, he may be
reported to the Government thru the Bureau of Education and against his
name and the institution will be pleced . a demerit ("great black mark".)
If he fails continously and a second « emerit is reported against him, the
Government may order the Bureau of REducation to confer disgrace Or
punishment for these failures...."

1930.,January 7th (167) Courses for Militery Training.
These are four. 1. Class work, general nature; 2, Field drill,
3. Lectures, political sdence. 4. Class work on military tactics.

1930, pecember 9th. Order #1110

nThe Eduecational Bureau has received an order from the Department
of Military affairs #1822 saying that they have received an order from
the Headquarters of the Army, Navy and Aerial forces, No. 508, which
states that since the time of the Japanese invasion of Manchuria, all
the interior provinces and schools and the other groups f people are
all aroused in a great anti-Japanese movement. Their enthusiasm is
good, but the mass spirit is not organized and there is no unity of
opinion and SO there is a danger of being misled specially among the
youth who are liable to extremes.

If care is not taken, they may become the dupes of agitators and
they will cease their classes and cause trouble creating greatl
difficulties in foreign relations. Therefore, for the purpose of sus-
taining order and to keep the students at their studies and to direct
their anti-Japanese movement in an orderly way, th ie ordertie gent by the
Department of Military affairs to 4 1 schools throughout the e ounsry,
to add military training to their curriculum and to SdX & phace in their
time table for military drill and similar courses. nwv WgY»ﬁleY







can lead the students to concentrate on study and also increase
their knowledge of military affairs and prevent them from wasting
their time by engaging in impractical propagande. We hope the
students vill take Education as their means of salvation

for their country.

1931..March 17. (278) For military training.
......all students must have military drill.....
1934, April #317 (1B67 Board of Education)

(Hours of teaching) "phe Board requires one hour each week for
class lectures on military training and two hours each week for
militeary drill..."™

19%4. August (884) Article 3. Examinations.

mAn examination on the subject of military training on the work
covered must be given to each student and any stadesmt who sO fails to
pass in this work cannot continue along with his eclass in the following
ear'8® work....™" and according to Rule 6, recorded in 1931, he cannot
graduate from the institution he is attending."

1934., November 5th {1517) Beerd of Education.

This is a new order from the Government concem ing Military
Training for Middle Schools and Colleges. npgt the first of &he
second term of the school year, have t wo months of military trai ning,
such training to begin not later than the first week of May, and the
courses of study to be 8o arranged that there be no conflict with
existing courses. Since this order might be difficult to carry out,
coming at this late date, it may be deferred until the fall term of 1935.

"
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FRIENDS SiRVICE COUNCIL. CHENGTU

A meeting of the Chengtu group of the Committee of
Missionaries held at the home of R.L. and M.T. Simkin, Nov. 14, 1934.

Present:

Jane Dye, Hilda Tomkinson, S.C. Yang,
Hilda Sewell, Leonard Tomkinson, W.B. Sewell.
Margaret Simkin, Arnold Vaught,

Robert Simkin, Lois Vaught,

After consideration of the minutes of the Sub-committee
of the Cabinet and Faculty representatives dated November 13th,
the following two minutes were passed.

9. We record our ddep appreciation of the continued efferts of
the President and University authorities to find en alternative
to the introduetion of military training into the Union University.

10. In conneetion with proposed Minute II of the sub-committee

we would draw attention to the Resolution of the Temporary Board
of Management of the University which was adopted on 9th September
1909, namely:

Reso lved: That no military implement of any deseription
be used in any physical exercise, and that the object of the
training shall be the physical well-being of the s tudent,
and not the inculcation of & military spirit.

While Friends welcome sound physical training, they would not be
able to approve of any drill which they feel to be military in
its nature.
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Hospital for Men k
Hospital for Women and Children
Eye, Ear, Nose and Throat Hospital
Dental Hospital

University Dispensary

University Dental Infirmary
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BOARD
THE HOSPITALS 007 074,

Chengtu, West China VB 7751 L 7 {Veg
October 15, 1934 1% % /

x
Mr, B A. Garside, M.,A., Secretary,

Board of Governors,

West China Unlon University,

150 Fifth Avenue,

New York City.

Dear Mr. Garside:

In the light of the action taken by the Board of Governors
of the West China Union University at the London meebing in
approving the erection of three units of the University Clinical
Teaching Hospital as soon as funds for this purpose are in hand,
the lospitals Board have asked me to transmit the following minutes
to you for conslderation and action,

342, That the members of the Hospltals Board and of the Faculty
of the College of Medicine and Dentlstry on furlough now and
during the ensuing year be requested to work towards obtalning
financial support for the erection and equipment of the
University Clinical Teaching Hospital and for the completlon
of the Medical-Dental Bullding.

(Note: Group on furlough includes Dr., Lindsay, Misc Wellwood,
Dr. L. ¢. Kilborn, Dr. Janet Kilborn, Dr. R. G. Kilborn,
My, Hibbard, Mr, Donnithorne, and Dr. Peterson,)

34-3, That a request be sent the Board of Governors of the West China
Union University asking that the services of Dr, Beech be made
available for the direction of the project in conjunction with
this group.

34«4, That the Board of Governors of the West China Union Unlversity
be asked to cooperate with this group in securing support for
the establishment of the Un%yzfsity Clinical Teaching Hospital,
Ceqpmeafug faot e Maraion DA ALs - ofpanadin i

Other minutes at the same meeting of the liospitals Board on

October 4, 1934 related to the formation of a committec on the

field of the various organizations of the Hospitals Board,of the

Faculty of the College of Medicine and Dentitry, and of the Board

of Directors. The committee includes one representative of each

orhganization 4is to coorelate the detalled plans regarding the

Hospital, to determine its relation to various organizatlions and

institutions assoclated with it, and to work out plans fro financlal

gupport. Another minute is directed towards securing funds in

China towards this project. Publicity material and photographs

are beilng gathered and the Hospltals Report for 1933-34 1s to

be in the presc in January at the earliest date that the collaborating

inatitutions can assemble their sections,

4',& zeort V/j Sincerely yours,
¥ Ve A ’ ‘
/ M.— W M 4 R. A. Peterson, Zecret:
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SCopy .
Friends ' Service Counc °

Committee of Missionaries in China. .Mﬁaxn/ﬂ,
PReeLs
UARE

y/¢)s s

" We have comsidered the position im relation to the introduction
of military training at the West China Union University. We deeply
regret that the University akthorities have taken this step. We
neartily endorse the gfgf action our colleagues have taken in resign-
ing from their administrative positions in the institutioms.

We do not thing we should take any precipitate action , but,
if , at the time of the next meeting of the Board of Governors ,
military training is still provided at the University , we would
suggest that the Friends ' Service Council should consider the
advisability of giving notice of our withdrawal from participation
in the institution, " :

Minute, 19.

Minute , 20,

» On acecount of the condition referred to in the preceding
minute, we consider it undesirable To appoint a representative on
the Boerd of Directors so long as military training is continued."

Signed " W. Henry Davidson,
Secretary "

Tungliang , Sue.
9

th. Feb, 1935.

To the President and General Faculty,
West China Union University,
Chengtu,

Although no consideration has been glven to this comaunica-
tion by the Cebinet or Facully , 1t has scemed wise to send this
copy forward to you that the information may be before you prior %o
the comnmunieation called for from the Friends' Service Council.
1 have sent forward o Mr. Cerside a copy of my letter %o
Mr . Heath, Secretary to the F.S.C., London, with request that he
circulate to members of the Board or Executive es he considered
desirable. On enquiry , 1 learn that about thirty or forty students
atteAded , without compuleion , for the month of December and
half of January , three times & week . No military implements
were used in thc drill sndreccording to orders of the Taculty
the drill wes designated as the non militery part of the required
course. I aid not see this drill, but from others I derive the
impression that it was nefither"drill"nor"military"”.
To date the government fhas not visited us for the purpose
of demanding obedience to their orders and regulations. This my
be due to the fact that heretofare the Bureau of Fduecation here was \
under the provincial government., The Central Government now controls. |\
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In sending this communication re"military training"(7) , ?/fr
I desire to take advantege of the occaision to add a more intimate
line re that subject and other things. ;

(a) Since the return of the members of our staff who attended
the Friends Council Annual Meeting , I have galned the impression
that they agreed with my designation of their action , viz, "trag%n."

In these two minubves there is no recognition of the efforts
put forth by us to escape compliance with government regulations
regarding nmilitary drill. And there is no suggestion of co-operation
in any attenpt to find & solution of the lmpasse.

The Priends who arc on our staff have co-operated in fine
manner , and I believe they think that their own ection in with-
drawing from thelr administrative positions and activities was
all that was colled for at this stage od the matter. HEven that
action was precipiteted , largely by what they regarded as an unwise
or improper announcing of the subject of militery Wdrill to the
student body. They were not alone in that opinion.

T helieve the Friends Councll have been equally unwlse in
their own announcement as set forth in these two minutes .

(1) Min .20. The Directors have not given comnsideretion
to this question . When they do, as I assume they will et their
coming Annusl Meeting, the Friends by their own action heve denied
themeelves an of<icial voice on that body . ( If they muxmmX desire
to @@ aid in this difficult matter,& I cannot buty ybehtdve that
they do desire to aid, I deem this minute unfortunate,)

(2) Min. 19, Shéuld their Home Authorities follow thelr
suggestion they may also exclude themselves from participation
in any constructive actions of the Board of Governors.

I earnestly hope that they will not take such action , for I
arn not without hope that we may secure an understanding with the
government authoritgées that will enable the Friends to continue
with us without doing violence to their principles,

(b) There has been considerable anxiety here lest the commusd

nists on the Southern border or those in the Northeast section of

the province break through end reach Chengtu. Thelr reported in-

tention was to unite their forcee . Chengtu was regarded as a

fine meeting place, TFearing thie not & few prominent residents

disposed of their silver for Shanghai checks and deperted in thet

direetion. Since we did not share their fears we have profited

through the abnormal exchange rate sufficiently to equalize e

the recent drop in Shanghel U.S. exchange . %h’8W'gmALng““A‘Q“ADW\.

The situation has so ehanged that these who departed

have returned and the communists are now doing considerable

fearing if their movements may be trusted to reveal thelr state

of mind. The Northeast divieions attempted to break through in

this direction, but were driven back and later evacualed or were

driven from four of .the five counties they occupied. They next

made an umexpected drive thrbugh the mountains-into Shénsi province.

They penetrated as far ag the city of Ningkiang , but later are

reported to have fell beck toward their old stronghold in the

N.5. Szechuen mountains. A similar eituation prévails on the
_Kweichow- Szechuen border. They have ceased to be a united army.




Continued from other side of this sheet. 2/

They appear to have taken refuge in the mountains and to live
byoccaisponal raids on Chinese cities and towns that appear

to be fnadequatel rded. There are indications that both of these
ma jor groups mayattempt to find a way by which they can penetrate
Kansu province and reach the territorypf the Sinkiang Soviets.

. During their Shensi raid th ag;*;g@ i )
did Mr, Hayman and Mr.‘Bosahard%QX » &ggiﬂgggbﬂiil‘ !a!ﬂaﬁgr'
of Mr. Frencham two deys ago . It was confirmed to-day and the
murder of Mrs. Frencham and Messers Haymen and Bosshardt was also
reported/ to us_ through reliable channels. Some one ghould page
the Christian Cehtury re their editorial on Dr. Eddy's change ol
front regarding communists. The C.C. would turn white if they
net théss so ealled friends of the common man and slayer of all
people who are in any degree uncomuon.

General Chang Lai-shek 1s now in Chungking and is expected
here with Madam in the very near future. After the agreement with
General Liu-hsiang wes concluded he rushed troops to this province
to prevent the comnunists entering irom kwelchow,. His troops now
ocoupy the Yangtze as far as Chungking. his is the nearest ap-
proach to unification that China hes experienced since the wepublie
was Tormed. The situation is promising , with the exception of
the oloud casht by the Japenese. It 1s even rumored here that
General Chisng will remain in Szechuen for some time to avold
conflicts with Toreign interests.

(¢) On one of Dr. Goucher(s visits to Chengtu he established
two primary school units near the university. One of these 1is
now a junior and senior primary school with 400 sbudentis, The
othér. developed into a junior middle school and was used s &
practiec school Dby tas uaiversity faculty of education. About
two vears ago it was burned and the sehool moved Lo one of our
university buildings until other arrangenents could be made.
I wrote one of his daughters statiing the situation , She responded
with a. gift of U.8. $6000 , expected to produce $18,000 silver, to
brild & modern type of sehool and larger then the former frame
building. The sudden drop in shenghail exchange reduced the amount to
dbout $16500 silver. But the paniec nere caused by people seeking
Shanghal checks resulted in a gain of about 20% , which more than
cpmpensated for the loss atl Shanghai. 7The foundations are now down
and brick work has begun and nearly all the material needed is teing
déelivered, It is an old saylag, thati it is an 1ll wind that brings
no good. The greatest good in this comunist drive in and toward \ds b
the swing of this province into the 8entral @overnment orbit with
ite promise of greater unification o China, but we too have gained
in some small incasure as this buildiang will bear witnesse.

Life here at the univergity goes along about as usual, but
he story of it sholild await a future and better tdme .
Jita every respect ,and prayerful good wishes,
Yours truly,
(Cigned) Josgph Beach.
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You are of course aware that the University was established in 1910,
That was the year thet college work was begun here., That brings us to the
25 anniversary . We have a committee to arrenge for a commemorative pro-
gram to be held at the University at the time of the June graduating
exercises. At that time a program to commemorate by campaigning for an
advance during the following five years will be announced and in all prob-
ability adopted. It includes , tentatively , The University Hospital

Unites , General and specific endownents, Completion of medical-dentel PALL
building , Assembly Hall . ( The assembly hall is not 1in the correlated
rogram) lission Colleges may include items within thelr own

stituency,/ @ndowment fo1 £ ¢

» upkeep of college buildings, aow
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hands of the Reds than to await surgical L:I‘Cc\t“kwb a nde of

the National leader on 'i's.ip arrival at Chengtu. This upset may delay
his proposed visit to us, bul I hope that the reverse may be true as
1ie ecoming would add to the morule/ of people as well as the ilitary
generally.

The budget of T« university will be nc s geute than former
years because ve received the grant of §20,000 1is year It is some-
Wlm assuring that the Minister of Education has stated that he would
urge the continuance of the grant O the Feculty of Dentistry for an
additional professor for that work if the plan of making greants was to
be econtinued . That statement implies the possgibility that the Qluin'tyé
for private colleges may not be continued. The financial situation in
China , the pressing need of funde by government , the bOnSOlltlu ion
of the Bank of China and the Bank of Communications with the govern-
nent Central Bank in order to creatle stebility and bring greater funde
under government control are not signs of promise that fun 1ds will be
available for this educational grant this year. I trust that there will
be no dimmunition in the guar anteed income from the Governors . The
falling off of attendance this sutwin due meinly to lack of money for
tuition payments, the fur ther incursion of communists into our students
residential areas . -with destruction of values, the general stoppage of
buisness owing to the unecertainties of the year, all point to a hard
year ahead with conseque ant reduction of tuition income and a osesible
rise in prices for the ‘necessities of life, due to (’ie:;'t;rn_ctiox,L oi. egrops
and the drafting of so many larmers into the armies. I am not unaware
of the situation in the homelands , but we must somehow keep our prom-
ise to the letter to encourage loyalty and sacrifice of those assoclated
with ue in this enterprise.

