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OFFICE OF THE PRESIDENT

West China J25/] Wnion Nniversity

CHENGTU, WEST CHINA

January 17, 192%
Dear Jim:

About helf the British subjects are leaving Chengtu.
What with the consul and the Bishop I fear the same quota
might be registered for the Americans. The Bishop is still
here. He will leave with us at the end(?) of the week. It
looks as though the stomm #iat wrecked Florida had shifted
to the Yangtze. At all events there is some fluttering of
national flags. A4S a result of what is happening, consular
request to get out , Btc., etc., etc., one with every new
morning, R®Bnough of the staff huve promised to remain here
to assure the work going on next term, that is present
assurances are such. '‘here are, however, some daily fluctu-
ations. 'The British consul and his staff are leaving here
next week FPriday. Perhaps we may have a little more peace
afterwards and hence less fears. I have seen both of the
chief generals here. They have promised that they will
take care of the foreigners and our work. I accept their

promise with certain reservations, but I think they hope
to do so.

My next address will be ¢/o W. A. Main, then perhaps
¢/0 He Te Silcock, Friends House, Fuston Road, London. I
will probably send the Board a ceable upon my arrival in
Shanghai stating route home.

Mrs. Liljestrand and her children, Mr. and Mrs . Brewer
and family, Miss Welch and Miss prayton; l{iss Brennecke
of the Y. We Ceo Ae and iiss Bassett are the imericans
leaving. fhe Lil jestrands are the only emergency. ‘he

rest are all furloughs. Yrﬂc:jpwm*byp‘k icn_.u},:ﬂmm\_,_\\

ReSpectively yours
Dre Je Me Yard
150 prifth Avenue
New York
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OFFICE OF THE PRESIDENT

lest China A @nion @Aniberstio

CHENGTU, WEST CHINA

January 18, 1927

Dear Jim:

Yours of November 10th regarding title received. Owing
to departures it may be impossible to get even a rump Semnate
before T leave. T will, however, leave advices for the next
Senate in March and your letter for them. I am afraid that
to have both the president and vice-president in America would

look as though the University were closed. Will do the best
possible.

Stewart evidently is not coming. We have elected George
Sparling acting vice-president, and Iincoln Dsang has been
appointed to the University for the department of religion
and to assist in administration.We plan to go on next term
unless the unforeseen happens. Most of the foreign men on
our staff will be here.

Dr . Morse taken ill with kidney trouble, may require
operation at Peking. He may leave when his condition per-
mits.

Nothing of importance in news since my last letter ex-
cept the following telegram from American Ccnsul:

"All Americans urged to leave immediately
from western Szechwan."

This telegram has been given to the Americans. It has not re-

gistered any action as yet. \Alvevd ks to Shinea Ve o dhaley w
o it
This is my last letter from Chengtu. @Good-bye. Hope to
see you later.

Respectfully yours

Dre Jo Mo Yard (\792_ Deech
e ;

150 pifth Avyenue
New York City

U




West China Unien University

Janvary 25, 1927

Dr.Joseph Beech, President,
rT.B.Albartson, Bursar,
West China Union University,
Chengtu, Szechuan, China,

Dear President and Bursar:

I am sending you herewith the coples of the Report of the Treas-
ursr of the Board of Covernors for the year ending Deserber 31, 1926. I
$hink that this report is entirely elear and will help you %o understond
our sltuation, particularly the fact that there is no balance of bullding
funds avallable. Your Lmpression that there is a balance as we have in-

dieated in earlier letters mst be due to the fallure of the reorganiza-
tion of vour books to inslude eertain drafts which have been paid into
vour accounts ag our records here show. /fter we get the instructions
#rom the Covernmors es to the items in this report where instructions are
requested, we will take up the matter with you clearing these accounts anl
providing you with whatever additional funds the action of the Board of
Governors may warrant.

In view of the fact that we have put at your disposal with the
issociated Mission Treasurers the whole of the balanee of 317,500. fleld
budget Cor 1928 as reported by previous letter and cable, to the extent
of $10,392.90, we are of course charging the 1927 appropriations with drafts
which are now coming in from you, dated prior to Degeciber 3lst and related
to the budget of 1926. Tn order that you may be clear as to the drafts
vou have drawn which are included in the 1926 accounts, a 1list is sub-
joined horewith. Of course, in addition to these drafts, there are dis
bursements for surrent budget other than drafts whieh appear in our cash
statement and which are charged to accoumt /31,

Ve assume thereforc that the adjustment for the drafts on the
1926 budget whieh are not included in this list and which are now coming
to us will be made upon your books by tramsferring from the amount we
have made available to you in Shanghai an amount equal to the total of
these drafth forward inte your 1927 accounts as a reeceipt from us for 1927.

You will be interested tc know that sinee this report was pre-
pared we have rsceived from the Estate of Dr.Coles something over $2500.
to complete the paymont of the whole eost of the cloock tower. You, of
course, cannot draw this inesmueh as the plant funds are already overdrawn
and this Is not & sufficlient amount to put them im dalamce again, espec-

)
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Dr.Beesh, Yr.Albertson-2 . 1p28/27

ially after we pay the 1926 and 1927 salaries of Mr.S5mall whish must de
charged against building funds. '

Faithfully yours,

Assistant Treasurer
West Chima Union University

ENR-H

e .2

Mr.Albertson:

I am also sending you herewith the cash statement for Decem-
ber and the Journal entries 13 to 25 inclusive. This ineludes the
closing journal entries for the year.

You will note that we have shanged the form of our accounts
in certain respects as is shown on Journal Vouchers 19 and 20 so that
what s known as general section accounts includes only the amounts of
receipts and disbursements relative to the budget for the current year.
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Report of the Tressurer of the

Board of Governors of West China Union University
for the year ending December 51, 1020.

(A1l figures are in U.S.dollars unless otherwise indleated)

Herewlth are presented the Balance Sheets of the indowment, Mlant and
Current Ascounks of the Beoard ofCovernors for the year ending Neo.31,1926.

SHDOPMENT FUNDS AND INVESTMENTS

No additions to Gemeral or Speeial Endowment Funds have been made during
the year and the investmemts have not been changed. A list is subjoined. The
Committes on Investment recently authorlzed investing the £7,176.00 now on fixed
deposit in a guaranteed First mortgage.

PLART FUNDE AND ASSETS

e g

ha ¢

General Plant Funds now total #87,713.68, an inorease of £2,061.78 in the
year; Speeial Plant Funds total §107,704.8C, an increase of §5,500.21 in the year.
These inereases are from gifts as follows:

Generzl Flant Funds

Friends Fereign lilssion iLssn, $2,028.43

Chureh ¥issionary Socclety for Rouds 3383

Speeial Flant Funds

Ur.J.A.Coles, cost of clock, bell and

froight, ete. per contra 2,061.67
Sir Joseph Flavelle for Residences 2,500.,00
Tomeni'y Tiss ionary Hoglety of United

Chureh of Canade ['or roads 67400
eGoRoynolds for Eguipment 80,00
Eltzabeth M.Reudb for ° 120,00
Misecellaneous domors through Neth.Spisco-

pal Board for Books end Equipment 70004

:‘ i .\Jé(}. ‘E; ;

The Income {rom Bullding Fund Investments now stends at §2,568.89, an
inoroage of 3966.25: +this will shortly be distributed to the funds represented
in the investment. Plant Punds have fwrther beon inoreased by sdditional
loans from the Speclal Current Acoounts of £10,516,.91, the amount so borrowed
now totaling 818,5666.82,

In gonnection with the Coles Clock Tower, the Governors will be pleased
to note that alfldavits as to the total eost are now before the ixecutoras ef
the Hstate and that there iz good hope that something over $2,000.00 additional
may vet be realized on this account.

