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: Our state of suspense continues, whlle Japan still remains
without & resident Ambassador snd rvefuses to discusa the oritical lssues
of North China with the Natlional Government in Nanking. In leisurely
fashion the Jepanese forcea in the Tientaln area have been doubled, and
the Tokyo War Cifice hap deni'el ulterior motives in the usual naive
manner that gives the game awsy Lo careful readers: "The incregse will
not infringe upon China's sovereirnty nor upvon the sequired rights of
other powers, bubt would enable the CGayrison to perform its duties sat-
isfactorily, invite veace to North China, and result ultimately in the
read justnent of Hortin China's relations with Jepan, Hanehouluo, and other
nations." flo other eovntries have garrison commanders capable of
such far-reaching services in line of ordinsyy dutyld The forcee are
not laxge, but they con aiways sct with tenfold beldness as the asdvance
guard ol & couplele army and nevy resdy o srrive 1in ithree days. re
Sums, Consul=-Ceneral at Hanking snd Commsellor of the Embassy, is a con-
nolsseur of Chinese art, but perhaps not of Chinese llitersry Style. He
recently declared: “China can ne longer delay her cholce Detween inter-
Gepevdence with Jzpan and war with Jasan.” Thus the program of “ime
provinz Sino-Japanese relations” gnd “pacification of the Far East" is
begoming more explicliy :

These sanples {rom vast suoplies of items will suffice to indi-
eate why China ie pbesdily being militarized. The chilefl leaders have
tried bo envisage the fatelul consequences of reslatance, but they can-
not bring themselves to stend with folded arms while the country is
Prousnt under forelign domination. Shateamaniike proposals of nego-
tilation Lo meet Jepanesc desires In any way thet would still have regard
foer Chinece interestn, bave beer wreaked conbeuphuously 1n Tokyo. Hach
to the distress of many of ug, we must think of the miseries of war and
1% dlgastrous corgscuences £85 aore than e popalbility ot sny time during
the coning year.

: Af: the same tloe, the neationsl leaders sre palnfully congelous of
thelr wopknesses. The fastional sing of the pust rise to curse the
very conslderable procresa of vecent vears, ond %o hammer the persistent
eiforts to sscurs natlon-wide sooperabion I¥E at the present time. Even
the® cautious and responsible efforts to aveld any wneoessery friction
with Japan dve interproted by olhere, egpocislily in the rard-uressed
Horth and in tho emotiounl South, o8 spinelecs &vd self-seeking subservi-
SN0CH .« At this noment (Jume 7) we are dlsturbed Ly Canbonese pressure
upon the Hatlonal Covernment in the nmame of resistance to Japan and erit-
leinm of the inereasing personal powers of Chiang Kai-sbolk. The im=-
mediate politlcal and Tinancisl aims of the southern chiefs are not yet
divulged, and many wminds are confused by the sensaticnal and unconfirmed
reports from the official Japanese news agenay that the first steps in
clvil war have Desn taken, it seema that the Chinese political dif-
ferences aré serious, but that armed econfliect i1s wost unlikely.

Part of the probiem is the steady zrowth of the power of the
Nat lonal Gavapanent as cowszrad with leesl unibe, In ten provinces, YAdd
baged upon the Yangtze vallev, administration and sopointments are now :
directly eontroiled Tron Nanking: Zlangm, Chekloag, fukien, Anhwel,
Xlangsi, Human, HUupeh, Honan, Shenel, Szechuan. faxrt conticl and con-
aiderabie Influence are maintzined in Kwelghow, ohanel, and Ninghsia:
cordlal relations and influence in Shantuns gnd in Yunnan. Kansu and
Sinklang belong much o the distant wilds, though Hanking has & nand in
the former and Russia in the latter. Kwangbung and Kwangsl act much on
thelr own in internal polities. Hopel, Chabar, and Sulyuan are rapidly
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sinz under Japanese manageuent. Throughout the entire country the

educated classes are decldedly nationalistiec in sentiment, though a
regional tone ls also peesent, most noticeably in Canton and its neligh-
bors. it 1s remarkable that the national services of commmications,
sustoms, and eductational adninistration, are maintained with so much
vitalily vegardless of local political interests. The one seriocus
e-xeeption is Japanese interference with tHe ecusioms in the Tientsin
area, accompanied by a hang in railways and In education.

The national revenue from customs dulies has dropned about one-
third wder the regime of smigeling supported bﬁ’uheeéggaﬂﬁse progran
in North China. This amount is serious not oniy. ms d0proximately one=.
83xth of the entire income of the Central Govermment, but also bsecause
the customs are the chief security for foreign and domestic loans, thus
involving credit abroad and at home and the wellgre of the chief banks,.
It is dmpossible to discugs in detall the inhury to legitimate business
and general drop In prices, the blow to admidlistrative morale, and the
damaging insistence of Japaneése offlclalsithat the situation can be
cleared up at the pHigé/df cost of permitting them tdemake the tariff
and reorganize the customs systenm. Journals usually anxious to avoid
oifence to Japan have summed up thefsituation: The Manchester Guardlian
called the smuggling situation in East Hopeil “serhgpe the most shameful case
of robbery ever condoned by & great Power" =~ snd the incresase of the
Japanese garrison clear evidence of an attempt Lo undermine the Nanking
Government. The ®London"Tines" was egually plain. Yrhe evasive
answers of the Japanese authorities o diplomatic protests concerning
the smuggling in Forth China indicale that coonivanes in this shoddy
swindle is not merely an affair afAﬁacal militaryfaction, but a delibeyr-
abe gtroke of governmental policy. - Yhose Japanesge who have Bo often
progclaimed thely mission ag a stablilizing fToree in the Far East will
not be able 1o reconeile easily their speelious words with a policy slin-
ing at bankrupting the only firm zowSrnnent in China. That policy will
also harm 5&;&&’52%%%&it as a nation.”
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