The idea of ‘&,uUL our churches together in & closer unity
is very much in the minds of people in Cheungtu. Our ves LL; interests

y prove Ui,LI‘ greatesy al,_:uuzjmﬁb and that in the age of poverty for
issions. We started at it at the meeting of the B8zechuen Christian
Council , have followed 1t up Dy ¢ representative commnittee meeting

articles in the West China ! isgsionary News. We expect to have
mittee and others 1 gether Tor a month for the summer,for re-
and study of tThe J’ik)‘),l_.v s . We have made slow work of it in
ay succeed when we lace the underlying
notable persons hame

naviil at the enda 01l uNlsS CeITil.
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ientioned the 20th anniversaIy. The puw@ubﬁ (“Lu with a large
raduates will be eld on the 254rd and .th of Juns. Dr. l&oO
National Christian Council and DT. .‘,:,,L_lu will be speakers O
occasion. Prior to the u‘u maencement ,and following,a conlerence
training of Christian worxers will be held under the dir ection
. Weigle . That may be followed by a monthe swuier school for Sunday
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festerday was Childrens bay 1O0I' LG Christian schools of the
city. They celebrated on the U iversity Campus 1Tom morning till late in

o

the afternoon., There were OvVer two thousand of them, e ch one came
bearing hies own flag, in varied colors and messages. Since they came from
all parts of the city the populace had a demon <t3wb1w“ of what we are

and what we stand for. If ny moving picture pho tography is worthy of

a showing ”*C)Ll J.an;' look in on the event, minus Lh(; color and the songs

and the megaphone talks by kiddies no taller than the horn behind which
they hid. lan y other things there ai but this miscellaneous collection

of university uuih;jf; and thoughts cannot run Ol forever. 'they are writteny

with the ho J/ that they may 't\(;.l_‘l_) tO0 see our (iﬂ:\,l,;’ ‘Li,x)iil{-_‘;b' and share
our problems and our joys. My they ¢ lso convey to you our appreciation
for your interest & 4@ our ardent good wishes for you.
Respectfully yours, A A,
J Wi\)h Beech, ChancelloX.
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West China Union University

April 23, 1985

Dr. Joseph Beech
West China Union University
Chengtu, Sszechwan, China

My dear Dr. Beechs

1 am wiring you today according to the enclosed confirmation copy.
These figures should have been sent off to you before this, but the uncer~
tainty of prevailing conditions and the possibilities confronting us for next
year made it almost impossible to formulate any definite idea as to where we
would stand even approximately. As it is, we have eliminated the special
gifts from this year's income. In detail, the following is the schedule as
we see it now, :
Boardsg
American Baptist Foreign Missionary Society.. 3,000,00"
" " WOomGNessvesscansssssvssnnnas 800,00
Church Missionury SOCiety..oo.ouoooontonotnon 650'00
Friends Service CouncCilesecscecevssssvsoveses 1’850000_
M’JthOdistoco'-olooooo.ooooOo.oooo.ttoooolontl 5’000.00
" WOlONessosovevsssscssosvonnscnsossason 800,00
United Church of C&n‘ddaocooono-o-onoooo;oocoo 3,000000
" n " " WOmMeNsesssoscsnsssony 1’6000007
Special Gifts
Atherton F&mily.............-.........u-o... 1’600000
Harvard-Yenching Institute Restrictedescceseel2,831.57
Endowment Income
Coles Estat@seesecssnvnceencnssencsssnssesnsns 2’100.00
General..--.-...........---.................. 9,259.00

From the endowment income is to be deducted the cost of home admi-
nistration totaling $2,900., This makes a net budget of $§%,290.57.
(6]

From the foregoing it will be seenithere is not much alteration in
the figures rrom the curremt year. The shrinkage in endowment income is due
to the default of $10,000 Missouri~Pacific Railroad bonds, and the shrinkage
of income on the $10,000 participating certificates in the 125 Eastern Parkway,
Brooklyn, property, as well as the failure of the Aluminum Company to return
to even a 3% basis. That company is now paying cn the basis of $2.50., The
increase in the Harvard-Yenching appropriation was due to the activity of
Dean Donham of Harvard-Yenching, who, in connection with Dr. Eric North, made
a very exhaustive study of the income over the past five years. This showed
that although over the past two years there has been a decided decrease in
U.S. dollar appropriations to the field, yet the exchange has been so favor-

055 |
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Dr. Joseph Beech Gl aApril 28, 1935

able that the field did not materially suffer until within the last eighteen
months, with the prospect of a very serious situation developing in the mear
future. As a consequence, the Board appropriated one-third more, and Mr.
Garside wrote you on April 9th giving you full particulars.

Very truly yours,
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May 27,.1985
Dr. Joseph Besch
West China Unicn University
Chengtu, Szechwan, China

My dear Dr. Beech:

The minutes of the West China Executive Conmittiee mesting held
on May 17th were not received in New York until Saturday worninge It was
impossible to get them mimeographed and returned tc the Secretary in
Canada on such short notice, at the same time give him opportunity to
write you in this mail. We are, therefore, sending a copy of the minutes
herewith, without any comment thereon, with the understanding that Dr.
Anderson will amplify in a later letter such items which he deems neces-
B8arYy e

On second consideration, I will cover those jtems which have to
do with Cinancial matters.

E-1158+ The deficit as figured in the financial statement will
be reduced by above $500., which is the extra amount drawn by the Associa-
ted Boards tiis past year, and which could not be authorised by the Execu-
tive Committee as no meeting was held., In another action the committee
also decreased the appropriation of the Assuciated Boards for 1835«36+ The
net effect of this will be that without question the Associated Boards will
lop off proportionately a pro-rata amount from the agkings of the Univer-
sity, taking the position that West China is not cooperating 100% in the
program, and will be allotted the amount fo# which it will actually ssume
responsibility. During the discuseion, it was noted that no sepirate check-
ing account was carried in the #est China books for plant and endowment
funds, and as a consequence, the first part of E-1153 wis voted.

E-1l54 The comumittee turned Lack to the previous year's minutes
of the Senate regarding the set up of the budget, znd found that ordinarily
the budget has been set up in December, but not forwarded to the University
to reach us until late in the spring. To be more accurate, the budget last
year was received Just before Mr. Garside left for the neeting in England,
which was held the latter part of June. Figures were presented to the com=
mittee, showing the approximate income for next year, but it was felt more
advisable to wait until the field had presented its budget before any final
action ¥as taken. A8 a result, it was turned over to the Finance Commlitee
to pass final judguents Therefore, as soon as this information is roceived,
a meeting of the Finance Committee will be called and proper consideration
given,

Very truly yours,

CAEs$RC
;'.ho- b

0555



Dr. Joseph Beech
West China Union University
Chengtu, Sseclman, West China

My dear Dr. Beech:

¥r. Evang has already written to you commenting on the
financial {tems dealt with by owr West China Exscutive Committee at
{ts meoting on May 17¢h, and no doubt Dr. Anderson has written pith regard
to the other matters taken up dy the group at that time. It should suffice
thereforve 1if I camment only briefly on some of the matters dealt with in
your recent letters. '

It may be said in general that all the members of the Executiw
Committee present st the meeting on May 17th seemed to be laboring under the
accumulated tmrden of five years of depression. I believe we have never had
a series of meetings here in New York whare this ®dopression psychology® was
quite as cbvious as in all of the meetings of the Aseociated Boards amd of
the various College Boards week defore last, Our West China Executive Com-
mittee, which met the last day of the series, sesmed to have absorbed pessim-
ism as they went from one meeting to the other. I myself eould ds present
only during the morning session since T had to meet with the Cheeloo Governors
during the afternoon. But iir. Evans tells me that the paychological state of
the group was even worse in the afterncon than in the morning. Undoubtedly
this state of mind affected the decisions of the Comnmittes on all the questions
coming bdefore them.

!m_x.t_eego_f_m}.m.'.ﬂ_ﬂ- Dr. Andergon, Mr. Evens, and I tried
to pass slong to the group all the news items of gensral interest which we eomld

glean from your yecent corresponience. I hope that these items served to stimm-
late thelr cowrage and optimiom a $rifle, thovgh I am afraid that the results
were not very apparent.

Military Training. This was discussed at some length but final decision
was deferred to the fall meeting of the full Board of Governors.

W. ¥e were all pussled that the budget estimates
for 1 have not yet come in, since thése estimates are usually sent very
promptly. We hope, however, that they will Be reaching us soon, and that we

can promptly inform the field of how far the Governors are able to provide for
your needs during the goming year.
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loards. During the past six months
e of 1ts efforts o secure additiomal

support for the growp
course, that the seouring o
task, m:dn’l! at this time of severs economic depres As & mattey of

fact, nootuhopotommmmnmmudmt.u
ts absolutely necessary that we spend quite a bit of time in guiet cultivation,
contacting new prospective contributors and winning thelr interest in the work
of our Chins Colleges. During cur initial stags of promotional work for the
Associated Boards we have had to work along two 1ines,» asslsting the premotional
representatives of the individual aolleges to the ex-
ectives they are geeking are in line with the

have been mildly suceessful in helping to enlist new support where representa~
tives of the individual colleges are available to take a ghare in this under-
taking. The process of sacuring gifts for the group as a whols mmst, however,
be move grafusl. Thus fur our undesignated gifts have not deen sufficimmt to
cover our pramotional budget, although sach month {s bringing & more satie-
factory rvetura.

prosenting the Phiversity's cause,
Coverncrs hag not as yet been able to give us mach aseigliance.

Our West China Executive Committee seemed very mach disappointed
that we were not able to report more sibstantial progress, and sven intimated
that they felt we had failed in vhat we undertock to do. I do not know any
reason, aside from thelr depression psychology, which caused the meubers of
the Committes to grow so quidkly discouraged, for we have all been warning them
congl stently that the thing we were undertaking was a gradual and long time
development of new support, and not a high pressure whirlwind campaign for
inmediate cagh.

‘ vevealed again in thelr sotion on & proposal
that during the coming year we woik for the support necessary for erecting and
equipping the University Glinttal Teaching Hospital and for the completion of
the Nedical-Dental duilding. The Committee feels - quite rightly, no doudt -
that for the present we should put our major emphasis on securing additional
current funds for the bdare sssentials of our program, and should not be led
away Yy offorts to get funds for additions to our plant and program swhieh would
only leave a larger defislt in owr ecurrent operating budget. I do believe,
however, that the Committee was at famlt in not gesing that these two objectives
could well be gought at the same time and that each would serve to stremgthen
the other. It mppears that for the present any efforts to go forward with pro-
motional efforts on behalf of the hospital in the Medical-Dental bullding are
‘10“1 , though T do hope that the matier can be taken wp again at the Anraal
Meeting.




Pr. Joseph Beech May 28, 1935

£

W vou will note that the Annual Meeting will
be held iIn . at Qroser Theological Seminary. we will count on you %o
have all necessary weports and recommendations in hand well in advance of

niversit ey fand in Shanghad. Ve have all heen
rhed By telling of the closing wp of all ¥Myr. Ravents business
enterprises in Shanghal, though we have been enccureged to hope that the af-
faive of these institutions can be slosed wp without serious loss to depositors.
Mr. Dvans has been chesking through our sceounts and our correspondence with
Mr. Main to ses just how our University funds stand. As soon as the state of
these fonds 1s a 11ttle more clearly defintd. we may write you further in
regard to them.

1 hope that this clears mp fairly satisfactorily the matters
dealt with in your letters of Febrmry 4, Mareh 3 snd March 23rd.

Yery sordially yours,

B A GARSIDE
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INDEXHED 3 CHENGTU, WEST CHINA
My dear Mr. Garside and Mr. Evens: May 29th, 1935.

I address you both for the reason that items in unanswered i F?’;

letters of both of you have consideration herein. . C¢Ii4" "h;u
My last letter, as per copy on hand was dated April 30/: regarding
the general situation and request re the forwarding H.Y.Funds, and

';va jtems re budget. In’ this connection let me thank you for the telegram ~4iﬁa“

received re next years estimated income " Seme as last year except
endowment income $1000 less" We are assuming thet the $50000 B.G. grant
will be made as per agreement .

Thank you for the finencial statements which have come along in order.

I1.¢Also for Books on Kate Atherton account., The Encyolopedia of Soeial

Sciemces and Survey of International Affairs have arriveé and are in HE
good use. I will include another order with this mail, - »~ %" archrar L

I have talked with Mr. Albertson and written Mr. Mein re drawing On
you. Aside from drafts to cover purchases We should haveée only occasional
drafts drawn on you and these for limited amounts. I have stated to
MR. Main that I would ask you to forward to him monthly eredit balances
ot at least quarterly credit halances, (1) for ocurrent general budget
(2) for H.Y. budget , always keeping these two accounts clearly marked
for accounting and exchange at this end of the line. “Therefore I
believe you will not be troubled by large drafis falling in on you
from Mr. Main or from us here. I have informed Mr., Main as to what can
be expected on these two accounts, but wish you would give him that
advance informetion as far as you may have it.

I have received the clergy certificates blanks , but so far little
opportunity re use of them.

/ 1.
Cﬁ#”i'Have your word re the Regents reports and will endeavor to get o
the reports to you as requested. Received the word re Absolute Charter Vnkr’
but have been expecting some ststement of operation under it. None has

come and Wedo not know just how to procede in regard to diplomas and

reports etc . Have you any advices , 1f so let us have them.

We have again applied for grant firom the government and hope we may
get something. We have included the salary continuance where that was
an added item to our budget , and have asked as last year for grants
ex regualr budget, such as needed equipment which the regular budget
does not permit us to purchase.Dr. Lindsay , dean of Dentistry, can
tell you how his large grant was placed. Pharmacy will report later,
but after the same general plan.

I note in your statements the"Ronk Fund". It looks like Time to keep
repeating this scholarship item. Cennot it be sent to us and applied
on scholarship till finished . If it must be gontinuance why not send
the principal with orders to place in our scholarship endowment fund here
in Chengtu , and thus get it from forever troubling you.

over




2/ May 29/35 Garside-Evans.

You will doubtless have learned that inability to collect out-
standing loans owing to the silver situation in Shanghail and the general
depression thathas struck that region in particular , and the heavy
withdrawals of silver from the current depositors accounts , probably
due to speculation in silver and for bootleg export to get the U.S. boom
price made it advisable for the American Oriental Banking Co Directors
to suspend business on May 24th, In their Dec. statement they had cash
on hand of over $2,000,000 , but the withdrawals have been so constant
that they were compelled to suspend as it was not in the interest of
depositors to borrow at the silver demand prices . I am due to be in
Shanghai in the near future and will then report fully regarding our
funds in this and associated , but independent companies, Finance Corp;
and Raven Trust., Mr. Raven reports that they will be able to meet all
claims of depositors in full and I see no reason to question his state-
ment. Time of course must be allowed to call in outstanding loans which
agregate fully $11,000,000 as per Dec, ststement.

General and Madam Chiang arrived Sunday in the big borrowed twin
motored Boming plane belonging to Chang Hsuei -liang of the Manchurian
House. He looked the part he holds and the Madam waa grace and good
looks personified. Only about 40 persons present at the Field , mostly
military men, I was fortunate in seelng the act, of great interest to
Chengtu. He went at once in conference re the situation and things
are moving , but the Reds cannot be stopped from the Wild West of Sze .
The threat to Chengtu is I believe over , though the outlying areas
will probably have a Soviet or two with the divide all or we take all
idea in force. A letter from the Madam in réply to my invitation, stste
that they will let me know at the first opportunity when they can come
and meet with us. ° That later, Cordially yours,

"
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June 7, 1935
Dr. Joseph Beech
West China Union University
Chengtu, Ssechwan, China

My dear Dr. Beech

I am acknowledging your letter of April 30th, which is largely a re-
view of political and military conditiome in Sgzechwan. This would be rather
anusing reading were it not for the fact that there are so many tragic possi-
bilities.

I believe jou have answered the question raised as to why reports
reach America regarding the very sudden evacuation by the migsionaries by the
mere fact that many of the missionaries were removed from dan_er zones, and
that some of the missionaries on your comg.ound actually were moved to places
where the balance could be in more mobile condition,

This letter, Lowever, will go out to the Board of Governors as you
have written it, and I am sure that they will [eel easier to have this word
directly from jyou.

We note what you say regarding the budget figures for 1935«38, but as
the details of the budget have not been received, no definite action can be taken,
The Board of Governors voted to give the Finance Committee full authority to deal
with these figures, and as soon as they are received, they will be given immedi-
ate attention.

The authorization, as I believe we have written you previously, will be
forwarded to the Associated Mission Treasurers' office, and a copy sent to the
Treasurer's office in West China, it being our desire to have full data regarding
drafts that are issued. This will in no way hamper you, as a sufficient fund will
be held on hand to care for small drafte, I have talked with Drs. Lindsay and
Peterson regarding this procedure, and neither one raises any objection, provided
a sufficient quantity is held in our office to cover the incidental drai'ts which
are drawn by your office from time to time,

Very cordially yours,
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Auditorium: Hai-Alai, 8 p.m.

Cathay Hotel: Entertainment.