54
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The Plant Assets Accounts represent sums paid out by the Treasurer of
the Governors, chiefly to the Field Treasurer for specified items., Until, how-
ever, the revision of the Fleld Treagurer's accounts is more fully reconsiled
with these records, the record in Yew York comnot be said to represent the
exnot facts as to the U.S.dollar cost of the land and Bulldings. The changes
since Desember 31, 1926 have been as follows:

Padd out on draftsor bills for equipment
and books B 242.77
Por Buildings -
Undistributed (salary, eto. of
fr.orrison and Mr.Small) 6,004.13

Coles (Cloek Tower (disbursements by
Dr.Coles per contra; and architect's
foas)

Prosident's fouse (architeet's fass)

Library Bullding (draft and architectis
f'oes)

Cadbury Yormanl “ehool (drafy)

Sinee the close of the ysar we have beem notifled that the salary of
Nro¥alter Smell for 1928, which 1s chargeable to Bulldling Operatlions, will
amount o §2,360.00. There iz alszo outstand!ng aubhorizatien to draw 52,800,
for Chinese residences. These items will Inerease the Plant Funds overdraft
(now represemted by Loan from Speeial Curromt Funds) to a btotal ef %23,406.82.
Over against this figure are Bullding Fund Investments of $15,000. which, se
cording to svidence in the Field Treasurer's ascounts, we are justified in sell-
ing when the oash situation requires it., If these securitlies are sold and the
applioation to the Coles Estate 1s successful the overdraft will then be reduced
to 45,880.60. The persistence of this overdraft hos made 1t necassary for us
to notify the fiald that thers are no bullding funds avallable, though they have
apparently assumad that the funds were aveilable for proceeding with tha Cadbury
Bdueational Bullding.

CURRENT ACCOURTS

It i2 a pleasure to record that for the first time in several years the
total of the appropriations requested bv the Covernors from the coopaerating mis.-
sion boards for the currsnt yosr was all paid in before Desenber Zlat and that
from the Board of Foreign Missions of the Methedist Eplscopal Chureh an additional
amount of 3240, wms reeeived. The pavmonts are as follows:

imorican Baptist Foreign Mission Seelety $ 6,000.00
Women's Am, " " " ” 1,000.00
Chureh Missionary Soglety 5O, 00
Frionds Poroign Mission Associastion 2 4 800, ¢
Bd.of' Yoralgn ¥Wisslons of the lethodist
ipieseopal Church 6,240.00
fomen's Foreign VWissionary Soslety of the
Methodist Eplseopal Chureh 1,000.,00
Bd.of For.Vissiona United Chureh of Capada §,000,00
Women's Board " ' " 2,000,00
$28,240.00
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The 3240.00 has been transferred to the 1827 sccount. The following
additional amounts for current 1926 budget have been recelived:

D. 1. Blackman for salary of Chinese physieilan § 100,00
noome of J.B.Johnson Chalr of Practieal Chris-

tlanity (ineluding previous balance [646.24) 849,20
indovment Income Unrestricted 84,76
Interest on Bank Balance ' 461.39

1,498 .35
Tha disbursoments have been as follows:

To the Fleld Tressurer for 1926 Budget in full8l7,500.00
{n Governors' salary Budget: salary of Presi-
dent 3,2204,00
tome Adminlstration: Central Of{ice 687 .87
’ g Incldentuls -
Salary S.L<Pinkerton 02 « BO
Cost of Awdit(® years acoountsiO0.00
Bond of Tressurer and Asst.Tr. BOL00
New Account Books and supplies 256.07
Postage, etoe 7.96
Printed Reports ordered by
Governors Od o B2
ixpenses of attendunce atb

neebings 208473 839,07

— oo ad

B 1
;&43,(34&)1 w;"i'

The balance on hend Decenber 31, 1828 for the Budget of 1026 was 34 248.41.
] > ]

Againot this 1= still to be charged the followlng items chargeable to Governors'
salary budget, on whioh report was not received uat!l efter December 31, 1928:

Salary 7.B.albertson 02 ,080,00
Salary Homer . Brown 2,000,000

Furlough travel to Canada of H.G.Brow %,088,32
L A Al
56,108,352

*ho defiolt on the Hudget of 1928 will therefore be 51,36U.31 "o de-
sira the Instruetions of the Covernors as to how this deficit is to be earried
and disposed of.

I% is to be noted that the total expense shargeable to the home base
budget of the Govermors of $7,600.00 totals for this year $10,855.26. That
the deficlt is not larger is due to receipts above expectations at the time
the budget was adoptad,

e smount of the budget for 1927 «s expenses of the Board of Coverners
is £11,000.00. Fram the experienns of the past year i% would appear that this
amount 1s lnoufficient. The items which, in our judgment, require this lnerense
are as follows:

Salery of W.B.Albertaon 52,060,00

" of Homasr (. Brown 2,000,000
Third torm outfit fer Mr.Browmm 260.00
Return to China of Mr.Brown 3,000,00

Forward BT, 30000
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Brought forward $7,300.00
Salary of President Beeoh 5,220,00
Return of Pres.Beech to the United States 3,000,00
Administrative expense and expense of the

Governors' meetinga 1,200,00

We would recommend that the budget of expense be amended to approve
this, and that it be understood that the additional amount required sghall bhe
coversd by specinl gifts railsed for the curremt budget, or if nocessary, by a
temporary loan.

The balanece sheet for December 31, 1926 showed a reserve balance from
board appropriations of preceding years which had not been applied to the
budget of $12,388,74. Against this were to be charged delayed disburswments
on account of the flsld budget for 1926 whisch were not in hand at the close of
the fiseal year. These delaved disbursements have smounted to §14,277.40 for
field budget, and $62.50 on home administration. The excess of these disburse-
monts over the funds in hand at the begimning of the year has been more than
met by the gollsotions from the mission boards upen unpaild approprietions for
the years prior to Decenber 31, 1928. These oollections have been so large in
this year that after the delaved disbursgments have bren sharged off thare re-
maing a reserve balamee on hand of $22,608.00. It is this reserve balence whish
is earrying the defleit of the Flant Acoount and of the Campalgn Expense iccount.

The receipts from mission boards upon back appropriations for current budget
have bheon, during this year, as follows:

‘morison Baptist Forelgn Mission Society for
appropriantions for 1925, 1924, 1928 118,000.00
Women's Am.Baptist ‘oreign Mission Sceieny
appropriation for 1926 1,000.00
Women'e Foreign Missionary Society of the
Methodist Episeopal Chureh - three-
quarters of the appropriation for 1926 760400
Board of Foreign Misgions of the United Chureh
of Canada - one-half 1925, adjusted +hrﬁugh
bill f'or salaries v, 000,00
Friends' Forelgn Yissicnary Assn. to bring
sterling romittances Tor 1923,1924,1020
closer to « total of (Z2B00. per year
Chwroh Missionary Soslety to complete appropria-
tion for 1022, 1923 including loss in
exohange on storling
Chureh lMisslonary Soslety to provide full amount
of appropriations for 1924, 1926

Ce0
Ol

1,00
Wz’c:a

{hese peayments complete payment in full of ail the surrent bvudgel aAppro-
priations of all the boards up to Lesenber 51, 1544, incdudiwg some restoration
on loss in sterling exchange.

