NATIONAL AFPAIRS

(Nanking, Nov. 10).

The major national business 1s agrim defence, and that is carriéd
on more from spiritual necessity than fron any material hope of success.
After eighty-five days of unexpectedly stubborn reslstance, the Chinese
hold onm their industrial and fifgnancial center has been broken, though
there isetill fighting in the vieinity of Shanghal. =~  Just aover two hun-
dred thousand Japanese trwong are now engaged there, and above forty thous-—
sand have been taken away dead or wounded, The Chinese have lost a full
hundred thousand, aceording to the same most cautious esbimate. The ave~
rage of mood authiorities puts the casualties of both sides distinetly hiszh-
er. Indeed, direetly responsible Chinese offielals admitted ninety~five
thousand wounded. some days ago, and about fifty thousandgfdead. Property
losses include a sizable fraction of all the factories of China, and the
homes of several hundred thousand persons. The Japanese success, if such
destruction should be called that, was achieved by overwhelming superiority
An artillery, air power, and naval support. The stroke northward from
the Hangehow Bay seems to have been well managed by the Japanese and poorly
met by the Chinese. Up to that time there was no great glory on either
hand, Suppogedly the Tighting will continue for some weeks between
Shanghal and Soochow, where the Chinese have a series of fortified lines
from the Yangtze to the Hangehow Railway. But we cannot yet judge the
effect of the Japanese force from the Bay.

In North China the ehanges of the month have been less spectacular,
but highly significant. Japanese armies of a hundred and forty thousand
have pushed into Shansl despite considerable losses from direct defence
and from mobile forces on thelr 1inee of communieations: they are around
Taiyuan, after eccupying a good third of the province. In Sulyuan and
Chahar the Japanese hold the main points, though there is econtinual skir-
mishing among small units. The Chinese are rallying to the east of the
Peliping-Hankow Rallway, after being pushed into the tip of Honan: and have
retaken some pointe in southern lHopei. = The Japanese advance soubhward
from Tientsin was relaxed below the Shantung border, -and they withdrew
practically all of their good troops. The Chinese authorities have left
Han Fu-chu in control, transferring many of their good trYopps to the wegt.
Just now the Japanese geem to be resuming activity on this front. The
strategy and politics of these moves on both sidez are 1ncomprehé§ible.
Rellably identifled Japanese units in the north number Just short of three
hundred thousand. Some forty thousand were withdrawn to Hanchuria,
where hostlle Chinese are stirring up some fusa, and the Japanese generals
continue to line up armies on the Russian fwontier. Another forty thous-
and were sent to Shanghal. ° Losses we cannot estimate on elther side, but
they are well short of Shanghai figures.

The blockade is quietly maintained, except for natural howling
over the sinking of Chinese fishing boats. The Chinese get in some sup-
plies from Hongkong and Canton, deéspite much Japanege naval and air activ-
ity ipn that quarter:; and a 1ittle of innocuous stuff through Tedngtao and
the smaller waterways conneécted with the lower Yangtze; a little fron
dnnem inteo distent Yunnan. Bul the total is not great, and at any mo-
ment it may be reduced by a deelaration of war and full legal blockade,
or-even by more stringent illegalities. :

While alr bombing has continued dccaeionally upon interior points
from north to south, it has been concentrated malinly upon the Chinese
forces near Shanghai and upon towns behind them, Places like Soochow and

Kashing have been visited nore than fifty times each week! The rail-
ways have suffered severely in this region and near Canton. Relatively,




5,
the Jananese have gone more for military and semle-nilitary tarvgets than
earlier, thourh the recent slate 1 not immaculate, and in sny case the
non-milita iwjurj done along rallways and higiwaye is greater than whet
nizht be eh ed to military effeut. But let us give the bomb-tronner
hig due, and gm grateful for any 1lmprovement . The Chinesge pir f@?@& hag
done pome useful work for the norbhern arm nleg, has. off ﬁrrh a8 glight check
tpon the freedom of the Japanese fleets of the wir, anéd ¢id ccnﬂ£ﬂur;hlv
damage to the Japanese in a series of night ralds at @hangﬁai = Fhich al~
go injured British wharves apnd factories c¢lose to the Japanepe ships and
supply bases ¥ore than three hundred new planes frowm abroad are on the
way, but it wam%a reguire three times as many to equal the Japanese forges
now in action.

ﬁraaﬁ are generally pood. totton would be sufficient for all the

milis on Chinese ﬁnil, for the first time. But there 18 a war, and scamee
iy ea&«tﬁi 4 of 1t ean hope for use, in the ;rawaat gtate of factories and
transportation Some hint of the plight of a Government 1n 2 ¢ountry so
arievously ﬂ&a&?ﬁws gan be gained from the fihur@ of one-Tifth the normel
revenue on the rallways still in Chinese handss Expenses are slightly
over normal. The shortsge of cormodities ip serious Iin pome lines and
gome regione. Foreign materlals and goods were important; factories
were mainly in the coast reglons, narticularly at Shanghai: internal com-
sunications are harshly deranged: there is finandial stringency and a per-
vaulﬁg insecurity that check the possibilities of rally and ram@%uﬁtwﬁwta
Eatablighments that have been bombed find it futile to invest grrzt effort
and invaluable materials in repalr or replacement, becsuse they may be
togcked out next week. A nrom*gin“ ghemical works got three sucees
domes, and cannot veasonably think of ﬁ?jaﬁg apain. The Governuent

doing a good deal in moving machinery to saler plages and In alding loosl
small industfPes; dub uﬁowahmmhtmmwmﬁgtmﬂwzﬂmmw are under
¢xceasive sbrain, and it cannot work miracies.

Previous experience doeés not lead China to expect mush from interna-
ti@n&i treatieg, or from gonferences snd resolutions. “$varhh&l@$%, iv
s fully realized that the attltudes and policles of other powers may have
%u&h to do with the pase later if not now: and there is much interest in
the Nine-‘ower gathering at iSrussels. The approval of Japan ﬁhﬁﬁV in acte
and statements of Italy and Cermany are resented &ué “%a_ﬁg LY %g§4 yet
the aﬁ;aranﬁ treachery of Miplomats and news services. ¢ jale’ Che wlaw
ay f@‘{gf}.iﬁu anot her 1 in@ ol t«"ff o the Chinese. €' &
ficers fivﬂksa%ni@al ald of various sorts that plays some gﬁ&ll
the defence coptly to Japan: German trade here is earefully
éven in moderate deals of pecondary war supplles; and *ﬁali&ﬁ@ azw;
inwﬁt in one of t'e chlef aviation establishments. Russls seems hig bly
pagaive mo I'ar as China is concerned, proba 335 for the two ressons of in-
ternal nroblems and the dangerous border of Manchuria. e hag resson
to fear the extenglive Japanege preparations in that quarter and the ade
jacent parte of Xores dnd the islands.

This ig a hardened suwmmary of mueh blood, hunger, and mnxlety.
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