Public Garden: Brass Band, 5.30-7.30
Capitol: The Scarlet Pimpernel 17100
Carlton: It Happened One Night 35553
Cathay: The Right To Live 73757
Grand: Evensong 32223

A ke
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Page 9
93322
84121
Little

Metropol: I'll Fix It

Nanking: Cardinal Richelieu

Race Cource Cinema: The
Colonel

Rialto: The Human Side

Ritz: The Affairs of Cellini

94110
42202
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A-0. BANK FIGURES ARE MADE
PUBLIC |

Resources of $11,376,437, Liabilities $7,772,407 :
Capital Stock Outstanding $2,575,301 -

THE OFFICIAL ACCOUNTANT'S

With only the terse comment that
they were not the ligquidator’s idea
of conditions, but merely what the
books showed at the close of busi-
ness on May 23, 1935, Mr. Frank L.
Hough, liquidator for the Raven com-
panies appointed by the U.S. Court
for (China, late last night issued
statements  concerning assets and
liabilities of the American-Oriental
Banking Corporation, American-
Oriental Finance Corporation and the
Raven Trust Company. The state-
ments, long-awaited by depositors,
shareholders and the Shanghai public
in general, and compiled' by Mr.
Henry S. De Vault, certified public
accountant, reveal many interesting
figures which will be gone over with
a fine tooth-comb by Mr. Hough, the
auditor, and his staff. .

The resources of the American-
Oriental Banking Corporation, ac-
cording to the books, total $11,376,-
437.76, while liabilities are listed at
$7.,772,407.69 with capital stock out-
standing at $2,575,301.19.

At a quick glance at ‘'resources
listed in the statement given in full
below, students of finance may
grasp the rather important point,
i.e., the resources show a sum of
nearly $1,900,000 is owed to the bank
by associated companies but no de-
tails are given concerning the $6,-
775.435.73 owed by “others.” This is
interesting in view of the fact that
the associated companies by their
own request for liquidation are
known to be in difficulties and what
may ,be reclaimed from “others” is
unknown until further details can
| be produced.

! The statement also brings to light
other resources include a sum
| of $113,21049 due from the com-
pradore $45,276.54 in accounts receiv-
able and $17,541.19 in cash and
cash items. Furniture and fixtures,
listed as resources, total $114,623.95.

The American-Oriental Banking
Corporation’s, complete statement fol-
lows:

Statement of Resources and Liabilities
as shown by the Books of the Corpora-
tion at the close of business May 23,
1935 (Expressed in Shanghai Dollars).
Resources:

Loans and Overdrafts:

American Oriental Fin-

ance Corp., Federal Inc.
U.S.A.
Asia Realty Co., Federal

Inc. US.A,
Raven Trus

U564

167,185.37

1,015,436.71

SUMMARY

Liabilities:
Notes Payable:
American Oriental Bank-
ing Corporation
Others
Fixed Secrip Receipts Out-
standing
New York Agents
Salaries and Wages Payable
Accounts Payable
Marginal Deposits
Accrued Interest Payable
Securities Held for Clients
(Per Contro)

165,444.15
5317,578.20

913,530.21
3,296,703.74
24,694.14
69,535.74
743,396.01
62,131.67

4,814,989.37

$ 10,628,003.23

Outstanding $ 4,334,140.00

Total

Capital Stock

Assets of the
pany are:—cash:

Raven Trust Com-
“None” and stocks
owned in the American Oriental
Finance Corporation, Asia Realty
Company, and “others” amounting to
$4,003,698.22. Only $450,179.27 of this
amount of stocks is in ‘“others.” Ac-
counts receivable, listed as~ assels,
total $9,502.62, and a value of $8,961.97
is placed on the company’s law
library. This company, according to
its books, claims in assets $5,793,220.81
and in liabilities $4,475,619.33. There
is $1,353,431,57 in capital stock out-
standing.

Below is the full statement:

Statement of Assets and Liabilities as
shown by the Books of the Company
at the close of business May 23; 1935
(Expressed in Shanghai Dollars),

Assets:

Cash: None.
Stocks Owned:

American-Oriental Fin-
ance Corp., Federal Inc.
U.S.A.
Asia Realty Co., Fed. Inc.
US.A.

Others
Loans Receivable:
Due from Trust Estates: ..
Real Estate:

Shanghai

Portland, Oregon, U.S.A.
Accounts Receivable:
Accrued Interest

Dividends:
Furniture,

Motor-car:
Library:
Deferred Charges:
Exchange Contracts

Contra)

3,451,783.35

101,735.60
450,179.27
226,902.82
128,919.28

61,150.18
29,186.79
9,502.62
and
128,979.27
Fixtures and
37,798.26
8,961.97
541.28
(Per
1,157,580.12

$ 5,793,220.81

Liabilities:

| American-Oriental  Bank- . ..




- 178,749.50

252,972.53
235,974,517
37,528.72
802,449.79
36,927.17
114,623.95
45.276.64

Advances against Bills fo
Collection -
Bills Discounted
Customers’ Acceptances
Investments
Furniture and Fixtures ...,
Accounts Receivable, Etc.
Contra Items:
Customers’ Liability un-
der Letters of Credit ..
Bills Receivable for Col-
lection
Travellers

558,087.42
298,421.33
22,622.78

$ 11,376,437.76

Liabilities:
Deposits
Drafts in Transit
Due to Correspondents and
Branches
Other Liabilities
Accrued Interest Payable..
Contra Accounts:
Bank’s Liability wunder
Letters of Credit
Bills Receivable for Col-
lection

$ 5,618,121.98
398,320.80,

523,438.25
276,797.35
76,597.78

558,087.42

298,421.33
22,622.78

Total $ 7.772,407.69

Capital Stock Outstanding$ 2,575,301.19

How involved the associated com-
panies are in their difficulties is
brought out in the statement of the
American-Oriental Finance Corpora-
tion which lists as assets $24,950.70
in eash in the  American-Oriental
Banking Corporation and only $443.52
in cash in other depositories. Invest-
ments  totalling $5,732,388.43 = and
listed as assets are tied up in the
Raven companies, including the Asia
Realty Company, with the exception
of $1,391,852.82 listed ,in “others.”
Furniture, fixtures, and a motor car
are assets to the sum of $47,590.39,
notes receivable, including those from
the Asia Realty Company, Raven
Trust Company, American-Oriental
Banking Corporation and $478,443.23,
from ‘‘others,” total $1,134,113.17.
Total assets of the American-Oriental
Finance Corporation are shown on
the books to be $15,784.205,27, with
liabilities totalling the sum of $10,-
628,003.23. In this corporation, capital
stock outstanding is $4,334,140.00.

The complete statement follows:—

Statement of Assets and Liabilities as
shown by the Books of the Corporation
at the close of business May 23, 1935
(Expressed in Shanghai Dollars).

ASSetet ., e

Asia Realty Co., Federal
IO AT B A e
American-Oriental  Fin-
ance Corp., Federal Inc.
US.A.
American-Oriental Bank-
ing Corporation
Others
Salaries and Wages Payable
Accounts Payable
Marginal Deposit—Ameri-
can - Oriental Finance
Corp., Federal Inc. U.S.A. .
Accrued Interest Payable..
Exchange Contracts (Per
Contra)

62,928.31

130,511.61

78,000.00
15,709.97
3,801.75
141,037.83

20,076.30
8,229.85

1,157,580.12
$ 4,475,619.33
Capital Stock Outstanding $ 1,353,431.57

These figures now must be gone
through in detail 'and each item in-
vestigated thoroughly, Mr. Hough de-
clared 'last night. A revaluation
will have to be made in many cases,
the liquidator said, and some of the
questions he will have to answer
will be:—=

How mugh is the stock actually
worth? ‘k\m 3 :

Can the amount in the asset column
be realized from the Raven Trust
Company’s law library?

Just how much of the outstand-
ing accounts can be collected?

Mr. Hough will commence his
search for these answers to-day. He
intimated that it may take as long
as six months before the liquidator’s
statement of liabilities and assets is
ready for release.

ACROBATIC FLYING
TO BE BROADCAST

Novel Feature at Royal Air
Force Display

London, June 12.

One novel feature of this year's
annual Royal Air Force display, to be
held at Hendon on June 29, will be a
cescription broadecast by a pilot
engaged in acrobatic flying.

With a microphone attached to his
head, he will describe every move-
ment he makes—when he is flying
upside-down, when he deliberately
stalls his machine, when he is diving
earthwards at a fabulous speed and

Cash:
American Oriental Bank-
ing Corporation
Other Depositaries
Investments:
Asia Realty Co., Federal
Inc. US.A.
American Oriental Bank-
ing Corporation
American Oriental Fin-
ance Corp., Federal Inc.
U.S.A.
Raven Trust Co., Federal
Ine. US.A.
Others
Notes Receivable:
Asia Realty Co.,
Inc. US.A.
Raven Trust Co. Federal
Inc. USA.
American Oriental Bank-
ing Corp., Foochow
Others
Customers’
ceivable
Foreign Agents
Accounts Receivable
Accrued Interest
Furniture, Fixtures
Motor~car
Securities Held for Clients
(Per Contra)

24,950.70
443.52

1,938,897.61

2,235,299.80

166,054.50

285.70
1,391,852.82

Federal
119,219.13

429,784.78

106,666.03
478,443.23

Accounts Re-
3,452,775.27
407,434.39
123,550.09
45,969.94

and

47,590.59
4,814,989.37

$ 15,784,205.27
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dangerous and unorthodox positions.~—
Wireless Through Reuter.

SOVIET BUY SHIPS
FROM JAPAN

Mostly of Small Tonnage
but Work Provided

Tokyao, June 12.

The Japanese Shipbuilding Federa-
tion reported to-day that Manchou-
kuo’s payment in kind for the Chinese
Eastern Railway had resulted in
Soviet Russia ordering 24 modern
ships in Japan. Most of the ships,
it was pointed out, are of small ton-
nage.

Regardless of the size of the ships,
the report said, they definitely im-
proved the employment situation in
Japan and also contributed to the
improvement of general business in
cities where the shipyards are located.
—United Press.




West China Union University

July 3, 1936
1

INDEXHD
Mr., W, B. Albertson 1”ﬂ,”*Wde,,ﬂ,wm
Dr. Joseph Beech .
west china Union University

Chengtu, Szechwan, China
Dear Friends:

We are enclosing the closing entries for the year 1934-35., You
will also iind enciosed supporting vouchers and journal entries, pius a
- check for $5.96, representing income on the Scholarship Fund from July 1,
1934 to June 30, 1935.

The budget analysis shows Accounts Payable due to the rield for
the year amounting to $7,170.12. This is arrived at in the following
manner :

Local currency due field on 1934-35 budgeteceececccse $50, 000,00
1.0$25,000 at 2 to 1. ciienvsiosssssnrencen it s BO0IN0
Expended....................................... 17.607.14
LC$25'000 at 3 to loooo-oooooocoo-cooooo.os 8,335.00
Expended....................................... 25,000.00
Total expended.............-..................o $Zz,665011
Balance Due Fieldecocooscvoccccocscsccccsccccocccscccos 7’392-86

As the lgggl currency due the field amounted to $7,392.86, from
appropriation at % %o 1, we have figured the amount payable in U.S. dollars
as $3,696.43, To this amount is to be added the balance of the Harvard-Yen-
ching budget of $3,473.09, or a votal of $7,170.12,

We are facing a serious handicap in closing our pooks due to the
fact that we nave not received word as to the amount of income which v he en-
dowment funds held in China are ylelding. During 1933-34 a portion of the
earnings were reported, there still being an item of $1,243.50 due from the field
on income from this account., The budget for the past year included an item
of $2,500.00, representing the income on this same tund for 1934-365, no re-
port of which has been received to date. It is not at all unreasonable tor
us to assume that the field has absorbed this income, and that it is perfectly
proper for us to charge these items against the field budget. You will recall
that we closed the year 1933-34 with some accounts due the tield, and at the
present closing the standing of these accounts is as follows:

1933-34 budget due the £301deecsccccvccccncscvncconressone $ 449,79
1933-34 Harvard-Yenching budgeteeceessscescocccccocecccocos 2,000.00

» L)
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Mr. Albertson
Dr. Beech. July 3, 19356

It is obvious that we will have to have some understanding as to
the method used in closing your books tor the last two years, and we are
hoping this information will be forthcoming at once. We are not giving au-
thorization, however, on either one of tvhese accounts payable, as it is
guite possible drafts are on the way which will absorb a good deal of them,
In addition to this, the amount due us on endowments held in China offsets
a great deal of these obligations. The Accounts Payable and Accounts Re-
ceivable on our books are as tollows:

Accounts Payable 1933-34 (All given in u.S.$)

Balance due field 1933-34 budget......-................ s 449,79
y " 1933-34 Harvard-Yen.Inst.budget.esees = 2,000.00

» L 4

Accounts Payable 1934-35

Balance due field 1934-35 budget.........-...-......oo. 3,696043
- " 1934.35 Harvard-Yen.Inst.budget.e..oo 3,473,69

Account s Keceivable 1933=34

Due from field on endowment income 1933-34.--.0....0000 1,245.50

Accounts Receivable 1934.3§

Due from field on endowment income 1934-35...e6e0ss.00e 2,500,00

We would like to:'call attention to the fact that one of our Sus-

pense accounts - Dr. Wallace Crawford's account - shows a debit balance of
$30.59,

We are anxiously awaiting news from China as to what was done re-
garding the large sum of money invested in Shanghai in banks which recently
have gone to the wall., Inside information we have received here in new York
points to the fact that these institutions were in difficulty several years
past and that their statements have been doctored to give them a semblance
of good standings although in each instance where we received balance sheets,
our judgment was against using the institutions, and we so reported to our
official Boards. The clamor from the individual members of the Board of
Governors is increasing, and only today a telephone message from one of the
Board members insisted that we cable the t'ield tor information. We sinceresly
trust that this will not be necessary, and that full details are now in transit.

Very cordially yours,

CAE :RC
BNC.




July 3, 1985

Dr. Joseph Beech
West China Union Univ ersity
Chengtu, Szechwan, China

My dear Dr. Beech:

The manner in which we have written is rat. er mild as compared
to the attitude of some of our Bourd members, who are almost tearing our
hair for information as to how the $100,000. endowment fund held on the
field was handled.

The loss of this income means a great deal to the Board of
Gevernors and to the field, and the suggestion that the uncollected in-
terest be charged against the accounts we owe the field is no mere jesture.
I am guite sure that did the Board of Governors meet tomorrow to consider
this issue, they would take this stand iumediately., However, the summer
is before us to get some word back from the field, and it is most sincerely
hoped that such steps will be taken.

With cordial good wishes, 1 remain,

Very sincerely y.urs,




July 27, 1936

Dr. Joseph Beech ;
West China Union University
Chengtu, China

Dear Dr, Beechs

I am replying to your letter of May 29th which is a combination to
both Mr. Garside and myself. Apparently you got us wrong on the cable relative
to the Board of Governors' grant for 1935«-36. These figures were sent out as
estimates of the probably smount which the Board would approve for use during the
coming year. They did not represent final accounts by the Board of Governors
and up to date no budget has been received, neither do we find in any minutes from
the field indication of any definite mocount on the 1936-36 budget. As a con=
sequence I am cabloing you today as per the enclosed copye The previous letters
we have written will Bhow you that the Executive Committee was very much chagrined
at not having a budget to consider at its last meeting. Up to date no real action
has been taken and, as a matter of fact, the authorizations we have sent to the
field are apt to cause us a great deal of disocomfort in wiew of the fact that they
were sent before properly voted by the Board of Governors. The meeting of the
Board is to be October 8th and 9th, but the Finance Committee was authorized to
act upon figures, it being the assumption that the budget would be in hand at
almost any date.

The fourth paragraph of this letter has been taken care of already
through other correspondence which seems to be the only way we can keep our
books in alignment,

Your conment regarding the operation under the absolute charter is
noted and it is my understanding that the literature issued by the Educational
Department of the Board of Regents of the State of New York would give ample in-
formation along this line. Briefly, you are allowed to issue your own diplomas
either in Chinese or English, whichever you prefer. The wording of the diploma
naturally would have to be revised to meet the new condition, and I learn from
several sources that there are a number of houses in China which are able to do
excellent work in printing and lithographing. The reports regarding the stand-
ing of the graduates should be kept in your office and not sent to the states.
The reports regarding the standing of the institution, however, as related to
its and continued operation, must be made out anmmually as in the past,
This is necessary to keep the department informed of your operation. I am

f : that this whole matter should be clarified by some definite action of
W& the Board of Governors, and I will make a note to have it come up on the agenda
“_for the next meeting. If there are any changes at that time from the above pro-
ure we will let you know immediately. I am confident that you will not be able
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Dyre Joseph Beech e

to begin operation until aotion is taken.