The quastion would naturally be ralsed whether these appropriations are
not due te the fleld ¢on anccount of past yesars., Nr.Albertson, the Burser, has
sent on tu us an extensive report on the budget recelipts and disbursements Tor past
yoaurs. ‘e have made & eareful examlnation of this In its bearing upon this parti-
sular point mmd find that until fNurther word is redeived from !ir.Albertson, clear-
ing up matters where hils statementes do not agree with the boaks hers, it will be
impossible to sar whethor sany large properkion of these receipts is properly due




to the field on past current appropriations. It may be that there will be found here
enough of & balance to float the extra expense due to the heavy furlough expenses
ooming on the Covernors' budget in the three years 1926, 1927, 1928, provided, of
course, the plant account overdraft oan be properly adjusted and that other ao-
counts are duly balonced.

The follewing are the receipts of endowment income for restricted pur
pones:
From the laria S.ickerman Fund § B70.00
From scholarship funds (Ineluding scoumlated
balance forward, 3416.88) 474.39

The former of these amounts is by the direction of Mr.Coles to go te the
upkeop of the Coles Bullding which is under the care of the Methodist Eplscopal
Division of the University, and this ineome is regularly paid to the lethodist
Episoopnl Board ®r this purpose. We desire Instructions from the Governors as
to whether this receipt und disbursement is to be treated as an amount over and
above the eurrent bdudget voted anmually by the Governors.

Miscellaneous current gifts received during the ysar are as follows:

Income of the J.A.Coles Estatg for upkeep and ex-

tension of the bulldings of the Unlversity $2,113.82
Hes .“'.A.Kin& 30!\01&?5’119 100,00
WeBe T,.m " 50,00
Watertowm Chureh " 40,00
Hinnewaske Church services, unrestrieted 200,00

a
oy * L 4

We desire the instructions of the Governors as %o wggggggta gf “%281%£“2§§‘noe
to be treated os additions to the voted budget. We further desire instructions
as to the extent to whieh the income from the J.A.Coles Fstate is to be applied
within the current budget, if at all, or whether it iz to be scoumulated as
raserve fund for separate appropristions fron time to time ss the Coverners may
be directed. Ve further desire instructions as to the applieation of the un-
rostrioted amount of 2200. from the Vimnewnska Churech services.

CAMPAIGN EXPENSE

The total disbursements on acocount of ommpaign expense mmount to £6,424.56,
covering s period from March 1, to Deocember 31, 1926. Analysis of this appears in
the balance sheet. Reeelipts applicedble to campaign expense total §1,226.00 as
follows;

Ce We Carniok 76,00
84r Jogeph Flavelle ' 1,000,00
Geo. Vaux, Jr. 100.00
Horace Rice .00
Miscellaneous, through Mr.Yard 46,00

The exeess of disbursements over receipts of $56199.56 is being earried

e o Joan from the Spesial; Fesblem ATACEHL.0 IV S0t EF Nokeno)

We desire to commend the great effort that lNr.Albertson, the Bursar, has
bean making to reorganize the acoounts of the University with a view to arriving
at a elear view of the standing both of the current and of the property acoounts.
e have from him a déoument of some B4 pages, dealing with this matter, whiech
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should be formally presented to the Governors and acknowledged. Unfortunately
there are a musber of points involving comparatively large mms of money in
which the records shown in Mr.Albertson's report do not agree with the records
here, and it will take further exchanges of gorrespondence to enable us to set
t1s this matter. Its chief bearing lles upon the question of the disposition
of the plant funds of the University.

It would seem to us that a more satlsfactory method of handling the
refunds mede by the University to the mission boards for the salaries of Mr.Al-
bertson, ¥r.Small, Yr.Brown, Prosident Beoch and thelr furlough travel would be
to have the reimbursement made by the Bursar of the University in Chengtu %o
the minsion congerned. The mission is always fully in possession of the faots
as o the salaries and the charges for furlough travel, and it would seem to us
that these salaries are properly a part of the budget of the Univeraity, and
that the dlstinetion betwesn what makes these a part of the budget of the Gover -
nors in & separste way is an artificlal one. ¥e are advised that the Board of
Por#éign ¥issions of the United Churech of Canada would approve such an arrange-
ment for 1927. We desire the instructions of the Governmors on this matter.

Hespectfully

submitted
S 6, oKz
Trassurer

WRT A VRO
IRIC M. HORTH

Assistant Treasurer
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Seouritios on hand Dec.31,1926

et o

Interast Fooe
Rate Maturity Value
per oent

o b ey -

Endovmont Pund

U. 5. 4th Liberty Loan 44
Colunbus & Hoeking Valley R.R.lst 4
Colerade Industrial Co. b
Pasifie R.R,of Missouri lst mtge. 4

Cities Service Preferred Stoek(8 sh.)6

Building Fund

Use S¢ 2nd Liberty loan

] 131
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CASH SITUATION

The Cash Situation of the Treasury of the Governors after closing on
Decenber 31, 1926, is as follows:

Balance of Endowment Funds Cash $7,176.00
Balamee of General Current Funds, Cash 216.96
Balance of Special Funds Cash 31,842.12
Held to meet Current Drafts payable in February 10,392.90

Less Plant Funds Cash overdrafts $18,556.82
" Campaign Expense " 5,199.56 23,766.38

“.Jw
¥7%, 860,59
Cash balanece in banks; this is held as follows:
Checking Account Am.Exchange Irving Trust Co. 9,802.69
On Fixed Deposit at 47 in Leonia Bank & Trust Co.l8,067.00
$75,889.69

Less outstending draft to field 10,392.90

Net Cash Balance Dec. 33, 1926 $16,476.69

To this balanse may be added securities in Bullding
Funds Investment Account, which may be sold at
any time, of book value (less than presemt
market value) of 18, 000,00

$%0,778.85

Againgt these fluid assets there are the following
obligations:

Salary of Walter Small for 1926 ¢ 2,350.00
Outstanding authorization for Chinese residences 2,600,400
Salary W.B.Albertson 1926 2,0860,00
Salary Homer CG.Brown 1926 2,000,00
Furlough travel Homer G.Brown 1926 2,068,32
Payment of income of Maria S.Ackerman Coles

Fund due M,E.Board £70.00
Net surplus of liquid assets over present

obligations 18,948.37

This, of course, leaves as an open question the matter of amounts due
to Bursar on account of building operation or past budgets pending elearance
of the queried items in the Bursar's Report.

b



Dr, Josoph Txoccg-,

C/Q Reve Vs Ae D.i:\’l,
23 Tuen ling "“uen Road,
Shanghai, China.

Doar Joeiw

T_ ar talkking it for granted that you
left Chengtu with the family, though I em not ten
partes sure bwom : S0 far as the forelgn nations
rolations with China are concorned, firom this end
it looks as though it 1les going from bad to worse,
and go from my point of view 4 hope you are on the
way to Shanghai.

; Jour letter of December 13th came Iin
vestorday. Zou are quii'o right about contact with
porsonal frionds being the best kind of publielty
bu'c there Wm* be othor contacts as well in order
to onlarge one's circle of friends

I have had a terrible time to get Frank
Ryder at work bn lau's sup,or{,, but he contimies to
assure ne that he will work 1t out. ith him and
Torrance on the job I thi *‘*}' vou need have no foar
about Lau's support falling on the University budget.

\

In comneoction with the Senate lilmute #1008
concerning Governmont Registratifn, the Board decided
sO. t week at the 1;*'ocut'1x"o meeting that while they

prove reoglstering, they did not know of any

%g?mte‘f ‘E Ogughaggfgn?ou%g ap“p;%ge m&;se
wge The a’ani;%nw?‘%& %oﬁ‘ﬁ@?s&ﬁn eﬁi 6 control.

