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STRAY NOTES == Ochbe 24, 1936.

Foreipn Office report shead of newspaners that real sticking-points
are the proposed nledpe of Jjoint setion against communists, and ths
program of autonomy for tho {lve provincos. An Embasggy conflrnms
thie, adding that the Chinese leaders are convinged a pledge against

communists would bring them into war with Russia at the convenlience of
the Jepanege.

L4 Shih~haoo, and stlill more Chang Shihechaf, are Central Government
men of the Hwang Pu cliquee They represent the imnroved relstions
with Sung Cheh=yuan. Chang Chiln again today expressed his entire
confidence in the loyalty of oSunge. At the pome time, the Governnent
in pgreatly embarrassed regarding the sviatlion arrangementge when
esked point-biank today by an Embassy, two dinistries concenred were
frank to doclare that they had given no approval and did”éVen receive
& repork of what had been done in the Horth. Through a junior nember
of thoe Hwang Fu groun, I have heard that they favof considerable ylield-
ing in the liorth, with the expectation of war before long, whiech would
overthrow all »nresent asreementss (This line of thought seenms to
me .peculiarly dangerous, and I have challenged it in seversl quarters).

Pean of Naviesation School at Vieosunz ordered by iinistry of Commni-
cations to remove all valusble records and annaratus to the Settlement.
"He says that the Marine Products Laboratory had similer instructionse.

An Embasgsy snol an commented on this that the Minlistry of Communicas
tions had been well shead of all the others in “energency" plans of

various gorts.

A welleinformed officislsays that there ave more than 200,000
Chinese troops near the borders of Sulyuan and Hopei, including several
divieiong of Rwanesl soldlerse. I have reneatedly heard that five
divisions of Kwangsl troons have passed through Hankow and Chemrschow
a8 part of the understanding in the South, However, I remain skeptlical
of anything more than a concentrotion upon the comunists in Shenel
and edjacent narts of Kansu, composed largely of troops that were sent
gouthward in llay and June.

Am Embasgy representative quoted to the Walchiaopu limes. Chiang's
shbatement that as scon ag things got bad they would ghiflt to KA Sianfue.
Reply was that thisg tirip is for an antl-communists conference. bmbagsy
thinks no action againgt Japanese in North or Horthwest lg contemplated
other than resistance by local troons to any moves initliated by the
Japangse thoemaelves. Statements from Chiang and from Chang Clun
to sunnort this view. Compare ceclaration by an official of good
vank that a military councll decigded to leave Wang Ying end LI Shoue
hein to Fu Tro=yif as a vrovinecial matter; but if any Japanese unit,
however small, crogsed into Suilyuan, Central Government tVOOpsyweuld
be thrown ine.

Breakdowvn of negotiations exnected in one Embassy, unless Jamnese
rogain thoelr reason and are willinz to return to slow and plecemeal
procedurde. Bdut Jananese want too much in @ hurry, and arce obsossé d
with ideas of prestige for the Emplire. .

In another Embassgy great onxlety over way, which should be avoided
at almost any cogt, as bringing fuin to China and to everybody clae.
Ho irmediato fear, but concern over the drift toward stronger attitudes
on both sides.




Nanking Notes - November 12, 1936,

. Very high degree of secrecy in recent weélkd. Literally
the Forelgn Hinister and the Jaonanone Ambaspacor have been nlono
in thelr conversations, and no detalled seport nes ween uade to
the Contral Ixecutive Committee or to other congideranie grouns
of hidi personaged.
! b4

Holl Ho: Mie must enable the Japanese Lo find a way df re-
tyest that will save face for them." i

Fight demands, mainly of an econonic nature, have been nade
wpon Sung Chehi-yuasn by Lhe Jenansse ZeNerELBe they have been senl
to irmortant men in relevant inietries here for commenbe fart
heve been ciselosed vesuely in the preus: neveiopnent of langku &s
g nort; extennion of cotton nroduction on Jananese lines; raorgan-
1retdon of the Lungyven minee; conptruction ol the Tientpin<3hihchiachuon
Rollwayve. Gthers are kepbt in strict conlidence Lhus iare None
of them sounds chertling in iteell, tul ithe bobal progran ig BO EXe
teneive a2 to put Jacancse nands inkc most parbs of liupel s nd sercese
the borderc of neirhboring provinees voreaver, Log ”pxopsfais“
ere Prom miiitery men, who merely say that they will take the ree-
gpongibility for gecuring the monev from Jenan. = Ib ig wnecespary
to point cut whal Japaneass—-conbrollied port at Tangica would do
o Tienbein and to the remains of the Chinese Customs eyasten in the
. porth: or that a Javanese coltton progran would aflfect loedl ad=-

b |

ministrotion, banking, trangportatlion, and Chinzce mille and dise
¥ 3

$ribution: or that the rallwsy Lo Shihebiachuan will invelive a

vy 3 5 gy ach o d D owswe  Bley ‘ﬁ.
SIELEE G §F DI O WL Sone.

police and military ldéne to the gates of
end Chahey frem the vest of China, and focusing nmore of egonmwuie

Arsd ~

fnterest undey proper contrel & Slentein.