We are very glad to learn that you have made the application for
funds from the Government and already talked with Dr., and lirs. Lindsay regarding
their worke. We hope that there will be a oontinuance of the Government's interest
in this activity.

'3  Your suggestion to have the Rond Fund sent out to the field will
hardly take with the Board of Governors at the present time, The rather disasterous AR
of the endowment fund is too vivid in their minds at the present time to permit

of their sending eny more fumds to China. This brings me to the place of ack-
nowledgiient of your letter of Jume 13th as well as the next paragraph in your
letter of liay 29th, both of which deal with the failure of the Raven Banks in
Shanghai. Ve have written during these past weeks sufficient on this situation
to pass it by now with very little comment. The many things we have said in the
past regarding the larpe kmewst from invested funds is fully justified. Ve have
geen it demonstrated ioo frequently to change our position, not withstanding meny
of the arguments that are presented regarding conditions in China. We sincerely
trust you will keep us informed regarding any developments in the Raven situation
as members of the Doard of Governors keep writing in or telephoning, asking for
information. [ have a feeling that it is not going to be a very pleasant hour
when this subject is discussed at the meeting of the Board of Governors in October.
It is rather interesting tiat the statement of the offiocial account as published
in the North China Daily News brings to mind certain items which were lost in the
statement prepared by the company. During our investigation of this failure we
were told by one banker that in banking circles it had been kmown for a year that
the Raven interests were in serious difficulty, and while agreeing that undoubted-
ly the silver purchases of America have made the situation more acute, yet finally
that was not the trouble with the organization at all.

It is now too late to continue further discussion as this letter
must get into the mext mail, We will write you more later on. With kindest
personal regards, I remain

Very cordially,

Ce Ae Evans
Executive Secretary

05 10
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CHENGTU, WEST c*ﬂ::t ID—/y/J;
ot
Your telegram re the estimates arrived here at abéut the

same time that I did.Excessive hot weather and the usual unescapable y

has kept me from attempting-to get together the material on thegggglosedf%%u

sheet till now. First we awaited word from the government re designation °

of their grant, then we had to get together all the interested parties

in Chengtu re understanding of designations re current budget items. We

did the best we could, but tentative deseribes some items. Then again

since we have only given to the departments the-amount paid them last

year under regular budget, their situation may require read justment

when all the parties return from vacation&)Example Arts; Here salaries

contracted for exceeds the grang of currerft budget by $1700., This seems

‘to be met by government grant of $1703. But that is.fixed for books.

Fortunately for this department , financially,and unfortunately scecholastic-

ly, one engaged teacher has resigned and no substitute is imnlsight. This

indicates the kind of problems that must be considered and adjustment

that must be made, but-in a general way the budget must be about as here

presented.' .

Do not be misled by the excess of receipts over expenditures, You
will flote that 1935-36 askings in regular budget exceeds regular estimated
income by about $82000. The speciaI government grants can aid somewhat, but

see over ‘ .




2/ from other side.--
(but-
quite a large share of these special gmants are for special objects or
special equipment and therefore cannot be moved about at will to meet
deficits in other departments than those indicated, or for which the grant
was specified . Consequently you will readily understand that we have
a defieit for the regular work of the university , despite this seeming
credit balance in general totals inclusive of government grants.
gIn my conversations with the Minister of Education at Nanking,
I called attention to the limitations placed upon the wisest distribution
of grants by designation . He recognized the condition and implied that
we might take some liberties denied to others . I hope therefore that
in future grants we may have more liberty in applying their funds as
conditions at the moment require. But, red tape there must be in govern-
ment grants. We are profoundly grateful that they have come to our ald
at such a time apd have no disposition to direct, except to aid one de-
partment more than another. You will note that over 2/5ths of their grant
is for salaries in two departments, continued. )
(Intimations from H.Y head office intimates a continuance of the
ranl from reserve to equal last years grant. So that is continued at
%28,990 instead of $28,000 , the figure in our"reduced estimate"last year .
I will have somewhat to say re the H-Y in my letter to the Board for
Annual Meeting. I also am inditing a letter to you and the finance commit-
tee re the Raven Co losses an## the manner in which we hope to face up
to the future in-sofar as these funds are concerned.) I hope that these
two matters can be in the post this week . :
: With codrial respects and good wishes to you all, with
the hope that your heat is below ours and thay your electric fan out¥ungds
this hand pushed one of mine with the necessary one hand puncljing it
involves. Yours, : fpzi,ri;'qi)wce£\

T
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(' Adopte h z2e 59,000 for the year'35236
but with provisol s should be revised when the amounts
of government grants, 1f any, were announced. The following table shows
the 1934-35 budget, the 1935-36 askings , the totals for salaries, and
the modifications,by special committee called for this purpose, Aug.10th,
to allocate government grants to the several departments.

APPROPRIATION. Govt 35-36
Department : 1934-35 grants- 1935-36 asking - 1935-36salariesf grant/ total/

Administration; $10,878 $12,500 9546 200 $12,07

Arts 4,200 6,120 5,900 (Bookgl703 5,903
**% Chinese dept Kok ok **% 4,000
Science , 14,700 16,870 11,970 2,55 kwi%;ZSO

** gpecial ; (600) **X,800 **X,800

Medicine and - - ——- 5,962
Dentistry 14,120 17,357 8,432 (salar¥)4.ooo 24,082
** gpecial *1,200 **1,200

Education 5,360 : §§60 2,620 5,350
Library,general 5,460 ‘ 5,460 1y8%0 5,460
Maintenance(P.C) 9,642 9,842 9,642
Athletic Comm. 1,050 800 550 800
Student Health 1,150 1,150 650 1,150
Scholarships 900 omitted AF- -

Religion 1,050 995 - 995
Totals $68, 500 $76, 654 $4T, 651 % J21,215 §88,510

Herverd Yen- 28,940 28,990 (Chinese dept-library—museum)' 28, 000
% T 95,0 $1f§f§%o'

% Attention should be calleé to the fact, not indicated under"government
grant"columh, that $20000 was received from government, last year, making
the total for 1934-35 $116,500, This $20,000 was not incorporated in the
budget adopted for the year by the bBirectors , end hence it is omitted in
the above totals for last year.

INCOME.
Board of $50,000 $ 50,000
Governors
Rents 2,500 2,250 2,250
Tuitions 16,500 16,500

16,000
(genxxgl,ngxiﬁ 68,500 _ Tolk Kpav
Minst'y Educa{}#20,000 0) $18,215 18,215

Sze.Edu.Bureau 3,000 3,000

Harvard-Yendgg 28,%%0 28,490 28,9490
Totals 2993. %90 % $99,750 $21,215¢ 11?ﬁ%ﬂ§
®* includ- ( 20,000 )
ing Gov'®t :
Sze.- $117,490
*fGov't fund subject to reallocation later.
X%k ©" " " " " "

**¥ Jlinisrty Educetion grant for special teacher in dept, Chinese.

Since the 1935-36 totals in final column are arrived at by taking
the 1934-35 aggropriations jinstead of 1935-6 estimates, some read justment
must be made at will increase the total expenditurea, considerably.

(&
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Excessive hot weuther and the usual unescapable has kept
me from attempting to get together the material on the budget sheet
till now, First we awaited word from the government re designation of
their grant, then we had to get together all the interested parties in
Chengtu re understanding of designations re current budget items., We
did the best we could, but tentative describes some items. Then again
slnce we have only given to the departments the amount paid them last
yeur under regulsr budget, their situation may require readjustment
when ail the parties return from vescation.

In my conversations with the Minister of Education at
Nanking, 1 called attention/the limitations placed upon the wisest dis-
tribution of grants by designation. He recognized the condition and im-
plied that in future grants we may have more liverty in applying their
fundg «s conditions at the moment require, But, red tape there must be
in government grants. We are profoundly grateful that they have come
to our aid at such a time and have no disposition to direct, except to
aid one department more than another, You will note that over 2/5th of
their grant ie for salaries in two departments, co-tinued.

Intimations from H.Y. head office intimates & continusnce
of the grant from reserve to equal last year's grant. 8o thet is con-
tinued at $28,990 instead of $28,000., the figure in our "reduced esti-

mate" last year. I will have somewhat to say re the H-Y in my letter

to the Board for Annual Meeting., I alsc am inditing a letter to you and
the Finance Committee re the Raven Company los:es and the manner in
which we hope to face up to the future insofar as these funds are cor
cerned.
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Dear Mr. Garside and Mr. Evans:

Since this letter should reach you earlier than one promised
I will make an advance statement re some items that will have place in
that letter,

You will remember that I once tried to bulld up a reserve g endow
ment of Mex$100,000 ageinst such conditions as the Mission Boards have
experienced and as we now have met with in the Raven To failures.

The faérst cut into this fund was a return to the Mission Boards
of about $12,000, ( I am writing wholly from memory, SO you are at

liberty to correct statements if found in ereor. )

The second is the loss in the failure of the Raven Cos of about
$35,000. Except for later addisions this would have been $30,000 as
it was stated in the forst instance. '

Now, the amount that the Board expected income from was $88,000.
From the forst , warning has been given against accepting interest
above 5%. But unless my memory is faully, We were debited with $5,000
plus, more like 6%{ in order that you might make up the $50,000 grant
of the Governors.

This is my word to the Board or rather Finance committee in view of
the troubles we have met with, When you meet this year
consider that you have , potentially, the $88,000 reserve here in
China, at 5% the advised rate fixed by the committee . That should — over




2/ from oyer page. T
reallze 4400 . Very well, eharge us with us with that amount, g

N~ Prom the deposits still remaining in Shanghai , (the larger part
of whieh is in the Chartered Bank of India,Australia and China, —
believed to be & much better proposition then the H&S Bank of today.)
and from other sources and gifts wey will supply this ;4400 . And
I will promise that it will be forthcoming . S0 with this information
you may proeceed with the budget questiion with a larger guarantee from
the field than you would have had if the advice of the Committee
had resulted in putting the {32,000 in the 1T and S Bank at the rate
they were paying us on the loore zift, viz. Zp.

I will write more fully in my next leiter why the 52,000 v
not in H&S Bank. There wag fimst cause for heslitation and second
a mix-up as regards the date of reneval and thirdly my expected
vizsit to Shanghai , delayed, when I hud promised to attend to ihis
metter, and seeured permission to do 50, despite renewal, from the
Raven Company. (- You of course know that 1 had gnticipated beling
on ny way to America’ before the bank trouble occurred.)

Unfortunately the proceeds of that ULLS000 for The hospital
went along with our reserve fund ant- w1E0 two other deposits of"
smeller emounts., Prophesy is dangerous in times like these and I
will not indulge in it before the Board meeting and not even then,
other than to say that I expect to respond to the Boards invitation,
or permit,to zo to US not later than next Spring and shall hope that
treble bf &11 our losses will go with me in bank” deposlits or guarantees

Since I have lost all my possessions in these banks, mostly common
stock of 18 yrs standing, that eighteen months ago was rated at 150
for 100 face value, the expected recovery is not from my own benelicene
and accordingly of greater promise. If you have any pessinists in the
vicinity of 150, please tell them God is in His Heaven and all ic n
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My dear.Mr. Garside: August 14, 19385,

WHile this letter is not intended to be less personal than
my letters generally are 1t is written with the gxpectation that it
will be shared with the University finance comuittee and 1t may rightly
be regarded as a supblement %o my report to the Governors. As that
report may be used for a wider circulation than this information calls
for, I am sending this letter dealing with matters which may be stated
briefly,or not ab all)in the report.

Financial conditions , especially as they relate to our affelirs @
Deposits. Our deposits are at present in the following banks;’The
Moore gift for the bullding of the new hosplital 1s continued with
the Hongkong , Shanghal Bankj;%a new account amounting %o 50,000 has
been opened with a lixed deposit for three months, due November 9/35.
3The balance of our deposits are with the Underwriters Savings Bank,
due in December and hiay. Your andvice is sought regarding the future of
these depOBLLE. ooty imas o Pre hrjersy ! Dok, Fhon Rane Yok SUPSETRYL By S S ¥ A= PR A 5

The $50,000 , new acgount, is déﬁﬁﬁited with the Chartered Bank
of India, Australia and China. You may wish information s to the
reason for deposiiing with the Chartered Bank instead of with the
H&S Bank as"advided” in your telegram sone pmonths aZ0.

During my recent vigit to Shanghei ,I had @ long conference with
a friend who is exceedingly well informed and on the insice of larger
banking circles. Ve reviewed the banks in groups , Chinese, American.
British in that order. In response to the question, "which group would
you advisej he replied :"If you will pardon me { Ie 1s & Britisher ¥
Ké/dff I would advisc the nritish . " Next , I asked "ihich British
Bank, and why". ie enswered ,"The Chartered Bank " and then procceded
to compare the H&S and ‘e Chartered. For the mes? part he t$4ld me what
i hed already heaxd and sonfirmed the impressions shat I had gained
by informatlon directly sousht and somdiwhioh had drifted my way from
quarters 1 deened fairly relliable.s. It may be unfaly for ae to recite
{tems relating %o any'ggxticulur bank, but I must stale Ieasons why
we have deposited witH, Chartered pank , especially as you gdvised the
H&S JJotné may welcome such information as appears well founded that
you may expect from me inview of the fact that I ean asking you for
cdvice when these depoelis mentioned ebove fall due.

, The ghjver stoeks in Shanghal in June wera reglsetered at close
t0 $600,000; » h August and following repid depletion brought this sum
to belowis50,000,000. To the middle of November 250,000,000 had been
exported. By December the foreign banks had exported $303,000,000. This
was of course by the lerger benks, H&S prominent. Tightness of credit
to foreign banks followed, step by step with withdrawsls and 1t was
reported in Chengiu that H&S Bank was shord in cash, whereas in June
their vaults were reported, . Commodities remeined stationary in
price, but Shanghal Native erost rate jumped from 7¢ per thousand
per day in Oatober to 40¢ at the end of Nevember ,and 60¢ near the end
ot Desember. That meens & rate of 208 % 5 Tushed up by the native banks,
so I was informed, chiefly because the H&S must have money. The Japanese
did not help the situation by taking silver into the H&S and then calling
to demand that repayment be in ifentical packages. Following wor?s,the,J }
silver was removed.é./ e c.r{n( A (YR Chira Silve qra flfomnt grape 4\ S‘o:d« S)N:v 9)‘? L(:

|




2/ ur. Garside. AUG 14 ;(g
Imports of silver from Hon éatégk place early in the New Year
and the situation was eased. When I was in Sheanghai ,"very tight credit”
"impossible to get money from banks" were terms heard frequently. Al-
/' though I believe that money is gafe-in the H&S Bank , if for no other
reason than the prestige of British national and financial interests
as regerds such a large and established institution, I advised Mr,
Mein to deposit with the Chartered Bank if he faund upon enquiry that
the Chartered Bank was preferable, as I felt sure you would approve of
that act even if you had mentioned the H&S in your message. He has
deposited for three months , as stated, to allow word to reach him re
renewal with Chartered or transfer to H&S. Will you therefore cable
him "Deposit Chartered approved" or"Transfer deposit to HS". if there
is not time to write before Nov.9th, He states the case as follows:
n» I fully agree with you that the Chartered Bank is better and the more
reliable of the two. It has more government baocking, and its branches
are more widespread. It is quite well known that the H&S Bank is having
gerious difficulties in keeping itself supplied with cash. It is clamping
down on business concerns owing them money,
and has forced several this las® week into léquidetion. On the other hand
the advice from N.Y. was to place the money in the H&S Bank, It is usually
better to follow such advice, but in this instance I fear they do notv
know the present situation with reference to the H&S/Bank, " In reference
to this quotation, perhaps I should state that , Mr. Main was not interview-
ed re the H&SBank and I did nét report $0 him the matters re the Bank that
I have related to you. I was given informetion in confidence and have kept
it in confidence, except for word to Sir. Joseph and now to you for your
understanding of our action and guidance in yo ﬁgpcis}o %t th% juncture,
I now come ffi to the matter of our loe s, a8 Y 'fdat ¥ will
be, in view of disasterous results from ligiudation in the present state of
affairs,%in the Raven interests. 1 recall an old line;"Theirs not to
reason why}y with the frank admission that had I been of similer mind when
you telegram advising transfer of funds to the H&S Bank arrived, the Uni-
versity would have been better off today and I would have a lighter load
on me than now is borne. But, I reasoned that your word was in the form
of advice and I was in doubt as to what your action would have been if
in my position. First , I hesitated, and consulted,and finally sent the
message on to Mr, Main stating my quandry and seeking his advice/ . He
replied that the renewal had been made prior to receppt of my letter.