They asked the Doard 'Secrotaries to alo it up with
their respective Boards and be rreparcc to ect vhen
the time comes, You see, our Boar(,’-. of Governors
could not teke any draatic step like that without
the approval of all the eupporti bouicm

chbd



- 2 = gontimied,

Peb. 8nd,

Ploase sond a line as soon ag vou
reach Shanghai. "o are all cager for nows and
cormnent on the situation.

Ten
U

s 8 Over,

Qjamas N Yard




. Joseph Decch,
4 ™ o o -
G,"“ W N -C) ve -
M TR e 2
By La0n
Tos gy 9 291 . 2
angnn
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preaent
do 80.

fact
tho

o

these stronious

The large eheck about which I wrote you was
r University end the all Potate has, nothing
; , 1th Tan!: Talle Dr. Iriec Vorth just told mo
this noon that the great organization that eliing 1
maintoined and 1ts publieity 1o now brigging /i
considerableo emount of money without any ap
offort.

In the lest aiy weeks they have had pald
to them, $10,000,00 from various individuals without
any extra offort on their part wvhatover.
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Tt looks to me 1lile something prrecaching nlkkruptey
for the Misslion focie

dith Rishop "1lson for chafPmen of the Board

1like dwards and CGamewell running the mechine
Diffendorfor 1is off on a joy rides Belleve me,

situation is geriousn.
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My dear Sir Joseph:

I received & letter from you in Shanghai. I do
not have it here. I wish to correct one word you seem to have re-
ceived. The University was not closed last term exeept for sbout
two weeks sho rtly after the Vianhsien affair. We finished the
term's work closing two days in advence of schedule owing to shor-
tening the periods for examinations. There was a fine spirit pre-
sent to the end, both in the University emd the City, despite
rather lurid reports of British and Amer ican men-of-war arriving
in Shanghai, and accounts of the plems of the Southerners to tske
back all concessions as they had done at Harkow and Kiukiang. I
think the remarkable forbearance of the British at both these
places greatly surprised the Chinese, and to some extent upset the
plans of the radiml erowd under Borodin. News of thst character
is suppressed when possible. Only the fact thst the Southerners
had taeken the Concession was published at Chengtu.

Before going on with affairs at Hankow and China
generally, let me return to Chengtu.

As you know, H.B.M.Consul General at Chengtu
has been exerting himself for some time to get all wamen sndchildren
out, and there has been a constant reduction of our numbers. When
the news of happenings at Hamnkow reached us though the Consuls it
was accompanied by urgent requests that all leave. There was & Tre-
sponse to this, and preparations were begun so that others emlad

leave on short notice. H.B.M.Consul repeated his calls almo st daily
end announced that the Consulste was closing end that he and his
entire staff were leaving Jameary 2Ast.

When I received a complete account of happenings
at Hankow and Kiukiang from the American Consul at Chungking, who
had recelved it by wireless - I went at once, by appointment, to
the home of Gov.General Den to te 1l him I was due to leave on fur-
lough and to get assurances that the University and staff members
would be protected. I 414 not state the news received hut int im-
ated that affairs like Wanhsien might happen any day at points down
river. TFortunately, General Iiu was st lunch with General Den, per-
haps by design of General Dem. At all events, it furnished the 0 e~
casion I wanted. I reviewed events - the University's work, the
delicate and diffiecult position of foreigners, with trouble on down
river, and the plans of the radical southern element to control all
education. Then, from several mgles I asked them it they would
assure me that in leaving the University smd my foreign friends I
could have assursnces that full protection would be given. The ans-
wer every time was "Yes, certa inly; no matter what happens elsewhere,
we will proteet." With this assurance, a fair number of the staff
elected to remain and I announced that the University would open
next term, as enough would remsein to carry on. I had decided to re-
main on to the end of the term and hed so announced. My going was




not connected with the Consul's movwvements and affairs

Every meeting of foreigners got into the papers and an evacuation
wes expected - though why few swrmised as the Generals had evident-
ly forbidden the publication of events at Harnkow when it came to

them.

When I left, which was a dgy after H.B.M.Consul, there
were 75 men, women and children there - about 20 of them due to
leave on the 24th - I left on the 22nd. All others plamed to stay
on unless more u ut deman ds came, ineluding word from me when I
arri ved at Chungking or further down river.

When we errived at Chungking, the Amer ican Consul hed
already sent instructions recei wd from the Americen Minister that
all evacuate at once. While he revealed no state secrets he told
me sufficient to reveal condit ions which were teking him away and the
British Consul and all gunbo ats, &ad the withdrawal of steamers.
Buginess firms, banks, the 0il companies, all planned to get away.
He promised to hold on till the Chengtu folks could arrive, and in-
timated the British Consul might do the same if a start was made by
the people at Chengtu at once. In the light of such infomation I
could ot do otherwise than wire, "Inadvisable for any women amd
children to remain longer. A few leading men remein until my letter
arrives., Secure meeting with all members of Chinese staff. If they
agree to carry on - plan opening as advertised, in the Middle and
Normal Schools, and arrange University courses in General Arts and
Seiences. Endeavor to locate in hospitals, the advanced students in
Medicine and Dentistry. Planning to do all possible to ald you with
officials. See local officials amd explain the situation and get

support promi sed to Chinese in charge. ©Secure suwh teachers as may
be available, meeting their selaries from budget allowances for pur-
chage of apparatus as shipment of such from sbroad may be impossible."
This message was in code and was explained as far as seemed prudent
in a letter of same date.

Later word was received that 7 men were remsining on at
the University, and 4 in the city. There may have been 2 women also.
That was my latest news before leaving Shanghai.

I visi ted the officials at Chungking and made a hurried
call on General Yang Sen at Wanhsien. I was received in both places
with great cordiality and secured promises that they would stand be-
tween the forces of disorder and destruction, amd the University and
my friendis there. Events at Ichang were not swh as to give hope
for better things, likewise at Hankow end Shenghai. Talk of an
agreement between the British and the Southerners was in the air, but
there was little of s0lid promise behind it. The South continued to
press toward Shanghal and Great Britain continued the march of ships
end men to China. Since then a strike has teken place at Shanghai
and the Southern ammy may be there at any time.

Theseevents in themsel ves would not be proof positive
of a clash of foreces with result ant loss of life, but it must be
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evident that greater things are in the offing - international com-
plications and the Agiatic Empire of Britein. Great Britain can
mot allow these Southerners, backed and pleying the gpme of Russian
Radicals, to literally kick and drive them out of China, and con-
fiscate their extensive holdings, emd ovidently the Southerners aim
to do this very thing, and they are a vietorious army without &
gsetheck since they left Canton, and inspired by radical jideals.

There is one hope - the Southerners, OT bet ter nemed,
the Revolutionary Ammy, for they jnelude Szechwan and elements in
other northern provinces, are split into two faetions - the left
has the lead at present with indications thet they will maintain
it - but there is a possibility that Borodin and nis aids may be
dropped or driven out in order to awid a confliet with one or mOYe
foreign powers. I expect the University to go on its wey, emd I
hope, though fearfully, that Wer may be averted.