Some members,of bthe prous around Wu Ting-ch'ang vad Ghang Tlae-
ngay ave reported. o b balkaag actively wibh the Japanege on lines
of extensive economic cooperalion in Neorth China, snd sre cuoted

ap saying that for the Linme peing Sortn (huna should be "allowed
to become like Cenada within the brillsh Eaplre™s That scexe

to be 2 feulty rationslizstlion of aofeatiem {(or of "realism”, if
one prefers the Lerm). on the other hand, Loy Chung is guebed
asgaﬁying Lthree deys sgo that the Government vwas baxing a very

firm etend all alongp the 1insg.

Suma: lMuch more mild and coubtlous bhan ususi. Interpreted
Py en experienced forelipn correspondent 85 not knowing whab o
do next, and unsble to maintaln the custonay bluster. Heveprs
theless, he repeatedly oneczod gt the suggestion thal the Chinese
might fignt. i

7 ‘ Y, [y ‘ » - ;
Kung is really sick, aside from being nuch trcubled at bhe
preppure Wa Ting=ch'ang 2nd Chang, [laengau continually bring upon
himn and hisg adhwerent a. :

Chiang Xaie=ghek 38 showihg & genurally firm abtitude, without
fonr of the Japaness. e nas given coneiderable encoupngenent
to u Teo=yi in Suilyuan (Fu saw hinm at Loyang) and to Sung Chehe
YUudile Phe labber Le somewhat bucked up, 8nd 18 in bziter bouch
with Chianpg than evey before. But Sung is much eabsirassed over
the avisbicn cgreement wihlch Slien Chueh-e2ns cucceecded in pebting
hin to sign, and even lied about it to intinate messengelse Cnilang
forgave him, as the bagip of a new sbort in coeperacion: and. agreed
that ¢ghe should not come south for coniorenceé. Han fu~chu is ex
pected to visit Peiping at the request of the Central authorities,




Nanking Notes, Nov. 12 (2)

as part of the generally improving cooperation.

Gunther Stein, who @ ranks very hish indeed in tnowledre oT
Japanese economics and general policy, is convinced that money will
not be fortheoming for significant investment in China; and hhat
the nrozran of eccnomic expansion will break into militnry and
political control oi Chinege resources. The phrase “canalization
of Chinsge cconony” is freyuently used. He also fears action
by army groups or navy groupsg, varticularly the latter. Indica-
tion of naval boldness is provided in Stein's expectation that Af
Britain is involved ina European war, the Javsnese navy will take
the lletherlands indles.

Stein believes that the Russian question ig far greatexr In
Japenege eyes than the Chinese. (Interesting confirmation is
previded in Hsi Zo's revelabvlon that more than once tho Japanese
dﬁnlowat% heve saild they required a pledge of cooneration against

irb~ndﬁu13?$l comnmunisn®. ) Therefoxrs they will not bog the
arny in China. The J&wanesa were much disturhbed by the last
big border scrap just a few days ovelore the yutiny, in wirtlen 3,696
men were engaged. Tne iongols were vunning tanks and all scrts
of good zquipment withcut any Russiens in evidence; which vas dise-
turbing to the usual &iding DFROFGrAN.

Th@rr ig all the material for ureek tra%eav in &tcin 8 utter
pesainlsn regarding any serious revision of Japanese poliey.: He
congiders that thelr present position is not only ecanom&c&llv dif-
ficult, bub politicallylapossible. If China reglly develops her-
gelft, Sﬂnan’ precarious hold on Manchoukuo cannot be ~“int»ined,
and even Ror2a and Formosa would bLe endaagsred in sany conilich.
Moreover, the view of China and Russia as two hostile neignbors
continually inereasing in etrengtih as against Jspaun’s Limilatlons,
ig fnll of despair. The only way out 19 o bring a congliderable
part of China's pstentialibiea, egoecially those tnan wiglis e

ost easily Joined wit“ Russia or most easily used against lan=
choukuo, within Japan's conuzol and use. “fo*»ulv also to
strike st *Wﬂﬂia in the one moment before “too late” has hecome
houale.zly “oaatMy in connecticn with the excected Gerwan attacke.
Thus Japan musgt 20 cn, ;h)u,u she ig already bevond true strength
and soundness. Gtaein'g oplnion 18 that the Ruzsian war wiil
come durinz the year July 1937 to Juiy 1938, with timing deter-
mined in HZurope. (A1l this is my foxra of ghatement, w“hicn
I hepe &e¢aﬂr o Stein's views).

: An Amorican observing officer (navgl?) ias quoted as saying
that the Chinese Government hag aviation fuel supolies for two
weeks of wartlae nsuaption

V/xi&ulaoo& friends inslst that Chang Chilin sbuck firmly to
his guns in the seventh interview, though they have no details
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