1 then wrote to Mr. Driscoll , Secrebary-Director of Raven Trust and
explained;asking, if in view of your advice and renewal before my letter
reached Mr, Main, he would permit me to transfer the money to H&S Bank
on my arrival in Shanghai. I stated it thus to him in order to permit
engpiry at Shanghai . Here I should state , that I had expected my sug-
geStion re going home to raise funds for the hospital would have action

at your expected January meeting. He very graciously replied that despite
renewal for the year , the money would be at my call on arrival or

when wanted.+W1th-phis understanding I put the matter out of mind and
even ignored, the §2000 odd dollars due in early May,as I had planned %o
go to Shanghai’lor the work done there this Jjune and August , but I con=-
tinued to await a letter from your office re the expecle ,homecoming.
Then came the shock of Mr. Main's letter calling me to,ohanghai re our
interests in the Raven (Qompanies.

I ought to add here that such information as I had led me %o be-
lieve that the funds were perfectly safe and could await my arrival in
Shanghal, and enquiry as to rumors of the situation in the H&S Bank. '
That was the only bank that had trouble teported and the smaller banks,
that had 1little in ready &ilver stock to export or have exported appeared
to be less affected by the disturbing silver situation. For eighteen
years I had some money invested in the common stock of the American Oriental
Bank. It had never failed to pay less than 8%. The Raven Fypd# Trust Co funds
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~ were invested , through the Fiékn%ﬁ@C%?p.in AOBank and Asia Realty
common stoek and in this manner the ecame the majority owners.
My experience with the Bank for 18years Kf# covinced me that the Trust
Co. could pay the 7% on our funds as they have in all these years
received more than 8%. Year after year, in addition to paying divi-
dends, they carried aside to undivided profits and to reserve a goodly
sum., The profits were so large in some years that questions would
have been asked or criticism invited if all paid in dividends.
I have talked with Mr. Raven, Mr Klaffel the menager, and others,
Mr. Raven assured himself and others that all would be well/ up to
the day the bank closed. He had many lines out ,all of which seemed
good to him.They all failed at the erisis. All of them illustrated
by the Hardoun case."The bank owns property opposite the bank on Nanking
Road. Hardoun offered $1,000,000 a year ago. They wanted $1,200,000.
As they approached trouble they offered to accept the offer , which
was now agreed to at $900,000. Then Hardoun called to say they could not
get the cash, but would pay it if the Bank could help them collect. The
Bank couldn't."

Mr. Klaffel, whom I respect and believe and whose banking ability
I certainly admire, along with meny others, told me that he had $240,000
in the bank, mostly common stock, $40000 of which was his old mother's
reliance. He had not sold or drawn a cent from the bank feeling cer-
tain that promised money would come in.

Mr. Welker, one of the bank directors, had as tlreasurer of the
smerican School , American Church Mission, and St Lukes Hospitel Build-
ing fund $750,000 reported in the bank and companies. Asked if this
was correct I recetved word'thatlike many other things it was greatly
exagerated. But the facts that I learned convinced me that those who
were in a positionto know believed the bank was sound and would keep
open. The causes of the gfclosedre were , insofar as 1 could ascertain :
loans made a year or so ago that were deemed perfectly good under 3
the conditions that then prevailed were now uncollectable, advances,
overdrafts, and mortgages on realestate could not be recovered when
needed, a large clientele of small depositors, about 7000, meny of whom
were suddenly thrown tout of employment or otherwise cramped for current
cash lived on their bank savings, thus increasing withdrawals and
reducing deposits, depositors who saw a chance to withdraw deposits
and profit by the abnormal silver interest rates or export rate, fears
re the safety of banks in general and the Raven Companies in partic-
ular as it was noised abroad that they were shaert of cash.

So far as I could learn,the bank did not fail directly because of
the US silver poliey, but it seems to have failed because of that pol-
icy ,indirectly/. Well, so much about what has happened and why,

But what shall we do in view of it 7

We may of course get sometBing from these deposits, but I think it
better to proceed as if we would get nothing, and have a pleasant sur-
prise when"something"arrives, if it does. Hence I suggest the following
which points P@ffff toward our original condition of $88,000 reserve .
We have a good share of that sum in the Charted and Underwriters Banks.
We can get 6% on funds in the Underwriters and Chartered offers $5%
on annual deposit. Assuming that we will get 5% on these deposits,
a figure that has found favor with the Board, and that the Board would
deem the same rate on the balance of the $88,000 as a fitting return,
the total annual interest would be $4400. I can guarantee this amount
this year and will try to make possible the underwriting of iy in future
thus restoring the $88,000 potentially . I hope this may debfted against
us in your budget geant of $50,000, this year and that we can make the
$88,000 actual as well as potential later on.

In setting-up this fund we designated it as a rreserve" of the Board
with both principal and interest applicable toward their obligation,
to the directors,of $50,000 Mex. It was not Trust Fund4¢ in designation,
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The Board of Govermors, I think, understood it thus, for they appro-
/7 priated $12,000 ,if I remember correctly, to the Mission Boards.
You will recall that it was accumulated in a number of ways
over a period of years, during which time there were about as many
bursars as there were years. During these years no indebtedness was
incurred, but small balances acorued , some in the Treasurer's ac-
counts, some in the Shanghal accounts and some in the Chungking and
Chengtu acoounts. Some of this drew interest verying from 2% to as
high%’as 12% paid by Chengtu yearly deposits in local banks. There
were exchange losses and exchange gains during a long stretech of years
and in not a few accounts some lapsed balances in appropriation grants.
When all these things were gathered up and our books balanced for
all university accounts , here and at home , for the first time we
knew the amount of our credit balances and advised that they be
regarded as the foundation of a reserve account administered by the
Board of Governors and deposited in Shanghal Banks subject to their

order.
puring the period of its accumulation and since then , not a

penny was lost to us, until the recent silver debacle together with
accelerated business depression destroyed the foundations of
business end finance . I find it difficult to bear my personal losses,
but feel more keenly the loss that has come to the university. How-
ever , for the university , I have this confidence,that ere long
it will be as rich as it ever has been , and no discomfiture will
came to the Governors because of these troubles here. God is still
our strength,and we will, I believe , go forward as heretofore, all
of us doing the very best we can for our joint enterprise.
In the estimates that have gone forward the sum of §$28,990 is
asked for the work under the Harvard Yenching Fund. This sum of
$28,990 covers the expenses of our Chinese department, the Chinese
library, and the University Archaeological Museum. In addition to
this the salary of Dr. Graham is paid %o the Baptist Society by
the N.Y. office from Harvard Yenching funds. Our obligation
to the Baptist Society , from our Restricted HXY Funds , was limited
to a total of US $20,000, It was expected that the three H-Y depart-
ments g hewxe al the university would require the total income by
1937 or 1938, Consequently the grant for Dr. Graham's selary was
1imited to this initial period. We cennot well continue to finance
this salery after this initial grant is consumed as the work here
promises to absorb the entire H.Y. income, Neither can we be de-
priveé of the services of Dr. Braham as the curator of the H-Y
university museum. Consequently, I have already begun negotiations
for a grant from the Unrestricted Funds of the H=-Y -Institute Trustees
to cover the salary of Dr. Graham and other expenses ¥if{ in connection
with our museum., I hope this will have your "Unrestricted"co-operation.
In the notes that went forward with the "Estimates" it was stated
that the Notmen gift , that would have been due in Novemher of this
year, was on annual fixed deposit with the Raven Trust Co. I have
seen about forty Medpgrg/df/Ih$ persons, trustees of two Boards
that have educational funds to administer. Unless some unforeseen event
of nationel import intervenes , We may expect to recover this héspital
building gift several times over. I wish I could use the past tense ,
but we must await till after January meetings make such language possible.
This , however, can be said without misgivings, there are abundant grounds
for hope.

Again , with best wishes , Cordially ypurs,







August 19, 1935

Mr. Joseph Beeeh,

JMire We Be Alhertsen,

west China Union University,
Chengtu, Szechwan, China,

Doar Friends:

/e aclmowledge receipt of your cablegram dated August 19 roading as
followss~ "Reforring to your let or of July 3, 1935, would say we have net drewm
debit what is owing by (of fram) field, Send bulances Main what is owing to.
Have written you on the subject deposits.”

by
Ur,. ivens is oo hig wmeation just now, but I have gone over with eare
his letter of Julv 8, I have alse just completed wrifing the 454-35 Treasurers
Report for owr 7est China Governors, so have been giting quite e little study
to our Vest China gsscounts,

1 am sorry to say that it seems impossible for us to close our West
Chine books for 1933«34 end 1934~35, or to send any remittence to lire l'ein, withe
out mueh more information than it is possible for you to crowd into a cablegram,
A number of the guestions asked by lirs Evens are still wmenswered, and we could
net arrive st any sccurate ffigure until more facte are in hende I an afrald ,
therefore thet we will be compelled to hold the for-arding of this galanw in
abeyenee until more detailed Informetion ecen reach us by letier.

As | have been studyiang our est Chino eaccounts while writing the
Treas rers Report, I have heen reminded again that our trisnguler methed of heande
ling a“¢mmts = New York, Shanghai, and Chengiu = is not altogether satisfactorys
1 do not fecl that Mre Main end the Assoclated Missioms Treasurere of "ice in
ghenghai are in any way to blame for this situation, Ifr, liain and his a-sociates
have glen a great deal of frinedly and intelligent a-sistance = more, perheps,
than we hed a right to aske The ehi £ difficulty seems to be that our “ew York
. office has not quite kept in sufiuciently elose touch with the office of the
Barser of the University, and thet we have not recdived sufficiently detalled and
regular information as to the state of your acemmis, whgt our renittances ave
produced, what are your needs for the year in wvhieh we are wor''ingz, and what
balances end deficits exists emd how they can be cleared. Ve would 1lile your
gugr-stions 2s to hew this situation can best be improved,

With enly a little more then six wecks wuntil the date of the nnual
moeting of our West China Governers, we are lancreasingly disturbed by the lack
of any detailed infermation as te the facts of your 1935=3: budgets. Usually the
Bourd of Directers prepares budget estinates in Jemuery, and scnds us the detailed
facts for use of the Governors in defining their eppropristionse This year no
sush estinates have been received, end about the enly refereaces to the matter
I ean find are in minutes 309 and 315 of the Gemeral Feculty where it is voted

that the faculty “Ac-epts $39,000 for ouwr budget for next year wntil such time

[J5H 1




as money may be received from the Government," That is a most inadequate basis
upon which to allow the Govermors to define their approporation, We hope that
more detdiled facts will be reaching us soon now so that preliminary study

can be given the matter before the Annual Meeting,.

Very sincerely youfs,
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: INDEXE o CHENGTU, WEST CHINA
To the Honored Members of the ~*wvvwim§:flmﬁ} August 22, 19835.

Board of Governors: ceede 10 ) 5%

In reporting University matters to you at this time, I assume
that Drs. Lindsay, Kilborn and Peterson, and perhaps other members of
the staff will be present at your annual meeting. Consequently brevity
of statement on some matters , by me, will be appreciated , thus permitting
greater opportunity for personal statements from them.

Printed reports from the Faculties of Medicine, Dentistry and Arts
have been mailgd to you, and & similar report from the Faculty of Science
will accompany.Stetement if it can be gsecured in time. These reportis
were prepared for presentation to the General Faculty of the University
by the Bean of each of the Faculties and consequently self criticism
has freer scope than might otherwise find expression. There is occasion
for considereble satisfaction in the granting of an Absolute Charter
to the University by the Board of Regents of the State of New York as
it is a recognition of the high quality of work of our Faculties, espec-
ially, appreciated by the Feculties of Medicine and Dentistry in the
Boards authorization to grand the degrees of Doctor of Medicine and
Doctor of Dental Surgery . We are grateful to youlﬁpr securing this

recognition. 4 A B/, o Z £ .. .

e

C
-~

ey b e W

Tt is eise occasion for satisfaction that this statement to you
can be weitten under skies free of the depressing clouds of communism
that have darkened Szechuen for the past three years. This applieps not
alone to the hordesfthat have ravdged northeastern Szechuan , who have
destroyed every discoverable vestige of Christianity in that extensive areas,
but to the main army from Kiangsi that connected with them in the West
of this provin %e After one of the most amazing treks in the annals
of armies they§ repped in what may prove the valleys of death among
the precipitous mountains to the northwest of this city. Starting fraom
Kiangsi they moved swiftly %o Kweichow and made a desperate effort to
penetrate into this province along the southern border. Failing they moved
to Yunnan , returning in rapid marches to attack Kweiyang , the Kwelchow
capital , in an attempt to capture it and the Generalissimo, Chieng
Kai-shek its defender., Halted within a few 1li of the city, they drove
for the ocapital of Yunnan ; this drew the border defense troops to the
aid of the city, and then they turned north and crossed the Yangtze
into the @Ghientsang ¥alley and began the march across this province with
an army upon their heels that prevented them capturing cities or gathering
supplies. Opposed by unfriendly Tribesmen, hindered by swift and swollen
rivers and entrenched troops in the high mountain passes,they nevertheless
pushed on along the Tibetan borderland toward Mungkung where thay were
joined by the advance forces of the Eastern Reds, Tﬁ¢7ﬁ¢£ﬁ¢fﬂ who were i tww,
being pressed westward and notbhwestward into the inaccessable high altiswd
tudes to the West of Sungpan. The indications are that they cannot fight
their way to the plain before winter, and that meny thousands of them
will starve in the mountains before Spring. Xenophon's March of the Ten ™
Thousand would lose much of its luster as a classic if these wanderings
of the 50,000 had had af master of style to relate their story.

With the coming of Generslissimo Chiang to Szechuen and the depart&q
of the communists from it a new spirit seems present in the people and

an era of prosperity and peace is promised us. But,China appears to have
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fallen on evil days . Its courageous leaders face insuperable tasks

in their efforts weld XYif/Adfidd/1j the contending elememts into

a unified nation, a foe more dangerous than the communists widens

the divisions and threatens to absorb its provinces. Floods , that will
be followed by certain famines, cover great expanses of the chest por-
tion of the East , where.thpusands have perished and ﬁﬁi‘a%ﬂﬁé of thousands
are homeless. Many are the people who cast hopeful glances to Szechuen;
institutions meke plans to move here and even the capital of the nation
may be established in Chengtu. Officials in Shanghal and Nanking did

not hesitate to ¢ say"We may all come your way soon"., At Peiping I

was consulted by the Yenching University aubhorities regarding the
feasdabidity of moving that institution to the campus of West China Union
University should evil forces compel them to move. That conference was

a confidential one, but Nanking Government Broadcasting Station announced
their coming here about a week ago, and Chengtu papers headline it as

a settled matter., If they are compelled to leave their beautiful campus,
they will send delegates here to ascertain how we can operate together.
Following the publication of the news, a member of our Board of Directors,
who 1is an influential resident of Chungking, asked me to invite them

to come to PUMAZKIAZ his city and assure them that a campus would be
given them.