The British steamers on the Yengtze are s8ll under the
Admiral's orders. The American boats operate on the Upper. River
end the British from Ichang down. There were 153 foreigners on the
boat we cesme on to Shanghai. Two deys before there was a boat with
159. Foreign accommo dation on these boats is gbout 26-25. All
avenues into Shanghai are crowded with business and missionary "re-
fugees" so-called. Shipping accommodation out of Shenghail, espec-
ially via Burope very di fficult to gt. I ocould get mno va 1id promise
that I would get to Englend when T wa: expected. It was not easy
to secure passage vVia Pacific, but I gt 45 minutes notice that the
Beech family could find gsccommoda tions on this steamer, and here we
are at Yokohama, our destination Los Angeles, where three of my gis-
ters 1ive. If you wish to write or wire, address cere Mrs .3.Beatty,
5649 Carlton Vey, Hollywool, Calif. Before leaving Shanghai I
wired Vr.Silcock that we were gailing to U.S.A. and that I was pre-
pared to go to England and keep my engageme nts there in Mey end
June if the occasion and the s1tnation warrsent. After a brief stop
in California, we will start Dast. Write or wire if my presence
is required soon, otherwise will meke stops enroute.

I left Chins seying that I would retwrn at any time
1f conditions called for it. I expect the University will live on
and believe that it constitutes ome of the forces that promise
construction in and after this present confusion.

If you will send such parts of this letter as you
deem fitting toother Board members, I will appreciate it.

Regpectfully yours,
A 3\'\(
.‘:(\4&;‘;7' W E S 30 L
P GHIMNA ™

’ A
Joseph B
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vareh 14, 1927,

l'abelle
nd upon my
r. I was
you For I have
To) £ falry stories ac to
aonle.everyvhoere were asking
' lans were, otc., otc.
talzo the trip
vou in the

'ileoclk will of couvce, advieo you
the advisability of pgoing to 'ngland. - O
coom to rme that suek a trip wvould pay at tho
presont time. 1 hope vou will take al)l the Ope-
pvertunities encalz vhile comin: across
the eountrv. Anerien wae nover 8o ch intorosted
in China as at the resont time, and all sorts<of
orpanications are roping in overybody te spoalk.
Being direetly from China, and boing I'resident of
a Univereity, wil® make you a _jur’tixmzﬂflzilf’<?(n1%1*&1&10
apeakor.

hen vou etart last from Delawaro, I
ahould 1ike to arrenge a luncheon or a dinnor in
vour honor at Svracuse., ¢ ought to have one or two
horo and one in vhiladelrhia. e mist talrze advantage
of vorr mresence to get into touech with some of our
friends. Thore could be no bettor time than right
aftor vour arrival from China. vorvhody will want

y €

[c ]




continued.

ar vhaet vou bhave to sa-
radical stuff, ac much as nocs ‘ : ,
Lellogr and the "*o' rspapers play that tune enou

me our job ic to talk about the constructlve forces

the work that is bel ing done by

s 1D

3
sducation in all its phaces

: left wing gets control far
“““,” can kreep wc* Cu“"PO . & Thi
x)wuk yle to be rept vermancntlvy o
‘ 1esing that on o day of ¢u
1N <>~..?ncai;1:;;_.u.-; woric wil? be

"1\

\ ieago, Do sure
cedaun ‘Jt ic Muh«,m:i:g

wa;:‘vrﬂ’"“ iy interosted in tho Univ

“-,:f‘u;,_k_o. & il will got into commu 1.Lc,
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“April 4, 1027,

Dre Jose

efo T.Li
Dixon, Il1

ph Beech, :
Fligabeth Decker,
inolc.

NDoar Joos

I hed a lettor from !Mies Breothorst a
couple of days ago saying that Dsang had been
Hado vice=-presidont end uo%inL head of the

Tniversity. Wonalu Poy 1s dean of thd “c¢hool
of leligion and Pong dean of the School of
ﬂucation. A majority of Chineso nlso have been
olected to the senato.

hat do you think about starting the
whoolg woviwr to get Desang a D. Ds at esleyan
ﬂnxt Juno. Ir vou agree to that, I wish you
uld 'take 1t up with Billy Rice, Dre. leConaughy
and Dr, Dovmevs

I am busy spoaking on A?iﬂﬂ those daye.
I'was in Pennington yesterday and will spealk bo-
fore a Yoman's Club in laldon, liass., tomorrow
Jaturday I had my beet chance when I spoke bsu
fore the Poreign Policy Associlation at Cpringfileld.
They had a reoeord attendaneca, probably 250,
Progident Tleilson of Smith, presided.

- & o
Love to al]}.

Sincerely vours,

Frvrn Jomts W N
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TLANSFER

West China Union University

May 4, 1927

Dr.Joseph Beech,
160 Fifth Avenue,
New York, N.Y.

My dear Dr.Beech:

We have received the sum of $1800, thrpugh lMr.F.C.ither-
ton, P.0.Box 2990, Homolulu, Hawaii. This is a gift of 600, each
from the Jullette l.Atherton Trust, Yr.and Vrs.Theodore Richards,
and ¥r.F.C.Atherton. MNr.Atherton advises us that the dlspesition of

his fund is subjeet to your direstion., Will you please notify us
in writing how it is to be used?

fie would also like to know the bearing of this upon the
Atherton pledge for the Biolegy Bullding.

Cordially yours, —

B A At
Assistant Treasurer
west Chima Union University

BMN-H

CC: Miss Lane




L mm— .
Joseph Beech, D.D., President James M. Yard, D.D.,
James L. Stewart, D.D., Vice-President Representative in America

=

Al .

WEST CHINA

UNION UNIVERSITY

BOARD OF GOVERNORS CHENGTU, WEST CHINA

{iWHING
' 150 Fifth Avenue, New York

Sir Joseph W. Flavelle, Bart., LL.D.,
Chairman,
176 Yonge Street, Toronto 2, Ontario.

May 28, 1927
Sir Michael Ernest Sadler, K.C.S.1., C.B.,
Litt.D.D., LL.D., Vice-Chairman,

University College, Oxford, England

Frank Mason North, D.D., LL.D., _ 5
Vice-Chairman, DI‘ ™ EI‘ iC P/L @ ]N or th

150 Fifth Avenue, New York, N. Y. 150 Fifth Avenue
Frank Anderson, M.A., Secretary of Board New York C ity, NeY.

and of the Executive Committee,

314 Grosvenor Street, London, Ontario, De ar DP o T\Ior th °
L °
Harry T. Silcock, M.A., Secretary of Board,

Friends’ House, Euston Road, London, M
oot I have given Mr. Frank C. Atherton

Wm. O. Gantz, LL.B. Treasurer
y ’ n e +h 3
150 Fifth Avenue, New York, N. Y. yo Ll ab 1 addr RES Wi 3 h re que 8 t that he ¢ ablp you

Brietd. Boch, FeDy . AutTessonen - gtabing that he 1s sending to you for the Univearsity
150 Fifth Avenue, New York, N. Y. i

J. Gurney Barclay $2500. When this cablegram arrives I shall not be
Richard Pinch Bowles, D.D., LL.D.
James Edmund Clark, B.Sec. in Ne‘N York .

Mrs. George W. Doane

I have made application for this

John R. Edwards, D.D.

Jumen Fogicont, KNL, money for building purposes.
James Henry Franklin, D.D.
Mrs. James Hales

Emory Wm. Hunt, D.D., LL.D. Sincerely yours,
P. W. Kuo, Ph.D. W ;

A. A. Phillips » X

P,

William North Rice, Ph.D., LL.D.

William T. Rich

H. B. Robins, Ph.D. " i Secretary
Hon. Newton Wesley Powell, K.C. ;

Miss E. L. Sinclair

George Vaux, Jr., LL.B.

Herbert G. Wood, M.A.,







West Chine Union University
June 27, 1927

Dr.Joseph Beeeh,
3560 NO.S&M‘M Stc,
Delaware, OChio.