West China has ceased to be remote., We have plane service six days
a week to Chungking and the coast. On two days the large tri-motor Ford
pXdd¢ eleven passengem plane makes the journey to Kweiyang and Yunnan-fu
via Chungking; and the Eurasia Aviation Company are about to institute sewvdice
to North China. The motor road from Changtu to Canton is Agy¥ built and
railroads are promised., Our lost isolation is bemdhed by some, but welcomed
by most of us, for it has brought to us friends and visitors who have
helped and delighted us. Generalissimo and Madam Chiang Kai-shek stand
first in this list because of the place they hold in the nation. They
looked at us from their pdlane, invited us to their home and attended and
addressed our convocation. Dean Weigle of Yale and Dr, Miao of the N.C.C.
conducted a conference on the training of Christian ministers, Dean Weigle
‘giving the commencement address and Dr. Miao delivering the baccalaureate
sermon . Professor ~_. Smith of Upsala University told us of his
researched among the Alpine flora in this Eden of plant life; Captain

Settle , U.S.N. dropped in upon us and related how and why

he had made the highesg Qf  flights to the stratosphere; Mr., and Mrs Dean
Sege and party from thé liuseum of Natural History told us of their trials
in the wilds of Szechuen and that when they despaired of seeing the
giant pandar one wandered right up to the muzzle of their guns to be shot,
Then there was Mrs. Ayscough who had come all the way to visit the haunts
of Tu Fu whose poetry she has introduced to the West; also Miss Wimsatt ,

e

interested in the Women poetg of -China and-ecspecisdly *f Walngtes _Ghen?%a—
St R 137

Professsor Mciair of Chicagd, XN o0 us advance chapters on"Ch

Through Japanese Eyes" from his fortheoming book; #fd/Dr.Sherwood Eddy
6hatl students to try Chrisi's, way of savin h op Gowdy
spent hls stay here in preaching?gng irs . Gowdy/i&gwigﬁ}ng&ggout us.
Professor Bernadotte Schmitt , hegd of the department of his;ggg rgg}ggﬁg
University is enroute here and Mrg. and Mrs Selskar M. Gunn,oO hg ock-
efellar Foundatton will follow later. Dr. Lucius C. Porter , Secretary
of the Harvard Yenching Institute and exchange professor from Yenching
University was enjoyed the most for he remeined the longest , talling us
of the great philosophers of China . Since he and Yenching started the
the inovation of exchange professors we will continue it by sending
Professor D.L.Phelps to tell them of our English poet-philosppher Robert

Browning.
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The enrollment of students has increased slowly year after year
to the maximum number‘lgg;_g§éff*6f~tHYGe flundred and ninetyl The
College of Arts had 117, Including 36 in the Faculty of Education.
Fifty seven were in the College of Science . Medicine had 120 and
Dentistry 74. Special students in religion and other subject numbered 22.
If the #f 15%[6 number of students who tried our first entrance
examination this year furnishes a criterlian of the enrollment for 1935-36,
dormitory accomodation in the Mission Colleges may prove
to be inadequate, unless the Women's College can admit more students into
their new building. One hundred and thirty two students took the exanined
nation:- 54 in Arts (and Education); 47 in Science (including Pharmacy);
18 in Medicine and 13 in Dentistry. TH¢ Women®BIjnumbered'nearly half of
the total students examined, but we are informed that not more than
ahmwk 25 can be accomodated in the BGollege. The campe ratively small
number of men im due to the large falling off in students admitted from
our Union Middle School. Heretofore they have been admitted by certificate,
but this year they were required to take their chances in the general
examination. Only eight of them tried it, whereas heretofore thay have
numbered about half of the men admitted.
Since the dormitory accomodation problem has been referred to as
limiting our enrollment, yod} minutes G1116 and E1150 should have con-
sideration . From the inception of the University the students have been
housed in the Mission Colleges and dormitories.(this applies to the
Union Middle School ,also) This function has been so prominent that they
have been termed "residental colleges" as well as Mi %gg gggﬁgggg.
The initial obligations of the Mission Colleges were;g b r their
students. There were no agreements regarding the number of students the
gseveral colleges should enroll, as it was looked upon as a privilege
sought for rather than an obligation required. Last year the colleges
enrolled the following nymber of students, the enrollment not being limited
to their own Mission students as a matter of coursei- The United Church
of Canada College,B82; the Methodist Episcopal College ,75; the Church
Missionary Society/ College, 41; the Baptist College , 35; the Friends
College, 28;(28) the Woman's College 109 . Since we would soon be in
need of additional dormitories and since the Friends College planned
three units in their college ,only one of which had been erected, I spoke
to a member of the Friends Mission expressing the hope that they could
soon erect one of their dormitory units. I was asked to make the request
in writing that he might forward it to his Society. Our organization,
our constitutional procedure , and custom for 25 years have all implied
that it was the exclusive privilege of the Mission Colleges to entertain
the students of the University in their Colleges. This method has its
disadvantages and is alien to the American custom, it has, however, well
known precedent in England, and there 1is much to be said for its continu-
ance here. While equality in the number of students is not sought after

it is hoped that the Colleges can shBare in the opportunities XmxsoommEm
with less desparity than now exists, especially as the increased dormitory
feeg is expected to cover maintenance charges. I believe the Mission

or residental college can be made the finesat Christianizing agencey that
remains to us in higher education,and I srust the Missions will not

compel us to depart from this system through failure to provide the needed
dormitories. :

The presence of the Generalissimo and Mademe Chiang et our commencement
and their commendatory addresses caused our university to be heralded
throughout China . I had echoes of it in Shenghai, Nanking , end Peiping,
the thiree cities that I visited at about that time. Another mark of dis-
tinetion in this commencement was the graduation of two foreign women,
Mrs. R.A. Peterson rmmmixwixikhs was granted the degree of Bachelor of
Arts, inabsentia, and Mrs. John Lenox was given the degree of Doctor of
Medicine. There were 25 graduates in Arts(ineluding Education) ; 4 in
Science ; 12 in Medicine and 2 in Dentistry . Nine of the graduates

U5H 1
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Matters pertaining to the Government. - l 98 5
; 1 e continuance of the government gmant.

Having learned beyond doubt that no funds would be forthcoming
from the Raven Trust Compeny this year , I journeyed to Nanking 4 and
interviewed the Minister of Eduecation “to ascertain that they would not
fail us. The Minister assured me of their continued support and expressed
his appreciation of the fine work being done here. A few days later I was
able to telegraph the University," Gowernment grants $22,000." Included
in the grant was the sum of §3800 , the unpaid portion of last years
grant of $20,000. The Provineial Bureau of Education has also made us an
initiel grant of $3000 .

(2) Military Arill. There is absolutely no connection between
this subject and the grants mentioned above except a positional one under
the same general heading,"Matters pertaining to government".

Military training is very much in evidence at this time. The first d
and second yearf ¢f students of Senior High Schools have been having in-
tensive training during a part of this vacation at the military parade
grounds in the city. About 3000 officers, instructors, and secretarial
staffs are now assembled in a new camp established at the foot of Mount
Omei for militery treining and studies in citizenship. A1l Middle School
préncipals are ordered there for three weeks period , following the closing
of the pr’su%q,oamp at the end of August. There 1is no suggestion that this
gathering 16 'for military purposes. It is believed to be for instruction
in the "New Life Movement".

No pronouncement can be made at this time regarding the contin-
uance of military training in schools and colleges. Sueh drill or training
as we have had mxxmmrxsxxpux for students of this University has been in
conformity with the hope expressed by Sir Michael Sadler, El1l52 of your
minutes., If one may judge from the limited number and the lack of regularity
of attendance the majority of our students seem to have scruples of some
kind against attendance , and pressure hag& not been exerted to compel.

It is, in my opinion, devoid of military or educational value and I trust
we can secure approval to substitute a wobth while system of physical end
cultural education and abandon this semblance divorced from reality.
® g

In my report a year ago, 1 believe that I informed you of the
large dormibory being erected on the Middle School campus in memory of
Bishop James i Bashford of the Methodist Episcopal Church. This autumn
ghould see the dedication of another fine new building , the practice
school of our Faculty of Education., The building , which will cost about
$21,000,silver, is a memorial gift of Mrs. Elizabeth Goucher Chapman,~
now in Baltimore,~ in mnmor¥3%£153§ father and our former friend and Chairman
of the Board of Governorsy g built on the Methodist Campus on land
set aside for the uses of the building by the Methodist Episcopal Mission,
the nearest available site to the Educational Building. It is a two story
brick end tile building with capacity for living and educational quarters
for the 125 students of this school. Its dedication should mark a distinct
advence in our teacher training technique and enable us to recapture the forme
enviable reputation when Messers, Wallace, Silcock, Yost and others conducted
the most effective Normal School in this province. I will add the address of
Mrs. Chapman es I assume the Board will desire to express their appreciation
for the gift of this greatly needed University building.
The University Clinical Hospital.

in view of the recurrent actions and endorsations of this ma jor
project during the past decade it would be a "work of superorggation" to
devote a paragraepg to it if progress had not been registered. Since the
Notman gift of U.S.5,000 , available for this project, was among our de-
posits in the Raven Company it would appear that Uf progress had been
made backward. But ,I have to report , that unless all signs fail,~ and of

course they may in China's present plight,” work done at the coast this summer




5., Bd G Report. AUG 22 o
" ) : ) ,
. at-the—@8cest and prior to departure thore,gi‘e? ﬁoﬂise that we can soon

proceed with the ma jor gection of this plant, with funds provided by
sources that you have I already approved of approaching in this connection.
Perheps all of the present members of the Board are not acquainted with
the faet that we did not stand solely upon - treaty rights in establishing
this University. We had the consent and endorsment of the then governor
of Szechuen and the president of China. That is a precident that we might
well follow in starting new enterprises, consequently I took advanjage

of an invitation to call upon the Generalissimo and Madem Chiang %o tell
theml of the project and ask their endorsment. It was given heartily

and my efforts aided by telegrams tha ifollowed me., We are profiting by
the services of one of his architects here to perfect plans that we have
hed under consideration <for some years. Photographic copies of advanceg
sketches will be sent to you as soon as they are ready.

ancial Matters. re
The buagét estimates drd/ L/ dd [ BighAd/¥¢ of income and expenditures

e
amounting to a total income from all sources of $118,9055; and expenditures,
based largely on last year's fugures, amounting to $117,500 should be in
the hands of the Assistand Treasurer well in advance of the receipt of this
report. The figures for 1934-35 were adopted because it appeared that our
undesignated income would not exceed $69,000., The undesignated figure
for last year was $68,500. The excess credit emount of $1455 is apparent
rather than real, so far as our distributive funds arotconc;rn;d, because
new projects are. inglude in e government grants. Although the salary
totax,m,aamslmi e°gn888§1%a§§§&§°ﬁm other institutions,you will
observe that’'it calls for about 2/3 of our divisible funds. The staff
expenditures in the Harvard -Yenching departments are not included in
this total. Income from government grants and student fees should amount
to about $38,000. Even a casual glence at these figures , based so largely
on last years expenditures, should make it clear that we will need, and
badly need ,your appropriation of $50,000 Mex,, and 1 plead that despite
depression and losses it be grented tp the Board of Directors as heretofore.
back of your contractupal promise
as a standard by which they may measure their obligations to you. I am
not insensitive to the painful and deadening effect of our losses, but I know
that we have gaineé&, before we lost , and, I believe we will gain again, for

God has not failed or failed us.

You will remember that while this reserve was accunulating there were
constant and clamorous calls on all sides for more and more money. They
were without response largely because I feared that evil days would come,
such as the past few years have brought, I feared reduced income and losses

'in gfff# exchange, and with an eye to the future was willing to P¢ appear

parsimonious if I could but help to garner every unexpended cent and in-
crease it by accrued interest. The time came when the Bursar reported a
ecredit balance of $104,000 and I asked that you constitute it a reserve
to ensure your promised payments to the Board of Directors.

You will recall that you could not do that for you were compelled %©

v to the Mis#éion Boards $16,000 that year to enable them to meet thedkr

to pay
SP11ddL1gdd/ 14/ fPh . payments to you. This left us a reserve of $88,000.
1 again asked that you allow the interest to accrue to principal until the

reserve was aiiégzﬁloo,ooo or more. That you could not do for you were

compelled to credit this in your $50,000 appropriation on an estimated
income of about 6%, each year since the fund was set up.

I had expected favorable action on my request to go to America this
Spring and looked forward With to reporting to you that your reserve was
now $110,000,with anticipated joy. Now it is with sorrow that I report
our reserve reduced to §$75,000 or 13,000 less than your original reserve.
I recall that you havey regarded 5% as the maximum interest with safety
and I recognize igat ou mEEXEEEkEXmi musy have it/ togmeet the call upon
you, Wi regard, 859%s recommended investment at 29, , And I have pledged
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hat amount to you, viz §$4400. I di ‘%his ori the gassumption that the

‘present $75,000 will realize not less than 5% , the present annual rate
of both the Chartered Bank and the Hongkong Shanghai Bank., On short term
their present rate is 7%. I trust that you will credit this $4400 on
your appropriation with the understanding that I will be responsible
forisecuring such deficit as I have stated. I deem this both right and neces-
sary since I am urging you to pay the full amount of your promise to us.,
Should my request to return to America be granted I will endeavor to V54
¥idf £ind ways and means to meke this arrangement permanent. Even if I
do this, you will not be as rich as you ought to be, but you will be as
rich as you thought you were, and that, inview if the trouble that has
befalled us is occasion for thanksgiving, at least sorrowful thanksgiving.
China's predicement is at this hour simply terrible. Latest reports
show four provinces partly g §§gﬁ er, one of them has only 3/10 of the land
area habitable, Two hundreg? ? ave been lost gng an estimaaggjlo million
people are homeless . A foreign foe has announcedal§§maivisioﬁ4 to three
administrative areas and &8¢ at work making that division a necessity.
I recall how Caesar began his chronicles of Gaul. Will the Chinese school
boy mxxikmxik recite it of his country es realistically by saying , All Gall
hes divided China ingg three parts 7 There seems to be no immediate aid
or recourse,for self interest stifles patriotism and negatives remedial
measures in far to many quarters. Yet there is great ground for a great
hope and an effective one , no matter how remote, New men and women such
as I have met with in all walks df life, intelligent through fine education,
if earnest and upright through contact with Jesus Christ, they promise
g redeeming remnant that prophets of old saw,and newer despaired. We may
not realize it, but we certainlyﬁgstablished here for the saving of a
suffering nation., As we approach the top of the hill of the first wuarter
of a eentury , let us have nofless confidence than when we started at the
bottom and a far greater devotion for we know more clearly Who leads us
forward.
Working with Him and with you, I am,
Respectfully yours,

Joseph Beech,
Chengtu. //i}fhan‘e i

West China Union University,
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Aug. 23, 1935
My dear Mr. Gerside and Mr.Evans: CHENGTU, WEST CHINA /
I send you enclosed a hastily written and corrected statement
or report foér the Annual Meeting of the Board of Governors, I hope it
reaches you in good tdme to make decent copy. While you are at it make
about five more than needed and I will send you addresses for them.

I trudt that you and the Board will find food for easy digestion
for it seems to my that it is needed along with faigh and hope. I
refer to that new building in hard times, ghat clinical hospital
that will not Be downed, that increase in your income despite your
losses, for your wire advised investment in H&S when the rate was
2%, now you get 5% on the same amount, unless’your orders re the
deposits bring us less, g :

On at least two occasions Mr. E has referred to that $100,000
endowment fund on the field. Please get it straight by seeing Mr,
Starrett's letter to Mr, Garside and his reply 1in 1932. One cannot
eat the cake and have it. You ate the cake as Mr, Garside will
remember . I see that some members of the Governors carry the same
halliucinetion. Please erase it. It might of been and would have been
$1%80,000 if that permission to, return had come to hand for I would
ha¥e beem in Shanghal before the faillure. But”shed tears don't make 0%4? '
sheds , so, I h,ve done the be;t possible qt this time.




I do not have the address of Mrs. Chapman here. Dr. Edwards will
be able to help locate her. She is with the oldest Goucher daughter
married to a banker in Baltimore .

Mr. Albertson is working hard to get out a balanse statement
to send along to you., I fear it 'will not ‘get to you in time for
the meeting, however. A

By reference to your minutes of Executive , I do not find

my request granted, though it may be implied. Even it it was so under-
stood I feel that I cannot leave the country till the fund for that
nospital Bas been ggfgd granted or otherwise dealt with. I expect
that I will know by January. If that brings me in touch with more
I will hunt on in China , but will hope to get to U.S. by early
summer. If your Executive date can be stated in advance please let
me have it and I may be there for that.

It looks like war in Ethopia eand it mey be in China also, A hint to
day implies the "sit and take it policy"is over and that Honan will
be the line,“thus far and no more" without & struggle, If Ghlang remains
here he will probably be my nearest neighbor , as he wants & house
on our Methodist plot, and I suppose it will not be denied him and the
Medam, especially theMadam . '

Let me know what the Boards rgfctions or actions are regarding
the projects of hospitals, financelly In your state opronortii-qfn;W"““I
neéd not make provision for my homézzravel; I have an olRFge ?*{‘%'
sea boots that will get me there , if I mddtake not | UNIVERSITIES

Good night , it is long past béd time, om0y 1935
S ;i‘ ‘.:’ H |

cordially , m
; M L@@{\ 9INT CFRICE
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September 14, 1935

Pr., Joseph Beech
#est China Union University
Chengtu, Szechwany, China

My dear Dr. Beech:

rd

-’

! v
Your letters of August lé} 15 and 14 came to hand in
this morning's mail.

This is not an official ackmowledgement; that will come
later.

Both Mr. Garside and myself have read all of they, and
personally 1 want to tell you how deeply 1 sympathize with you in the
losses you have sustained with the railure of the banks in Shanghai,.
It is useless %o look back to make vain wishes or to conscle ourselves
with what might have been done. Ws are all awfully good at hingsight,
but things we do with our foresight, however, must, on occasion, make
the gods laugh. This all demonstrates how human we are.

You certainly have caken the right attitude in pulling
up your balt and facing the situation like & good soldier of the Kingdom.
We have seen many, many cuses here im Auerica under gimilar conditions,
where it has broken the morale and ruined families as well as institu-
tions. That, however, is in places where people have no strength of
character or background upen which %0 lean, We naturally feel different-
ly, and if there is anything our orfice can do to help lighten the load,
please be assured that we wiil help wherever possible.

This is just & personal word, but later om I will write
you further after 1 have given some time to the study of the budget, and
after Mr. Garside and myself have had more of an opportunity to survey
the situation.

With most cordial good wishes, I remain,

Sincerely yours,
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My dear Lr, Garside:

I am enclosing in this note to you a letter addressed
to Dr. Hume. In a recent letter from him dated August 6,
he was at "Seacroft", Rockport, llass. I feel that by the
time this reaches the U.S.A. he may not be at that place,
so I am sending this care of you, hoping that you will
know his whereabouts and can get the letter to him.

In my report or statement to the Board, I inadvertently
stated something that should not have been included. 1
mentioned the faft that two foreigners had graduated, these
two foreigners being Mrs. Lenox and Mrs. Peterson. On my
return here I enquired whether these two people had graduated
and I was told that they, had done so, but later on, when it
was possible to get preveddsd- information from the Registrar's
Office, I discovered that they had not graduated. lMrs. Lenox
hes completed all of her work except the interne work and lrs,
Peterson has completed practically all that was required, but
they are not graduated. So if there is opportunity to do
so, you might correct this 1mpress1?n /‘ e

/(M@Wﬁﬁémﬁﬂﬁ/ I an en01051n5¥%6/;;;mé copy of the statement that I
Coyor. have written to the British and American Indemnity Board.
I think I need not add anything to this statement, except to
say that I am putting this letter short to go to a Faculty
Meeting to consider the plans for this hospital.

I shall await with interest your report of the Meeting
of the Board of Governors in October.

Yours %prdially,

V4
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A book of photogrephs o the University cempuse
and buildings, and also & panoranic view of
the campus as seen from the University clock

toOWers.

Photogrephie eopies of the plan and elevations
of the vediesl & Dental College bulldings,
two wings of W ich are now erocted.

Coples of the University Catalogue and the
vedieal & Dental bulletin, and a panmphlet
entitled "University Deginnings” a reprint
froin the vest 8hina bLorder Research Soclety's
Journal .

on behalf of the University,

Regpectfully yours,

Celle Chang
: B i S D s
For the loerd 01 LIreCiors,
Honorary +reasurer.

Chang rle-ngeu
the Loard of uLirectors,
Chairnan.
LWJdneoln USSNE.
or the university
vresidonte.

Josenh <eeeh
For the universivy
chanc elloXe.
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October 3, 1935

br. Lincoln L. G. Dsang

Dr. Joseph Beech

#iest China Union University
Chengtu, Szechwan, China

Dear Friends:

I am encloging herewith the minutes of the meeting of the
Committee on Finance, Property & Investment held September 23rd.

The principal purpose of this gathering was to discuss the
funds held in China, and the outcome is clearly shown in the minutes.

You have received the treasurer's report for the fiscal
year ending June 30th, as same was sent to the field some time ago.

The budget for 1935-3€ wss considered at some length.
General approval was given tc the recommended budget received from
China, and it was pussed on to the Board of Governors for fimal action.
This meeting is to be held on October 8th and 2th at Croszer Theological
Seminary. Immediately thereafter you will be advised as to the action
on the budget.

With cordial good wishes, I remain,

Very sincerely yours,

(o ™

CAEshC
Enc.
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October 3, 1985

Dr. Joseph Beech
Hest China Union University
Chengtu, Szechwan, China

My dear Dr. Beech:

A letter addressed to you and Dr. Dsang covering the minutes
of the Finance Committee meeting bas just been dictated.

In addition to the comments contained therein, I know you

#ill be interested in knowing something of the reaction of the committee
from several angles. One was that after all of the action taken upon the
investment of funds in China and the very conservative attitude taken by
the Board of Governors that the field did not protect itself more care-

fully in selecting seasoned securities. One may think that bank deposits
in an institution of good repute would cover this situation; but experi-
ence shows that there are all kinds of banking jnstitutions in the world
and that they have to be selected with due care. This is not by way of

eriticism, but frankly gives you the gist of the discussiom at the meet~

ing.

A further guestion was raised as to the variation between
the amounts previously given as involved in this fund and its present
status. You indicate that $50,000 has been deposited in the Chartered
Bank of India, Australia snd China at Shanghai, whereas in the fall of
1984 there was $69,644.52 in the Undersriters Savings Bank. Insofar as
we know, this situagion was not serioudly affected by the Raven break,
although we understand that it is affiliated with the Raven interests.
#hat about the unmentioned balance which was held in the Underwriters
Savings Bank?

fegarding the budget for 1955-56, we were compelled to some-
what revise these figures to make them balance. The total extension is
the same, but we had to modify the details, as the extension represented
the total of the budget for 1934-35 in some cases and in others the
askings for 1935-36, We did the best we could with it,without changing
the totale The committee stumbled over the appropriation for salaries
in the Governmors' budget, and that will have to be ironed out before the
meeting next week.

Very cordially yours,

CAE3hC
P.S. The auditors' report for the period ending Jume 30, 1935 is enclosed.

\ Gk : / ' B /;,,,',,,; v )’2'¢’l.;’
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West China Union University
October 3, 1985

Dr. Joseph Beech
West China Union University
Chengtu, Szechwan, China

My dear Dr. Beech:

I have written you two letters today, but my secretary has re-
minded me that several letters which you wrote ranging from the 12th to the ldth
of August had not been acknowledged except in a general way. Possibly it is
best that no additional word be spoken than that already dictated.

However, there are several things which I would like to say,
and which will more or less tie up directly with your communicatiomns. First of
all, regarding the Chartered Bank of India, Australia and China. We checked
through several sources regarding the relative merits of the Hongkong-Shanghal
Banking Corporation and the Chartered Bamk. The final analysis showed that
there was very little relative difference as far as the strength of the two
banks was concermed, but in each case a preference was voiced fro the Chartered
Bank. The Pinance Committee in taking action approved this selectiomn, but
passed it on to the Board of Governors for their confirmatione

Regarding the silver situation in China, we have been in
fairly close touch with conditions and realize only toco well the handicaps im-
posed upon the Chinese, At the prevailing price of silver, which we unaerstand
will go even higher, it is next to impossible to comtrol an embargo in China.
It is inevitable that silver will leak out. It is to be regretted of course
that the United States has ever taken the measures that it has relative to the
silver situation. It has worked havoc in many ways.

Had we actuaily voiced the feeling of the committee when dis-
cussing the deposit of funds at the meeting held in Rovember of 1934, you would
have a much different feeling than the cable actually produced. It was our
thought that this definite word from the committee, together with previous mi~-
nutes passed by the Executive and Finance Committees, would be of suffieient
warning to make one walk carefully. It is, however, useless to dwell upon the
past, as much as we regret the actions that have been taken. The thing is to
face present and future conditions. Persomally, I admire you greatly for the
courage and fortitude with which you turn forward to the future, especially in
view of your own personal losses.

At another meeting held the day before yesterday at the Chamber
of Commerce Building downtown, one of the members vigorously @iffered with in~
vestment financial counsel, who was asking for a diversification of investments.
The argument against diversification was that a man should rather put all of his

U6 I°




Dr. Joseph Beach - October 5, 1985

eggs in one basket and watch it instead of spreading it out among & number, which
would require additional time and thought to watch. The lightning-like answer
came back: "I agree with the one-basket idea thoroughly if you are close enocugh
to watch it. The trouble is that often we think we are close, only to find our
mistake when it is too late.) The amount that you had available for investment
in reality deserved closer watching.

Throughout all of this discussion and exchange of correspondence,
we bave been exceedingly sympathetic and have earnestly hoped that some way would
be revealed whereby the losses sustained might be lessened. Time only will tell
this, but it is still a very fond desire on our part.

1 do not kmow that there is anything else to be said other than
what has been dictated regarding the budget, as later action on the part of the
Board of Govermors will be final, and until that time it is useless to say more.

#ith sincerest personal regards, I remain,

Very cordially yoursy

CAEs;RC
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Dre Joseph Beech
West China Union University
Chengtu, Szechwan, China

My dear Dre. Beechs

Your letter of August 23rd with its attached report to the
Board of Governors, reached us just in time for us to have the report stencilled
and distributed in advance of the Annual Meeting on October 8th and 9the. The
Governors were very much pleused to have this report in hand, for it helped
to give them a clearer present picture at the University, and made the meeting
a mugh mors produciive one than would otherwise have baen possibles

I have already sent you by regular firsteclass sail a copy
of the minutes of the Annusl HMeeting of the Governors. The official correse
pondence regerding these minutes will be coming from Dr, Anderson az Secretary
of the Board, but I will comment informelly on matters dealing with finance,
together with other items you have mentioned particularly in recent correse
pondences

Your propoged trio to North Americs. No officisl action on
the matter of your coming to Americe appears in the minutes, for there wag a
general understending smong the members of the Board that the Executive Commidtee
bhad slready assented to your coming whenever you found it expedient to do &0
During the course of the meeting the matter of your coming wes referred to a
number of times as definitely agreed upon, the only question being the date
at which you could get eway from China. You may be sure we will all be glad
to see you at any time you can come, and will do everything we can to help meke
your stay here in Emerica as productive as possible,

Salaries of Administrative Officers Paid by Boerd of Governors
0f course, the three individuals referred to in action Ge1176 are Mre Albertson
Mre 8mall and yourself, The Canadisn Bosrd of lMissions has at all times paid
the salary of Hre. Albertson and Mr. Smell on exactly the same Lagis as their
other missionary personnel, but due to & lack of clear understanding between
the Methodist Board and the West China Gov'rnors, the Methodists have continued
your selary on the same basis which was In effoct some years ago before reduections
all down the line began to be a necessity. At the meeting in Oxford last year
the Executive Committee recommended that the Board reaffirm its long-established
policy that Board supported personnel gshould receive salery on the same basis
as the reguler missionaries of the societies to which they belong, and it was »
our general understanding that the Board of Governors approved this recommendaita?
of the Bxecutive Committee, But through some owersight the iiem was omitted
from the minutes of the Oxford meeting, so the matter has gome for another year
without any change being made. We are all glad for your sake that this has

b |4




Dre Joseph Beech October 23, 1935 *
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resulted in your continuing to receive salary on the former basis, for we recognize
that you have had some very heavy personal obligations which huvé'been difficult
enough for you &t bests I hope, however, that the readjustments necessary o
bring your salary in line with what other Methodist missionaries are receiving
will not prove too burdensome. If the Board of Governors or the Methodist Board
ghould make some supplementary grant, I hope you will not hesitate to communicate
with us.

~ Disposition of Funds Held in Bhanghsi, Even before disaster
overtook the Raven Tpust Company there was a fairly wide-spread conviction among
our West China Governors that it would be wiser to trensfer the endowment reserve
fund from Shanghai to America. It has proven gquite impossible for us to adminwe
ister the fund under the present arrangement, for there have been constant misw
understandings end conflieting instrueljons given to Mr, Main, so that neither
the AssoelatedMission Treasurers, the West China Bursar, nor the Goveruors here
in New York have had any cleer understanding of just where the funds stood or
what we were trylag b do. For instance, we have learned during the last few
woeks that the repeated instructions we have given to lre Main to transfer all
asccrued interest on this fund to the current account of the Bursar, &s & part of
the Governors® econtribution to the Annusl Budget of the umiversity, have not
been followed out and as & result our accounts here in New York have gotten into
a sad state of confusion. This is only one illustration of the difficulties
almost certain to follow any attempt to administer & fund located half around
the worlde The information we have recently received indieating that even such
s soldd institution as the Hongkong and Shanghai Banking Corporation narrowly
escaped serious difficulties some months ago had added to the conviction of the
Board of Governors that it would be wiser to iransfer the balance remeining in
this fund to New York for investment here &s & part of the capital funds of the
fnstitution. I am sending Mr, Albertson a co.y of the letler we &re writing Mre
Main with regard to the mattere.

| Budget. e have all been mystified this year at the fact that
the regular budget estimates from West China never reached us, and have been even
more puzzled that we have seen no minutes of any meeting of the Board of Directors
held since December 1923. The only probable explanation seems to be that at
least one package of minutes, and possibly more were lost in the mails. This
inadequacy of information has not only proven & handicap to the Board of Governors
but has also been injurious to the University because it has been impossible to
take action as promptly as we should have done. I hope that by the time this
reaches Chengtu the field will be completing its budget estinates for 1936-27 and
dispatch these to us as promptly as possible. 3

~ Appointment of English Secrstary, The Governors were s0 ime
pressed by the urgeney of the need for an English Secretary at Vot China that
they took action favoring the appointment of Miss Marjorie Robertson,conditioned
only upon the British friends of the University providing her outfit allowance
and travel expenses to China, While we are making the securing of her salary a
special object of appeal there is room in the budget as &lready adopted to eover
this f#fem if absolutely necessary so her appointment need not be delayed until
such special sppport is sctually in hand. We do hope very much that she can getl
out to Chengtu this year, for her presence there should be of immense help to
Dr. Dseang, Mre. Albertson and yourself.

b |5
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Gontragtual Statements The Board was somewhat mystifled by
the way in which the proposed contractusl statement between the Board of Governors
and the Board of Directors had been transmitted to us. This statement was transe
mitted by Mr. K, Ne Chang and was signed by four Chinese officials of the Board
of Directors, but we have seen no minutes of the Directors themselves giving
their approval of the statement and directing that it be transmitted to the
Governors for their concurrence. Undoubtedly such a minute must have been passed

by the Directors, so we presume that it appears in the minutes of some meeting
congerning which we have as yet received no informations

I am sure that Dr. Anderson will be writing to you and to the
other officials on the field more fully, buit since we were not able to get the
minutes of the meeting into his hands until a day or so ago his covering letiers
may not be sent off until the next China maile

In the sincere hope that we may be seeing you here in Anerica
in the fairly near future, 1 sm

Very cordially yoursg

B A GARsIDE
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Dy, Joseph Beech
#est China Union University
Chengtu, Szechwan, China

: : g X
My dear Dre. Beech:

Let me acknowledge receipt ol your letter of September 25th,
#ith the enclosed copies of our Westi China report to the Regents of the
University of the State of New York for the ye:t ending June 30th, 1934 end
June BOth, 1S ?50

Je had these reports completed, cheeked end forwarded to
Albsny accompanied by affidavits prepsred by our office. We enclose herew
with for your files & copy ol the report for each year., 1 am sSOTYY to say
thut the reports are not in very comnlete conditism, end we were not able
to supply exact informetion on a nunber of items which yon left bleank and
were compelled to insert the best guesses we could make.

nithout cormeanting any further on our past sins of omission,
I would like to urge with &s groat emphecis as I can, the importance of
avoiding any such transgressions in future., I am enclosing herewith three
coples of the new report forms issued by the University of the State of Now
York this year. 1 suppose we c&n &Jwume that the reports for next year will
be substantially the same and that therefore we cen use these enclosed fornms
in preparing our report for the yesar ending June 30th, 1926, ;

_ You will note that the new forms are divided into two partis
the statistieal report and the financial report. This should expedite the

3

completion and transmission of thase reports at the close of each academic yeare

It will, of course, be quite unnecessary for the University to w
wedt until June 30th to complete the preparation of the statistical reports
Buch of the information reguired can be inserted weeks before the close of the
ascademic year, and the preperation can be eompleted just as soon as you reach
the commencement season. Practical strategy would seex to dictate the desire
ability of having the people responsible for prepering this report begin the
job before the rush of the commencement season, and complete it not later
then commencement week, At all events, the work ghould be done, snd the
reports should be ready to send to America before anyone leaves the campus
for the summer vacatlons.