My dear Dr.Beesh:

T will take up in order a mumber of queskions om whish we desire
your informetion:

1. Atherton Remittamees - Ve are emclosing a eopy of a letter re-
ceived today From lr.F.C.Atherton w:ieh was accompenied by $5000. in cheek
and dreft. There are several questions on which ocur office records are not
quite clear.

(a) Referemce is made to the Atherton Memorinl Buildinmg. The mo-
menelature we havse used in referring to different buildings does
not inelude this title. A letter from Mr.Atherton addressed %o
you and written March 12, 1918 states that the Atherton famlly is
planning a gift of $10,000. to $1Z,600. for erecting a medical
building at W.C.U.U. Your letter of Des.14,1921 addressed to
¥r.Vaux, Jr., states that r.Athertom has up to that date sent to
the field Gold $9,485.62 as a payment om the Biological Bullding.
1s lMr.Atherton contributing toward both of these bulldings and if
so, is his eontribution in each ease wmesting the emtire cost or
a portion! Mr.Atherton speaks of this $2500. received today as
being the final paymemt. Doos he mean by this the £inal payment
on his pledge of $12,600. made in 1918 or 19197 If so, was all
the remaiming gold $10,000. received and expended on the field?

(b) Mr.Atherton also refers to a fund set aside by his sister,
the late Kate M.Atherton, amounting to $2600. which is now duwe
and whieh he t paying to us at this time. Is this a fumd Whieh
we already ha¥e a record,or is it a mew endowment? .
(¢) You will note that we will be receiving mext month acoumulated
interest on the Kate M.Atherton Fund amowmting to something more
than $1300. The question is raised whether this acoumulated int-
erest should be added to the prineipal as endowmemt or expended to
meot present needs. What is your advice?

2. Assignment of $1800., gift of F.C.Athertom, action #644 of the
Executive Committeec of the Board of Governors at its meeting om May 17,
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1927, provides that "gift of F.C.Atherton and others of $1800. to be as-
signed by President Beech was moted with gratification amd authority was
iven for President Beeeh to make assignment”. We are still holding this
1800. in our Suspense Account, awaiting instructions for assignment. Will
you please direct us as o the use tp be made of the amoumt?

5. Finanoial Status of the University - Herewith I am emeclosing the
following financlia ts for May Slst:

Statement of eash receipts and disbursements for May
Monthly Budget statement
Trial balanee

The monthly Budget Report shows omly $3747.49 disbursed on the Curremt Ex-
pense Gemeral. Early in Jume an additional $2500. wes sent to Mr.Albertson,
and in the next China mail I expect to forward an additional $1777.78, one-
ninth of the total budget,

In the Trial Balanee you will note that our total Plant expenditure
exceeds total Plant receipts by $2,809.59. I remember that you stated it
was your sonvietion that the Plant Aescount should show a balanee in hand
rather than & defieit. If our Trial Balamde is in amy respeet inesorrect we
willcbe glad to have you call attemtion to the errors. As our accounts stend
now the $25600. just received from Mr.Atherton merely covers the larger part
of this defieit but still does not leave any available oash for the earrying
forward of a building program.

4. Travel Expenses - Our records show that Dr.Main advaneed you
Gold $800. in cash in addition to supplying steamship tickets costing $1868.40,
making a tetal of §$2668.40. This amount we are expected to repay to the
Methodist Board. You have not supplied us, I believe, with your travel account
covering the expenditure of the $800.00 in cash. If you will supply us with
such a travel statement, showing expemditures and any balance remaining, it will
help us to clear up the matter.

I trust you are spemding a pleasant summer and that you are getting
some opportunity for rest and reereation.

Very sineerely yours,

Assistant Treasurer
West China Union University




NEW HOTEL SHERMAN CHOCAGO

Operated by
Hotel Sherman Co.
ErnesT L BYFIELD, President
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Lol
July 7, 19287,

pr. Joseph Beech,
360 North Sandusky St.,
Delaware, Ohio.

My dear Dr. Beech:

Concerning the Atherton
matter, I think we have this straight, and
#8 you have already requested Dr. North
to notify Mr. Albertson, I will not risk
any crossing of lines by sending any further
word.

My trouble now wiil be to
invest $2,600.,00 so that it will bring in a good income
and no risk. To this matter I will give attention
directly.

A8 I have already indicated,
1 shall not be in a position to attend the meeting in
Toronto and I do not know of any resson why we should have
e conference before that tiuwe, I sbsall not be able to
gee you on my western way but any questions that are in
your mind that need snswers from me may be committed
to paper and I shall do my best to answer them.

With kindest regards, I am

b ;,fonf 8

A

/ y
(L

William 0. Gantsz,
Treasurer.







West China Union University

July 9, 1927

Dr.Joseph Beeeh,
350 No. Sandusky St.,
Delaware, Ohio

My dear Dr.Beesch:

We have your letter of July 4th whieh takes up the various
ftems covered im my letter of Jume 27th. In accordanee with your sug-
gestion we have todey cabled Mr.Albertson authorizetion to draw om us
for US $2500.00 to be credited to the building fund and %o be used on
the Atherton Buildinmg. We have noted your suggestions in regard to the
disposition of the other smounts, viz: $2600. in the Kate M.Atherton
bequest, the approximetely $1300. interest onm this bequest, and the
$1800. gift of the Atherton femily. The office is seeking to meel your
wishes in regard %o all three of these fumds.

It is probebly true, as you state, that our building account
sanmot be entirely cheeked up uwatil we get lr.Albertson’s statement., As
soon as this information can arrive from the field I hope we may be able
to clarify our aceownts in a mammer that will be more satisfaetory, both
from the standpoimt of this offlce and of the field. We are all working
for the seme objestive of seeing that West Chima develops its physioal
plant as repidly as possible and earries on its curremt work with the
highest degree of efficieney and smoothness. This end can be obtalned
only as we have a perfeet understanding between the New York ofCice and
the fileld.

Your letter does not emtirely elarify the eonfusion on our rec-
ords as o the nomenelaturs of the verious buildings mow being erected.
If you are to be in New York City sometime withim the mear future we will
be able to go over the matter them and have a thorough understanding as
$0 the various titles givenm to the different buildings. I believe there
{s some possibility of your being in New York the latter part of this
month.

Your travel account is being taken up and we are adjusting the
matter with the Methodist Board.

With all good wishes, I am

Very sineerely yours,

7 e
Assistant Treasurer
VWeost Chine Unmion University

-
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CHINA UNION UNIVERSITIES

Fukien Christian University Shantung Christian University

University of Nanking Peking University
West China Union University “

CENTRAL OFFICE
150 Fl‘f!h' Avenue, New York City

.

Cable Address

Nanfushan, New York Chelsea 2130

August 4th, 1927

Memorandum to Committee on Investment,
West China Union University.

Gentlemen,

We now have on hand the following amounts awaiting final dis-
posal ;-

Received from F.C. Atherton for the Kate M. Atherton fund,
with the understanding that it be invested to produse an-
nual revemue for upkeep of Atherton Memorial Building - - - $2,500.00

Acoumulated interest on the above fund 1,421.90
(Available either for addition to principal of the
fund or for other purposes)

Gift from Atherton family, to be used as designated by
Dr. Beech - 1,800,00

Cash awalting investment 227.09

$5,948.99

Of these amounts the first and fourth, totalling $2,727.09 are
definitely marked for permanent investment. The disposition of the second
and third items, totalling $3, 221.90 are largely left to the advice of Dr.
Beech, who has recommended that they be definitely assigned by the next
meeting of the Board of CGovernors in September. The total amount is now
econsidered as a part of the funds earried by W.C.U.U. in the lLeonia Bank and
Trust Co., where interest is paid at the rate of 4%.

Mr. Gantz believes that at this time he would be able te invest
three or four thousand dollars in umusually desirable mortgages which will
yield 6%. He is leaving the city shortly, so some desision should be reached.
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West Chima Unlon University

August 5th, 1927
Dr. Joseph Beech,
360 North Samdusky St.,
Delaware, Ohio

My dear Dr. Beech,

I am enclosing a copy of a memorandum prepared for the
W.C.U.U, Committee on Investment.

Mr. Gants, who is leaving for Los Angeles om Lugust 12th,
has raised the question of whether we should invest either $3,000 or
$4,000 in permanemt eseourities. He has at this time the oppotiumity of
securing guaramteed mortgages yielding 6%, which he eonsiders to offer
unusually pood imvestment opportunities.

The uttached memorandwm shows that we have at this time
$2727.09 definitely marked for permanent investment, and $3,221.90 more
on which a final decision has not been given. This latter rridunt, whiech
comes from two gifts of the Athortom family, was glven with instruetioms
that you should designatfhe-the dispositiom to be made. Your suggestiom
has been that a decision be deferred £ill mesting of the Board of Governors
next momth.

That would you suggest? ©Shall we let the matter rest until
after the Govermors' meeting, or shall we add to the amounts designated
for permament investwent a sufficient amount to emable the purchase of
either a $3,000 mortgage or a $4,000 mortgage? The difference im interest
would be only ten or fifteem dollars, though probably this particular
fnvestment would not still be available a eouple of months hence. Our
reserve of current cash is probably suffleiemt to carry us through the
current fiseal year, but is none too flourishing.

I am not sure that you have beem formally notifiied of the
receipt of the acowmlated interest om the Kate M. Athertom fumd, which
resgched us about ten days ago. It amownted to a 1little more than we had
dared hope, totalljag as you see §1,421.90.

With best wishes I am .

Very eordially yocurs,

WM%&_
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West China Union University
/ August 12, 1927

Dr. Joseph Beech
350 N. Sandusky Strest,
Naelaware, Ohio

Daar Dr. Bsech,

¥e have gone over with Dr. Yard our nomenmclature of
tho various btuildings on the West China campus for which we have
rocords in our Plant Acecount. I give below our list as we have
it revised, and ineluding together all the synonymous titles of
vhich we know, Will you nlease check thias over and call our atten-
tion to any errors? Possible corrections may be of three kinds (a)
"a may have the same bullding listed under Aifferent titles; (V) We
may have omitted buildings' comuon or occasional designations; and
(2) Ve may have two or more buildings placed together under one head-
ing. If we can irom out such inaccuracies it will do a great deal
to clenr up confusion in our plant accounts.

The 118t follows:-

(a) R. M, Vhiting NMemorial (Administration Rleck)
(v) Cadbury Educational Building (Teachers Training School) (Nor-
mal School)
(e¢) Scattergood Middle School Building Fund
(d) Scattergood Middle School Site
(e) Nediocal College Building Tund
(£f) Undistriduted Building Operations
(g) Houmse "A"
(h) Coles Clock Tower
Gateway House "B"
Residences
President’s House
lamont Iibrary (Library)
Science and Medical Laboratory Equipment
Gateway main entrance
Atherton Memorial Puilding of Biology and Preventive Med-
icine (Atherton Memorial Building) (Biology Building)
Middle School Chapel

With Dest regirds I am

Very cordially yours,
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pictures
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West Chine Union University
October 10, 1927

br.Joseph Begegh,
129 Oakhill Ave.
Delaware, Ohio.

Dear Dr.Becch:

Imnediately after receiving your letter of October 6th we dis-
patehed a eablegram to MrJ.Albertson authorizing him to draw on this office
for £1621.9C for building funds. I have not yot received the minutes of
the board meoting in Torohto but hope they will arrive in a few days so
that we ean nake official entry on our scoounts, showing suthorization for
the distribution of the various funds acted on by the Bxecutive Cormittes.
I am sending you herewith a copy of my letter to Mr.Albertson so that you
may see how wo are asking him to handle this latest draft, and also the
$2600,00 authorized in July.

In your letter you mention the item of $15,000. for securities in
Building Fund Investment Account, noted on page 5 of the report of the Trea-
sur-r of the Board of Governors of West China Union University of December
31, 19286.

The situation of the Plant Account at the end of last year is
quite clearly indieated on pages 1 and 2 of the Treasurer's report to which
you vefer. You will note that the information on these two pages shows that
over against the Building Fund Investmemts of $165,000. there is a loan from
the Speeial Current Acecount amounting to $18,556.82. The Treasurer's report
shows in detail just how this overdraft on Bullding Funds was incurred so it
{s not necessary for me to repeat that information here. In accordance with
the instruction of the Board of Goverrors the Treasurer's office, early in
this year, disposed of this $15,000. in Building Account ®eurities and applied
the proceeds %o the reduction of Building Account loan from Special. This
sale was completed during the momth of February, 1927, the proceeds amownting
to $15,305.,68. A record of this transaction appears in the cash statement
end trial balsnce as of February 28, 1927.

Unfortunately, whichever way we turn we find we are always confront-
ed by the same unpleasant facts. Aside from funds invested in the permanent
endownment of the institution, absolutely all the money held by our New York
office is as follows:

On deposit in the Leomia Bank and Trust Company $16,067.00
Subjeet to check at ‘m.Exchange Irving Trust Coe. 1,615,356

$17,682.36




J.Beech-2 10/10/27

Forwarded $17,682,.36

Against this the following items are
outstand ing:
Draf't euthorized on July 9
i . " Ost. 7
Monthly remittance on Managers®
Current Budget for month of
November B 5,890.68

woc e

Net balance now on hand ’lll???.GT

You are more familiar thonm am I as to the way in whioch this working
cash balance was secured. Our financial records indicate that it is the ro-
maining reserve balanoe accwmlated some time ago when various mission boards
peid up outstanding arrears on their appropriations to the current budget of
the University. I understand thet this reserve balance of working capital is
entirely distinet from the Plant Account.

If there are still any questions in regard to our West China finances
which need to be cleared up I wll be very happy to have an opportunity of go-
over this whole guestion with you when you come to New York. It might be well
for us to eall Dr.Eric M.North into consultation since he has had charge of
thege financial affairs during the last three years and is the one most inti-
mately in touch with all these matters.

Sorry you earriad away a bad cold from Toronto and I trust that 1t
e entirely disappeared before this.

Very cordially yours,
B A GARSIDE

Assistant Treasurer
Wost China Union University




Delaware, Ohio

Dotober 12th,1927s

To the 0 ffioers and Hembere Nof L /

»

of the Board of Gevernorast

I am in ecipt of o statement aigned b 1lecek,

intenied by pregsentotion st the next Doard meeting.
I am in hearty cocoxd with hi y expression of poliagy

sl would meek to strengthenm the statement of 1t, I sm 0180 10 80

cord with remolutions 2 end 4, but bolieve tb.v:.. our statement of pollagy

eslls oy the following asotion ns o subatitute for loed.

Resolved, that we authorize tho Semate to eppoint a
presldent as requested inte r ,ntrtan’*ni on page di" of the U 7 Senate
ww rt: "Our suggestion i@ that the Poerd meke it possible for na to
neet tids requirement (thet a Chinme be presi iont ) wmm it beoomen
absclutely neeessary by giving ua aunthority to a point & proui dent.”