U6 |1



Dre Joseph Beeeh ” October 28, 1935

1t least some o the information asked for in the financial
report can likewise be inserted before the zctusl close of the fiscal yeary
and the rest of the materisl must be supplied, and the financisal report
together with the statistical report must be in the mails not later than July
1ste This will mean, of course, that the Burser's office may be compelled to
use approximations rather than exact figures on some items. This, however,
is much better than delaying the completion of this report until after the
final elosing entries have besn made, for that would involve deleying the
report until after the summer months.  Where the field is depending on the
reports from the New York Office for figures necessary to complete this finene
eial report, you should use the last monthly financicl statement which has
reached the field before the Bursar prepares this report during the latter
part of June. If, fér exawple the last financial statement you have from
New York 4s for Aprilg30th, you can use our budget analysis zs a feirly
aceurate index of what we will receive during the last two months of the year,
and proceed on that buasise

I believe that the use of some approvimstions of this sort
is contemplated by the Regents anyway, for obvicusly it is impossible for any
institution even in the State of New York to trsnsmit & financial report on
or before July lst for the year closing June 30th, unless the financisl officers
depend to soume extend on their estivates of just how they will close the years
Ho institution or business corporation can possibly prepare a final report
for a fiseal year until some weeks after the year is closed and all records
are in hand.

This discussion may be unnecessarily cetailed but I am trying
to emphasize again the faet thuai our friends in Chengtu have not grasped as
fully as we should have liked - that at ail costs these reports to Llbany
must ba in the meil not later than July lst of each veare This is of vital
importance to the cordiality of our relationshin with the authorities in

Very cordislly vours,

B A GARSIDE




OFFICERS OF THE BOARD W

SIR JOSEPH FLAVELLE, BART,, LL.D. AMERICAN BAPTIST FOREIGN MISSION
176 YONGE STREET, TORONTO, CANADA

HONORARY CHAIRMAN, BOARD OF GOVERNORS BOARD OF GOVERNORS iz
REV. JAMES ENDICOTT, D.D.

299 QUEEN STREET,WEST, TORONTO, 2 CANADA OF THE CHURCH MISSIONARY SOCIETY, ENGLAND
CHAIRMAN

BIR MICHAEL E. SADLER, K.C.8.1., C.8

UNIVERSITY COLLEGE, OXFORD, ENGLAP‘!D WEST CHINA UNlON UNIVERSITY FRIENDS: BERVICH SOMMELW ik g

VICE-CHAIRMAN

MISSIONS OF THE
REV. FRANK MASON NORTH, D.D. ESTABLISHED 1910 IN BOARD OF FOREIGN
180 FIFTH AVENUE, NEW YORK CITY

v o MAN METHODIST EPISCOPAL CHURCH, U.S.A.
S CHENGTU, SZECHWAN, CHINA
REV. JOHN R. EDWARDS, D.D.

1850 FIFTH AVENUE, NEW YORK CITY BOARD OF FOREIGN MISSIONS OF THE
TREASURER REV. LINCOLN DSANG, PRESIDENT OF THE UNIVERSITY
UNITED CHURCH OF CANADA
B. A. GARSIDE, M.A,, L.H.D.

REV. JOSEPH BEECH, D.D., CHANCELLOR
150 FIFTH AVENUE, NEW YORK CITY
ASSISTANT SECRETARY-TREASURER 7“0 ZA m ( —_—
C. A. EVANS

180 FIFTH AVENUE, NEW YORK CITY OF FI6E-OF-THE TREASURER

2ND ASSISTANT TREASURER

150 FIFTH AVENU EW YORK C)TY
H. T. SILCOCK, M.A. %,
CHINA INSTITUTE, 91 GOWER STREET A

N 9/
LONDON, W C. 1, ENGLAND 4 o P, T : M&’ =
SECRETARY OF BOARD il e & ‘
REV. FRANK ANDERSON, M.A.. D.D. S WER S %4 /

$60 RPOHNPSPRRET, LONDON, ONTARIO
SECRETARY OF BOARD AND OF EXECUTIVE

26 Grosvenor Street

CO-OPERATING BOARDS

ﬁ Wb Q\u\}/ f k. me “%Aj:“vf

fv{r@vvf\ % Xv\lk% - MRWRH]’—’ ,oo @w\&\/}
Www/“ (qw(\ S O\,,Ja,e/\/\?a/f"d(ﬂ\;v. a,u/zm’)cvf*(q

Cn— OWY WL QthY\L«k we ae—-

/&YW/ Tor oo As ﬁ%/e/

i D teed /ﬂmrw‘-ﬂ
| - Area_ 4o “
'wm‘(owor WYXMA\‘\K G W Y\“ A '

e oot AN, Hane o Broisiomal. Orie
Mrsud e ﬁ\w, re e Mm»wh 'fk I~ rlore. mmdfnu)
%thmw'”“()




mwubwl\/;vi/& %"MWWM g
W\,%kul.

S 9\ B ¥ W-/we) XYW

T e et




J
“\?&,\ff

\) OFFICE OF THE CHANCELLOR

)
S

Hninn Aninersity

‘;

; . December 14, 1935.
Dea1r I Garsi . INDTXET CHENGTU, WEST CHJINA ,
Dear Mr. Garside: (ﬁu@ﬁ. ' !?fﬂﬁ
I received your letuer of . 08%t.23 and Minutes of the Board '
Meeting,night before last . I am replying by enclosure in letter %o
Dr. Anderson in reply To his letter dealing largely with my return.
In that letter to him , I have replied also to your first item.
I gave reasons why it seemed desirable for me %to Dbe in Shangha i-Nanking
Peiping, in connection with the meetings of the Indemnity Boards and my
requests to them for funds for the Clinical Hospital, when these Boards
meet in April. Ialso stated that/if the Annual Meeting is to be in April
I would not plan to attend unless wired to do so. Also requested wire
approving ef delay £ill June or about that date. I request this wire
that I mey make my plans accordingly, not only fer sailing , but for
the interests in connection wikth these noards,ouw¢/wﬁ%MAmw«g*deﬁ

I note with interest tne last item in your paragraph on "salaries of
administrative Officers", as follows. " If the B& of Governors oOr the
lethodist Board should make & supplemental grant, I hope you will not
e glect to cormunicate with us". In that connection ,I perhaps ought
to note what I have noted on former occasions, uie gift reoeived@rom the
Atherton family. 1t was given in the first place because the friends
in Honolulu thought my salary inadequate for umy family expenses 1in
America. You will remember it was sent subject to my order , and that
I requested , that it be credited &o-ihe Bds account in generel, but
with the note that my charge to them wes in part supplied DY this gift.
Since you request 1%, I send on this informeation , &as this is am"grant"
though not from the sources you menbtion. I hope that that gift will
be granted at the end of this calander year as usuale.

I will not comment on your paragraph headed" Disposition of Funds

Held in Shangahi" except O observe that you, or the committee evidently
did not care to take up with my proposal re the responsibility:, I was
willing to assume UO bring the amount oI income to interest on the
capital fund of $68,000 despite the Raven troubles, at the approved
rate of 5%.And to further observe in regard to your comment in Mr.
lain's la tter regarding orders to him to credit interest to prineipal
on the reserve funds. When we credit you here with that amount as we
mnust do to make payments on the budget granted , crediting the interest
to principal is a 1ittle less diffisult tham sending that amount to
him to bring the amount to an even fighre of $50,000 . Of course I was
not aware that this created difficulty for your office, otherwise 1l

P would nes-have been done. Ithink youf statement is Too inclusive &s

S bifow to yt just where the funds stood or what W%h¥€§§n'§jinQ to do% Certainly

R the Bursar knew and I knew just where W&/ SLOOC &hd what we were trying
to do: We were Sspending the money you granted for the budget and then
trying to increase the amount of your capital reserve in every way possS-
iblgfor the reason that I gave in my repord.

The estimates were agreed upon in April , in &a very general
way , by cutting about $20,000 fxom the amounts ssked. We could notb
agree upon the disposition however, until we had informetion as to what
faeculties would heve preference in the government gifts. When 1 wired
from Nanking the amount granted us, vuhey might have gone forward, but

they awaited until alter I returned, when enresentatives were cotten
-~ [}
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together and the estimates sent in. As you will see this was the
best that could have been done under the circumstances . /e have
called the finsnce committee to meet on January 4th for & preliminary
try-out on the 1936-37 estimates. I an sure they cannotv be in your office
at the date Dr. Anderson gives for the Executive, Jan.7th, but I will
promise to have them there just as soon as I can get them from the
Committee and from the Board of Directors meeting, which should becin
February. The Directors did not meet in the Spring as was expected and
so this meeting is called in February. It mayv be of interest to vou
to learn. what T have . ' learned by radio, that the Chairman of
our Board of Directors has been appointed Minister of Railways in the
reorganized government under General Chiang Kail-shek. I suppose that
this means that he will retire from the Director of the Central Bank,
e position that he entered with reluctance following his resignation
from the Hea® of the Bank ef China which he had built up from a.ggall
concern to a bank so great that the government brought it into/0rbit.
I have word that Miss Robertson will arrive &n Shanghai on the
8th of January. She writes that she will be ready for service as soon
as she gets to Chengtu. One member of the staff has spoken for some
of her time, others will follow sujt, and I assume she will find some-
thing to do, and that f{rom manY&ﬁﬁarters. I shall hope to preofit by
her presence for a month or so. But the questidon ought to be raised
about her language study and provision made for it if she wishes to
do it.

I amn glad you have gotten the Centractual Statementis . I sent them
to Shanghai to be signed , but insofar as I had. learned , did not know
you had them till I saw notice of it in your minutes and letter. 1
trust they—sent—yowrall the copies signed ; To thai you Will have a
signed copy and the (Directars will have one signed by the Governors .
The constitution and the statement were approved twice , after a fashion,
but it will do no harm to take another formal recognition of it when the
signed copy is received. To save time I asked lir. Chang 1o far ward to
you,rather than retuyrn here, when signed.

Exchgnge between U.S. and China Currencles seems to be"pegged"
at $1,00 US equal to $3,33 Chinese government notes., Notes are at par
as between Shanghai ‘and Chengtu, except about 1lj bank commission.
[his should make fine sailing in all your Chine accounts , and wipe
out our local losses and gains between Chengtu- Shanghail.

Thank you for your kindly hopes re seeing me .in aAmerica and
for your promised help to make my stay there"productive", I take it
that this word implies a receding of the depression, or perhaps an
earthquake in November .

With best wishes to you all,
Cordially yours,

Foms
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WEST CHINA UNION UNIVERSITY

Desamber 16, 1936

Dr. Joseph Beech,

West China Union University,
Chengtu, Szechwan, China
Dear Dr. Boech?

We are anclosing herewith second coples of
the following November raportss

Prial Balance

Budgot Analysis
Cash Statement
Journal Voucher $#260

Cordially yours,

CAFIEP
enel e




OFFICE OF THE CHANCELLOR

Hninn Aniversity

CHENGTU, WEST CHINA
: December , 2D, 19395,
\1 =Yz § (Lo 1ide ¢ 4 g Cm /
My dear Dector Garside: Ce A %(1,7 /J A

The fact has come to my notice sufficient to have a
line in my "top", that you are now to be addresse ‘t as"My dear Dector!
My congra tulLLtlonu with the hopes that it means strength to you
elbow as well as TbCUk,ltiﬁﬂ of qualities of min One of our company
remarked some time ago:"Call me Mr. I want some speci: r\oo“nitlJn/
of my own." So in cas® I address you as Mr some of thes s you
will recall the Frenchman's retort when an opponent ir 'nhaulnu

is low o‘r;Lgﬁin, said " Doctor, el T hear you gre & rse doctc
that true ! "Yes",came the reply,"Are yo 17." As for me,Dr.has
financial implicetions,

The _1<3t:'i.;<»;j‘- ) the 14th d4id not go \,1( losed to.Dr. Anderson s
Liwill B 3ince then a letter has been sent forward to me-
sent th »)L(HL 1».«& »are of Bishop Weleh. He stated that he opened it
and gave the checks to lir,., Main , Presumingz that Mr. Main will
send the olwmm on to you , I am merely reporting it with the quo-
tation from Frenk T Atherton's letter dated Nov.23/35 (Honelulu)
"Dear Joe : I amn enclosing herewith check for guk)o 00 from the Juliette
Mo Atherton ';_‘I'L“WL;, and $500 for myself for the West China Union Univer-
sity to be applied toward your salary , or in any such way you may
determine. I undepstand that MR.and Mrs. Richards have already sent rAé
leir check to you for this year.8-- The Ri ';:~'"-M301\ iza no‘u reached
me. If you do not receive it let me know- Nelc nk Atherse-
ton and Joe Beech"were once in Psi Upsilon ;‘1::.m3?11_x. u], Wes lewn Univ,
That perhaps explains the route by which these checks were Sent."}." nk"
ddéd not know on which hemisphere was roaming.Perhaps he thought 1
wes in need of travel money for he knew I was intending to“take-off"
some time for the homecountry.

//u most rei w‘:t} sble communication has come to us from the Ministry
of Education 1 the Bureau of Military Education. The story is old
to me, but lest the telling of it should create diftieulty in & cer-
tain quarter I have heslitated to tell it,"MNow I3 ﬁ( n Be Teld ". 1
will heve it translated and send a copy for your/Iiles, but_not for
publication, at this stage, lest the Source ol it consider it in-
discretion ®e .wu"ulish. But it ends for all time, or for so long as
the government lasts, our problem of"military drill". As the ul,m';/
coes, "THere afn't no such animal,noe more?

)

We have President Chang Po-ling with us for dinner to-morrow,
I imegine that he has comec this way 'in connection with the project
for a new $2,600,000 Sze huen University here. Part of the money
been allocated, and the (H.l_ukl t+ has visited us. So wé will have
a real institution in Chengtuy some of these days, and it will not
ours if we have come 1¢ ¢ end of our road and rope.
ith the Best of Christmas wishes for you and your
staff,and likewise a Happ; ew Yeer, i1 which please include Mr. Mc

Briee¥.
Cordially yours, \Wl) /,/\
\ e e







Raference NO ;16&0._%
The Gevernmen "inistry of Iducation,
and the Gevernment Special Trelning Bureau, Nanking ,

Regaraing exemption fron military sraining . u¥,¢~4
( Despe tened Nevember , 1935 , reeeived necenber 20th, 1835.) 4 1./
" To the West China Unien University: o

>

” * Having received a telepsrem rrom Ceneralissime Chiang ., Chairmﬁn’V%ﬁ:
o the ¥i1itery Aifairs Cemmittee, stating:.-"
2 » % Dr, Beceh, chenceller of the ¥West China Unilen University,has
\ gent me his speelnl*patltlan saying that the University was foundel by
2

five Iigsionery Organlizations andfthat they had made soue agreaenent
with the Friende Cervice Council , one of the missionary orgenizetions
1» the Hniversity, te the effect thet no militery tralning should be
scondueted in the University. On ageount of the recent regulstion
regarding militery treining adopved by all schools in China he fell
ttat 1t was Aifficult for tvhe 'miversity te cemply with this practloce.
lie reqursted the Government te allew the Universlity some gpeclal ar-
rengement . I, therefore, order you Authorities of the Jgf¥d liin-
igtry er iducatiem, end the Gevernment Specisl Traelning Bureau, to
consider his petition Jointly , &s to the method to be adepted in
this matter'r,

» vie wish to pelnt out that the regulation regerding militory
sraining in scheols 1o intended te be & kind of discipline for student:
vo develep their selfl defensive capacities . “his has ne reference

to preparation for war . "he enfercing of sueh regulatlon 1s the act

of government which 1o airferent from that whieh the University itself
propeses Yo do .

» Therefome , the adeption of the goverament regulation does net
necessarily Iinterfere with the original egreauent made by the Universe
gity , mentioned abeve. The saig training should have naturally
followed the @evernment rules and. should net heve “ade any special
pretest agaeinst them, however, in order to sive some speciel considercés
tion te¢ this matter we agree tanta¥ively to & speeial mnodification
of ouriregulation, and to give permission 1to the said University te
be exempted fron nilitary training for the time be ing during the
regular school sessions. OCuch special training will be required
at the concentrated training peried during the vacation. The studente
of the said University shell be orgenized inte a separdte oorps and
shall be required to meke -up what they have lest during the school
gprms. Sueh special permicsien i4 only given for this year.

" Having presented our reply to Generalissime Chieng, we nov have
the pleasure 39 notift the said University of the abov%“ggger. -

Wemg Shih-chieh, liinister of Lducation. Bureau.

Sig ” . . .
{ Signed) Tang Shen-tsi , Head o1 Gevernnent Special Training

Trenslated by, Professor S.l. Feong,
iest Ch dﬁ?Union University,
Chengtu, China.

December 231rd.1935,

% —f 3 ' . i S .
Yoo Biahibrons s kibaceh. ol o s DRGROTARD . \)U N s
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