In plagce of, or ae o substitute for resolution foel,
[ would favor a ‘atatamrvnt such 58 apvpears belows Thie wouldi, I bhelleve
clarify the losue of ©oF re Istration with the poverment as 1t relates to
the Bonrd of Go Vernc 8, fna 1t would permlt congidersticn o  commi toent
to the Senste without guestions of trust in thot body. Thot 18 in no
gense & purt of the gnestion, as I see 1T, and honge ! desire tha 2 ude
ject 8o ntated ss to remove sny posmible implice tic rzérit. . vote

g inast resolut ion le might be incer wreete! ag &2 lack of confidenoce,
though the vote was determined by cther considerations absclutely.

The Foard now hsa tvo sets of registration reguletions
sent foxward from tho Senmate with reguest that the Uni Vﬁ'r._ﬁtf;l? be reg-
{ stered wndor their terma. (1) The regulat 'io"' fasued at Peking,
o vember, 16, 1925 These (0 xm? infring the Roard's interests 1n.
or jeopardize it trusts i‘a r ¥ ’n versity: snd they require no 00N
atitutional mo M fisations., Reglstrotion in sccord with theme T gula-
tions :'xigf'zt ‘?:~f.» oxo oseded with fff ny time. (Poking Union }e lee 1
solleme snd Yenching-rskingel Mv". gity hove reglstered under these
Teg ulot 10113,‘ (2) The regulations 1essued ot Canton, November,1926.
theae oall for constitutionsl chenges that greatly 1limit the partner-
ghip and m"-mwrﬂtimz of the Board of :a:rva'szu a in the edninistration
snd work of the miversity, snd by implication and direoct atntement
sermit the liquidation of the pro perty of ﬂx miversity for rensong ene
tirely boyond the control of the Hoarl snd cutel de f {te sphere of
aotion. Although desiring to register, mmd J';j thot aot bring the Univere
4ty into closer ncoord with the gove "1"5 omt ey stem, the Foord 1z embarre
esped o8 to how 1t cen 'muintuin ]owul“" to the large funds and interests
ontrugted to 1t' =nd at the some tiue Ave assent for registration vhem
the expresge! terms of swh regi gtration permit the liquide if n ¥ the
Uni veraity Uhou" reforense to the Boasrd of Lovemors who hold 1t
properties in truat. (iic universiti es heve regl gstered under b
terms. Four cor ’ive south of the Yangtse have been i wm authe

to regiater.)




In iew of the iiffioulty in deciding under which of
these regulstions we should epply for registration, snd we mmot de-
aide for the teyms nre 1ifferent, sand becsuse of governmental compli-
anti ons we believe that the Semete's proposila, stated on page alx,
paregraph one of thelr report, are eminently wise both for thet bo dy
and the Board of Govermors to followw ‘At present the question of
reglstyration 18 in abeyenoe spnd will not be roised by us until such
a time ns there 18 n more stable govermment with whom vwe may negotiate

apd who may be able to give some assuronoce the! whot ever they deside

will not be agsin interfere’ with or

R 4 o . 3]
thanged .

These m pgestions sxe sent forxward in the sem spirit
as those from Mre 81locok, with the hope thet they may be of some
the gonsideration of these subfasts at

gervice in preparation for th

the New York meeting.

regpectfully,

Joseph Heech.







T s B\l G b b 02
biritOr L

£

N w [
n 1N

Vest Chine Union University

December 13, 1927

My dear Dr. Beech,

Both Br. North and I have today had comferences with Mr.
Davis and Mr. Johnson of the Hall Estato. It degins to seem that they
may make up their mind as to whet they will do nlmost any time now, ®0
1t besomos mecessary thdt we all get our cases before them as prouptly
and as fully as possible.

> ®
We both suggested that Mr. Davias and Mr. «‘}ohnson see you

in the nokF/T°0¢ the two, Vr. Johneon is probudly the more important, and
also the more ascessidle. Mr. Johnson states that he 41e returning to Clefe.
land tonight, and will be glad to see you there if you will arrenge 2 mut-
wally satisfactory time. I would suggest that you get off a letter to his
@leveland address, (Homer H. Johneon, 1669 Union Trust Bouilding, Cleveland)
without delay, and arrange a conference at as early a date as you can., Mr,
Davis commges between Pittsburgh and New York a great deal and is extremely
busy in each place, dut it would do no hamm to try %o arrange to see him in
Pittcburgh (Arthur V. Davis, 2400 Oliver Building, Pittasburgh).

In presenting the ocase of West Chima, 1t would, I think, de
well $o prepare a drief statement setting forth the essentizl facts reogard-
inc the University amd i8s work. e wonld suppest that you be rarticularly
careful to include such fimancial information ae the size and valuve of the
physical plant, the amount and source of the current dudget, oto; and such
legal information as the time and place of Yncorreration. It would prob-
ably be of value to quote commendations from well-known men, though you
will not wish to wait long to secure any further gtatsmente of this sort
than are already available.

I find 4t 4ifficult to leaym Just exactly what Mr. Davis
and Mr. Johnson are plamning to do as regards our educational work in China.
Apparently they are now centering thelr thinking around the "Harvard Orient
Institute of Chinese Studdes®, vhich will have {ts central office in China
located at Peking and probably in close affiliation with Yenching University.
The other universities in China who are chosen to recelve funds from the
Hall Estate will, under this scheme, De required to adort a program for the
strengthening of their work im Chinese Literature, Ar%, ete. in accordance
with the program of this Institute. They will probzbly be expected to serve
to some extent am feeders for graduate work to be dome in Peking. 'These

beneficlary universities may or m“not also receive certain endowments from
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the Hall Estate for the strengtheming of their gemeral work.

I confess that as far as I can understand the scheme now, I have
the gravest doubts both ns to its foasidility and aleo as to ita acceptdbility
to our universities in China., DBut I suprose that for the time being all w
can do 1a %o presemt our gases as vigoronaly as we can and hope that we will
find ourselves included im a plam which will de practicable and accepi@ble.

BAG/G Very sincerely yours,

8 A GARSIDE




Union University

Degember 15, 1927

Dr. G. F. Sutherlend,
150 Fifth Avemue,
New York, N.Y.

My deer Dr.Sutherland:

During the last fortnight I have beem disemssing with
Mr.DeVesty the item of $192.82, income from tiheone half of the Joseph
Gallup Fumd for a part of 1924 and all of 1925. The Exooutive Com-
mittee of the lethodist Board om July 17, 1924 suggested that the
$6,100.00 im this fund be divided equelly into two ssholarshlp funds,
one in West China Union University and the other in Fukien Christian
University. Imcoms was paid to Fukiem Christion University during
1924-25 for seholarships. The $192.82 inecome on the West China fund
during 1924-256 was never received. Your letter of Janmary 28,1926
called attemtion to tho fact that this $192.82 was available for West
China .

My ecnversation with Mr.DeVesty seemed to imdicate that
this $192.82 was eonsidered as a part of the regular Methodist appro-
priation to the University during 1924-5. Since the seholarship fumds
of our West Chine accoumts are kept entirely distimet from the regular
budget it would appear that to inelude the inecome firom tiis scholarship
fund as a part of the regular appropriation for curremt expenses of
the University is not strietly in ascordamse with the designation of
this fund. We would therefore request that suitable aetion be taken
to permit the payment of this $192.82 to owr West Chima secholarship
fund so that I may remit it to the fleld om our sgholarship account.

Very eordially yours,
B A GARSIDE

ssistant Treasurer




